ACT 62

ACT 62 S.B. NO. 1441

A Bill for an Act Relating to the Transition of the Oahu Regional Health Care
System from the Hawaii Health Systems Corporation into the Depart-
ment of Health.

Be It Enacted by the Legislature of the State of Hawaii:
PART I

SECTION 1. The legislature finds that Act 212, Session Laws of Hawaii
2021, required the transfer of the Oahu regional health care system (Oahu region)
from the Hawaii health systems corporation to the department of health due to
the logistical complexities of the Oahu region facilities and the limited but cru-
cial nature of the services these facilities, Leahi Hospital and Maluhia, currently
provide. The legislature further finds that it is more appropriate for the depart-
ment of health and Oahu region to form a partnership to assist with the needs of
patients from the Hawaii state hospital.
Accordingly, the purpose of this Act is to:
(1) Repeal the requirement to transfer the Oahu region from the Hawaii
health systems corporation to the department of health;
(2) Repeal certain changes to the Hawaii Revised Statutes that were
made by Act 212, Session Laws of Hawaii 2021;
(3) Require the Oahu region and the department of health to enter into
a formal memorandum of agreement regarding the care of certain
psychiatrically stable patients transferred or discharged from the
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Hawaii state hospital to an appropriate Oahu region facility, subject
to certain conditions; and
(4) Require the Oahu region to submit a report to the legislature.

PART 11

SECTION 2. Act 212, Session Laws of Hawaii 2021, as amended by
section 2 of Act 150, Session Laws of Hawaii 2022, is amended as follows:
1. By amending sections 2 and 3 to read:

“SECTION 2. [Seetion323F-2; Hawaii Revised Statutes is-amended by

hK Histriet:
sdshed-beadentbied ssremanndl o stemys U and- Bl espeeteb
Repealed.

SECTION 3. [Scction323F-3, Hawaii Revised Statutes, is-amended-to

133



ACT 62

Repealed.”
2. By amending sections 6 to 10 to read:

“SECTION 6.  [fa)Fhe budgetof-the Oahuregionathealth-care system
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—aHt] All requests for operational funds
necessary for the Oahu regional health care system to maintain
its operations at Leahi hospital and Maluhia shall be made by
the Oahu regional health care system and shall be submitted with
budget requests made by the Hawaii health systems corporation;
provided further that, when appropriated, funding for the Oahu re-
gional health care system shall be designated under HTH 215, the
program ID assigned to the Oahu regional health care system.
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Repealed.
SECTION 8. [ta)During-the-transitionplanning-period-commeneing
; 021 to-and including the completion of the transition of the Oahu
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that could-identify-prospective bidders:.] Repealed.

SECTION 10. [Al-transition-actions-shall-be-subjeetto-thefolowing

-] Repealed.”
3. By amending section 14 to read:

“SECTION 14. This Act shall take effect on July 1, 2021[+previded-that
partH-ofthis Aetshalltake effeetonDecember 34,2025

PART III

SECTION 3. Section 323F-7.6, Hawaii Revised Statutes, is amended to
read as follows:

“8§323F-7.6 Transition of Hawaii health systems regional system or
health facility to a new entity. (a) Notwithstanding any other law to the con-
trary, including but not limited to section 27-1 and chapter 171, any of the re-
gional systems or individual facilities of the Hawaii health systems corporation
is hereby authorized to transition into a new legal entity in any form recognized
under the laws of the State, including but not limited to:

(1) A nonprofit corporation;

(2) A for-profit corporation;

(3) A municipal facility;

(4) A public benefit corporation; or
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[(5) A division or branch under a state executive department: or
)] (_) Any two or more of the entities in paragraphs (1) through [5)]

A transition shall occur through the sale, lease, or transfer of all or substantially
all of the assets of the facility or regional system, except for real property, which
shall only be transferred by leasel[;

resotress). Any transmon shall comply w1th chapter 323D
(b) A transition shall only occur upon approval of the appropriate re-
gional system board in the case of a regional system or individual facility transi-
tion, or upon approval of the regional system boards and the corporation in the
case of the transition of the entire corporation. Any transition shall be subject
to legal review by the attorney general, who shall approve the transition if satis-
fied that the transition conforms to all applicable laws, subject to the review of
the director of the department of budget and finance, who shall approve the
transition if it conforms to all applicable financing procedures, and subject to the
governor’s approval. In addition, the transition shall be subject to the following
terms and conditions:
(1) All proceeds from the sale, lease, or transfer of assets shall be used
for health care services in the respective regional system or facility,
except that real property shall only be transferred by lease; [provid-

Sy renl " AN S " whetl

FCSOUTCCS:

(2) Any and all liabilities of a regional system or facility transitioning
into a new entity that were transferred to the Hawaii health systems
corporation upon its creation by Act 262, Session Laws of Hawaii
1996, and all liabilities of the regional system or facility related to
collective bargaining contracts negotiated by the State, shall become
the responsibility of the State; and

(3) During the period of transition:

(A) The State shall continue to fund the provision of health care
services provided for by the regional system or individual facil-
ity; and

(B) All applicable provisions of this chapter shall continue to
apply.

Upon the completion of the transition of all the facilities in a regional
system to a new entity, the regional system board for that regional system shall
terminate; provided that if not all of a regional system’s facilities are transi-
tioned to a new entity, the existing regional system board shall not terminate but
shall continue to retain jurisdiction over those facilities remaining in the regional
system.”

SECTION 4. Chapter 321, part XLVI, Hawaii Revised Statutes, is
repealed.

PART IV

SECTION 5. (a) No later than November 30, 2025, the Oahu regional
health care system and the department of health shall enter into a formal memo-
randum of agreement by which the Oahu regional health care system shall accept
psychiatrically stable patients who are transferred or discharged from the Hawaii
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state hospital and who meet institutional level of care. The formal memorandum
of agreement shall include the following:

142

(D
2

Oahu regional health care system staff shall clinically assess all pa-
tients referred for admission by the Hawaii state hospital; and
Hawaii state hospital staff shall support Oahu regional health care
system staff as medically necessary for patients admitted to Leahi
hospital from the Hawaii state hospital, by providing on-call access
to psychiatric and related services and on-site psychiatric consulta-
tions on a twenty-four-hour, seven-day-a-week basis.

(b) The Oahu regional health care system shall submit a report to the
legislature no later than twenty days prior to the convening of the regular ses-
sion of 2027. The report shall cover the period of December 1, 2025, through
November 30, 2026, and shall include:

()
2
A3)

4)
©)

The total number of patients referred to the Oahu regional health

care system from the Hawaii state hospital;

The number of referred patients who were admitted to Leahi

hospital;

For each referred patient who was not admitted:

(A) The date the referral was made;

(B) The date the Oahu regional health care system staftf conducted
a clinical assessment of the referred patient;

(C) The date the Oahu regional health care system notified the
Hawaii state hospital that the patient was not accepted for
admission;

(D) Leahi hospital nursing facility patient census on the date the
Hawaii state hospital was notified the patient was not accepted
for admission; and

(E) A deidentified summary explaining why the patient was not
accepted;

The minimum and maximum Leahi hospital nursing patient census

for each month; and

Recommendations on how the Oahu regional health care system

will be able to admit more patients referred from the Hawaii state

hospital.

SECTION 6. Statutory material to be repealed is bracketed and strick-
en. New statutory material is underscored.

SECTION 7. This Act shall take effect on July 1, 2025.
(Approved May 16, 2025.)





