ACT 93

ACT 93 H.B. NO. 169

A Bill for an Act Relating to Taxation.
Be It Enacted by the Legislature of the State of Hawaii:

SECTION 1. Section 237D-1, Hawaii Revised Statutes, is amended by
amending the definition of “fair market rental value” to read as follows:

““Fair market rental value” means an amount equal to one-half of the
gross daily maintenance fees that are paid by the owner[;] and are attributable
to the time share unit[;-end] located in Hawaii. Gross daily maintenance fees
include maintenance costs, operational costs, insurance, repair costs, adminis-
trative costs, taxes, other than transient accommodations taxes, resort fees, and
other costs 1nclud1ng payments required for reserves or sinking funds. [Fhe-tax-
payer-shall-use-gross-daily-maintenance-fees;-unless-the-taxpayer-proves-or-the
director-determines-that-the-gross-daily-maintenance fees-do-not-fairly-represent
fair-market-rental-value-taking-into-account-comparable-transient-aecommoda-
tion-rentals-or-other-appraisal-metheds:] Amounts paid for optional goods and
services such as food and beverage services or beach chair or umbrella rentals
shall be excluded from fair market rental value.”

SECTION 2. Section 237D-2, Hawaii Revised Statutes, is amended by
amending subsection (c) to read as follows:

“(c) There is levied and shall be assessed and collected each month, on
the occupant of a resort time share vacation unit, a transient accommodations

tax of:
a1y 7.25 per cent on the fair market rental value[:] until December 31,

(2) 8, 5 per cent on the fair market rental value for the period begin-
ning on January 1, 2016, to December 31, 2016; and
(3) 9.25 per cent on the fair market rental value for the period begin-

SECTION 3. Statutory material to be repealed is bracketed and stricken.
New statutory material is underscored.

SECTION 4. This Act shall take effect on January 1, 2016.
(Approved June 5, 2015.)
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