
ACT37 

ACT37 S.B. NO. 2906 

A Bill for an Act Relating to Conformity to the Internal Revenue Code. 

Be It Enacted by the Legislature of the State of Hawaii: 

SECTION 1. Section 235-2.3, Hawaii Revised Statutes, is amended by 
amending subsection (a) to read as follows: 

"(a) For all taxable years beginning after December 31, [1990,] 1991. as 
used in this chapter "Internal Revenue Code" means subtitle A, chapter 1 of the 
federal Internal Revenue Code of 1954 as amended as of December 31, [1990,] 
1991. as it applies to the determination of gross income, adjusted gross income, 
ordinary income and loss, and taxable income except those provisions of the 
Internal Revenue Code and federal Public Law which pursuant to this chapter, 
this section, and sections 235-2.4 and 235-2.5 do not apply or are otherwise limit­
ed in application; provided that section 1202 (with respect to deductions for capi­
tal gains) of the Internal Revenue Code of 1954 as amended as of December 31, 
1986, shall be operative for the purposes of this chapter until March 31, 1987, 
and shall apply to any capital gains properly taken before April 1, 1987, except 
that the deduction provided in section 1202(a) shall be fifty-five per cent of the 
net capital gain. 

Sections 235-2, 235-2.1, and 235-2.2 shall continue to be used to deter­
mine (1) the basis of property, if a taxpayer first determined the basis of property 
in a taxable year to which such sections apply, and if such determination was 
made before January 1, 1978, and (2) gross income, adjusted gross income, ordi­
nary income and loss, and taxable income for a taxable year to which such sec­
tions apply where such taxable year begins before January 1, 1978." 

SECTION 2. Statutory material to be repealed is bracketed. New statutory 
material is underscored. 

SECTION 3. This Act, upon its approval, shall apply to taxable years 
beginning after December 31, 1991. 

(Approved April 22, 1992.) 
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