
ACT 83 

ACT 83 H.B. NO. 860 

A Bill for an Act Relating to Housing Loan and Mortgage Programs. 

Be It Enacted by the Legislature of the State of Hawaii: 

SECTION 1. Section 356-206, Hawaii Revised Statutes, is amended to 
read as follows: 

"§356-206 Rules; eligible borrower. (a) The authority shall establish the 
qualifications of an eligible borrower, and may consider, but not be limited to, 
the following: 

(1) The proportion of income spent for shelter;
(2) Size of the family;
(3) Cost and condition of housing available to the total housing market;

and
(4) Ability of the person to compete successfully in the normal housing

market and to pay the amounts on which private enterprise is
providing loans for safe, decent, and sanitary housing in the State.

(b) The adjusted household income of an eligible borrower shall not
exceed the amount established by the authority pursuant to this section. For an 
eligible borrower with a family of four persons, the amount shall be equal to one 
hunqred [fifty] seventy-two and one-half per cent of the median annual income 
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for households of four persons in the State as published by the United States
Department of Health and Human Services in November 1980; provided that
the amount may be increased by four per cent for each one-half per cent that the
annual interest rate on the eligible loan exceeds ten per cent. For an eligible
borrower with a family of other than four persons, the amount computed above
for a family of four persons shall be adjusted in accordance with rules adopted
by the authority. As used in this subsection, “adjusted household income”
means the total income, before taxes and personal deductions, received by all
members of the eligible borrower’s household, including, but not limited to,
wages, social security payments, retirement benefits, unemployment benefits,
welfare benefits, interest and dividend payments, and such other income as
provided by rules adopted by the authority under chapter 91, but not including
business deductions[.] and income received by dependent members of an eligible
borrower’s household.

(c) The assets of an eligible borrower shall not exceed an annual amount
equal to the adjusted household income for an eligible borrower as set forth in
subsection (b). As used herein, assets include, but are not limited to, all cash,
securities, and real and personal property, less any outstanding liabilities secured
by such assets and less twenty-five per cent of a downpayment required for the
purchase of property financed by an eligible loan. For purposes of this section,
the value of a vacant lot owned by an eligible borrower shall not be included as
an asset when a dweffing unit is or shall be constructed on the property and
fmanced by an eligible loan.

(d) For the purpose of determining the qualification of an eligible
borrower for an eligible improvement loan:

(1) The housing unit for which the eligible improvement loan is to be
made and the property on which the housing unit is situated shall
not be included in the calculation of the eligible borrower’s assets;
and

(2) The mortgage secured by the housing unit and property shall not be
included in the calculation of the eligible borrower’s liabilities.

(e) For the purpose of determining the qualification of an eligible
borrower for an eligible loan for a targeted area residence:

(I) The housing unit being replaced and the property on which the
housing unit is situated shall not be included in the calculation of
the eligible borrower’s assets; and

(2) The mortgage secured by the housing unit and the property shall
not be included in the calculation of the eligible borrower’s
liabilities.”

SECTION 2. Section 3 56-207, Hawaii Revised Statutes, is amended by
amending subsection (b) to read as follows:

“(b) The authority shall establish restrictions on the terms, maturities,
interest rates, collateral, and other requirements for eligible [loans; provided that
no initial payment or down payment on property securing an eligible loan shall
exceed twenty per cent of the fair market value of the property.] loans.”

SECTION 3. Statutory material to be repealed is bracketed. New
statutory material is underscored.

SECTION 4. This Act shall take effect upon its approval.

(Approved May 9, 1985.)
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