
ACT 158 

ACT 158 H.B. NO. 729 

A Bill for an Act Relating to the Hawaiian Homes Commission Act, 1920, as 
amended. 

Be It F:nacted by the Legislature of the State of Hawaii: 

SECTION 1. Section 213, Hawaiian Homes Commission Act, 1920, is 
amended by amending subsection (a) to read: 

"(a) There are established in the treasury of the State seven revolving funds, to 
be known respectively as the Hawaiian home loan fund, the additional receipts loan 
fund, the Hawaiian home general loan fund, the Hawaiian home replacement loan 
fund, the Hawaiian home repair loan fund, the Hawaiian home farm loan fund, and
the Hawaiian home operating fund. 

-

(1) Hawaiian home loan fund. Thirty per cent of the state receipts derived
from the leasing of cultivated sugarcane lands under any other provision
of law or from water licenses shall be deposited into this fund. The
aggregate amount of this fund including:
(A) The outstanding principal of all loans, advances, and transfers

which have been made to other funds for which tlus fund has not
been or need not be reimbursed; and

(B) The installments of principal paid by the lessees upon loans made to
them from this fund, or payments representing reimbursements, on
account of advances, but not including interest on such loans or
advances,

shall not exceed $5,000,000. The moneys in this fund shall be available for 
the purposes enumerated in section 214 of this Act. 

That portion of the thirty per cent of the state receipts derived from 
the leasing of cultivated sugarcane lands under any other provision of law 
or from water licenses, in excess of the present ceiling in the Hawaiian 
home loan fund of $5,000,000, which amount is called "additional 
receipts," shall be transferred to the Hawaiian home development fund, to 
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the additional receipts loan fund, and the Hawaiian home education fund
as follows: fifteen per cent to the additional receipts loan fund; thirteen
per cent to the Hawaiian home development fund, and seventy-two per
cent to the Hawaiian home education fund; provided that until June 30,
1979, the aggregate amount so transferred shall not exceed the maximum
amount of $5,000,000, which maximum amount shall be increased to
$5,000,000 from and after July 1, 1979.

(2) Additional receipts loan fund. Moneys transferred to this fund, install
ments of principal paid by the lessees upon loans made to them from this
fund, or as payment representing reimbursement on account of advances,
but not including interest on such loans or advances, shall be used for the
purposes enumerated in section 214 of this Act.

(3) Hawaiian home general loan fund. Moneys appropriated by the legisla
ture for the construction of homes but not otherwise set aside for a par
ticular fund, excluding moneys appropriated for construction of replace
ment homes; moneys transferred from the Hawaiian loan interest fund;
and installments of principal paid by the lessees upon loans made to theñ~
from this fund, or as payments representing reimbursements on account
of advances, but not including interest on such loans or advances; shall be
deposited to this fund. The moneys in the fund shall be used for purposes
enumerated in section 214 of this Act.

(4) Hawaiian home replacement loan fund. The moneys in this fund shall be
used to make loans to lessees to construct replacement homes upon their
[residence] lots. Moneys appropriated by the legislature for replacement
home construction loans; moneys transferred from the Hawaiian loan
interest fund; installments of principal paid by the lessees upon loans
made to them from this fund; and moneys transferred from other funds or
accounts by legislative authorization shall be deposited into this fund.

(5) Hawaiian home repair loan fund. Moneys appropriated to this fund by
the legislature; moneys transferred from the Hawaiian loan interest fund;
and installments of principal paid by the lessees upon loans made to thenii
from this fund shall be deposited to this fund. The moneys in this fund
shall be used to make loans in amounts not in excess of $10,000 to lessees
for repairs to their existing homes and for additions to such homes.

(6) Hawaiian home farm loan fund. Moneys appropriated to this fund by the
legislature; moneys transferred from the Hawaiian loan interest fund; and
installments of principal paid by the lessees upon loans made to them
from this fund shall be deposited to this fund. The moneys in this fund
shall be used to make loans not in excess of $35,000 to lessees of agri
cultural tracts leased under section 207 of this Act.

(7) Hawaiian home operating fund. The interest transferred from the
Hawaiian home loan fund, all fees received by the department from any
other source, and moneys transferred from the Hawaiian loan interest
fund, except moneys received by the Hawaiian home administration
account shall be directly deposited into the Hawaiian home operating
fund. The moneys in this fund shall be available:
(A) For construction and reconstruction of revenue-producing
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improvements intended to principally serve occupants of Hawaiian 
home lands, including acquisition or lease therefor of real property 
and interests therein, such as water rights or other interests; 

(B) . For payment into the treasury of the State of such amounts as are
necessary to meet the interest and principal charges for state bonds
issued for such revenue-producing improvements; 

(C) For operation and maintenance of such improvements constructed
from such funds or other funds;

(D) For the purchase of water or other utilities, goods, commodities,
supplies, or equipment needed for services, or to be resold, rented,
or furnished on a charge basis to occupants of Hawaiian home
lands; and

(E) For appraisals, studies, consultants (architects, engineers), or any
other staff services including those in section 202(b) required to
implement, develop

..1. 
and operate these projects. The moneys in this

fund may be supplemented by other funds available for, or appro
priated by the legislature for, the same purposes. In addition to such
moneys, this fund, with the approval of the governor, may be sup
plemented by transfers, made on a loan basis from the Hawaiian
home loan fund for a period not exceeding ten years; provided that
the aggregated amount of such transfers outstanding at any one
time shall not exceed $500,000."

SECTION 2. Statutory material to be repealed is bracketed. New material is 
underscored. 

SECTION 3. This Act shall take effect upon its approval. 
(Approved June 16, 1981.) 
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