
ACT 12 

ACT 12 S.B. NO. 391 

A Bill for an Act Relating to Planning and Economic Development. 

Be It Enacted by the Legislature of the State of Hawaii: 

SECTION 1. Section 201-3, Hawaii Revised Statutes, is amended to read 
as follows: 
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“Sec. 201-3 Specific research and promotional functions of the
department. Without prejudice to its general functions and duties the
department of planning and economic development shall have specific functions
in the following areas:

(1) Agricultural development. The department shall (i) conduct surveys
and feasibility studies to determine the need for and value of additional
research in the production of agricultural commodities, and the
processing and marketing of agricultural food products; (ii) promote
an informational program directed to the consuming public both in
Hawaii and in the mainland United States relative to the qualities of
agricultural commodities produced in Hawaii and the maximum
utilization of same, including processed agricultural food products;
and (iii) make grants to and contracts with appropriate agencies, firms,
or individuals for surveys, studies, research, and promotion.

(2) Industrial development. The department shall determine through tech
nical and economic surveys the profit potential of new or expanded
industri4l undertakings; develop through research projects and other
means new and improved industrial products and processes; promote
studies and surveys to determine consumer preference as to design and
quality and to determine the best method of packaging, transporting,
and marketing the State’s industrial products; disseminate information
to assist the present industries of the State, to attract new industries to
the State, and to encourage capital investment in present and new
industries in the State; assist associations of producers and distribu
tors of industrial products to introduce such products to consumers;
and make such grants or contracts as may be necessary or advisable to
accomplish the foregoing.

(3) Land development. The department shall encourage the most
productive use of all land in the State in accordance with a general plan
developed by the department; encourage the improvement of land
tenure practices on leased private lands; promote an informational
program directed to landowners, producers of agricultural and
industrial commodities, and the general public regarding the most effi
cient and most productive use of the lands in the State; and make such
grants or contracts as may be necessary or advisable to accomplish the
foregoing.

(4) Credit development. The department shall conduct a continuing study
of agricultural and industrial credit needs; encourage the development
of additional private and public credit sources for agricultural and
industrial enterprises; promote an informational program to acquaint
financial institutions with agricultural and industrial credit needs and
the potential for agricultural and industrial expansion, and inform pro
ducers of agricultural and industrial products as to the manner in
which to qualify for loans; and make such grants or contracts as may be
necessary or advisable to accomplish the foregoing.

(5) Promotion. The department shall disseminate information developed
for or by the department pertaining to economic development to assist
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present industry in the State, attract new industry and investments to
the State, and assist new and emerging industry with good growth
potential or prospects in jobs, exports, and new products. The
industrial and economic promotional activities of the department may
include the use of literature, advertising, demonstrations, displays,
market testing, lectures, travel, motion picture and slide films, and such
other promotional and publicity devices as may be appropriate.”

SECTION 2. Section 201-4, Hawaii Revised Statutes, is amended to read
as follows:

“Sec. 201-4 Contracts. The department of planning and economic
development may contract with qualified private and public agencies,
associations, firms, or individuals within or without the State in pursuance of its
duties and functions; provided that preference shall be given to con~ractors
within the State; provided further that preference shall be given to qualified
parties who agree to match department funds in whole or in part with funds,
equipment, materials, or services; provided further that funds to assist
associations of producers, processors, or distributors of agricultural or
industrial products to introduce products which are new or inadequately known
to consumers shall be matched by funds equal to at least forty per cent of the
funds contracted for by the department or expenses incurred by it in behalf of the
associations; provided further that in instances where the promotion program
will benefit one or more of the commodity groups as a whole or where a new or
fragile commodity association or industry has the potential for growth but is
unable to contribute its full matching share, the department may waive matching
fund requirements for the first three years of any contract, but shall require
twenty per cent matching funds for the fourth year of any such contract, and
forty per cent matching funds for the fifth and all subsequent years of any such
contract.

The contracts shall be approved in writing by the department and shall
specify the name of the contractor, the nature of the work to be performed, the
manner in which funds may be expended, and such data as the state comptroller
may require. The allocation of any such contract shall be presented to the state
director of finance and expended by the state comptroller upon vouchers issued
by the contractor and approved by the director of the department. No such
contract shall be entered into by the department until all interested and qualified
persons registered to do business in the State have been given a reasonable
opportunity to submit thelr proposal of the manner in which the contract is to be
performed and the results which can be achieved within the limit of the funds
available, together with their qualifications to do the work.

When necessary to effectuate the purposes of this part, funds to state
agencies may authorize expenditures for the purchase of machinery and
equipment and the erection and conversion of structures, laboratories, and
buildings within the State, which facilities shall be and remain under the
jurisdiction of the agencies. Private agencies, associations, firms, or individuals
shall provIde all structures and equipment necessary to effectuate the purposes of
funds made to them, in which cases the value which may be attributed to the use
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of the facilities shall be considered as matching funds. The department shall 
retain under its own jurisdiction only such furniture, office equipment, and other 
equipment as is necessary for administration purposes." 

SECTION 3. Statutory material to be repealed is bracketed. New material 
is underscored. In printing this Act, the revisor of statutes need not include the 
brackets, the bracketed material, or the underscoring.* 

SECTION 4. This Act shall take effect upon its approval. 
(Approved May 3, 1977.) 

*Edited accordingly.
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