ACT 98

ACT 98 H.B. NO. 2511-72

A Bill for an Act Relating to Banks and Financial Institutions.
Be It Enacted by the Legislature of the State of Hawaii:

SECTION 1. Section 403-94, Hawaii Revised Statutes, is amended
to read as follows:

“Section 403-94. Loan to officers, directors, or employees; restrictions;
liability of officers and directors. Except as herein provided, no bank shall
make any loan or loans to any of its officers, directors, agents, or employees,
or to any company, firm, copartnership, or association, excluding however
corporations, in which any of the officers or directors of the bank may be in-
terested, either directly or indirectly, except upon the written application of
such person, firm, copartnership, or association, stating the line of credit ap-
plied for, terms and security, if any, offered therefor to the board of directors
or to the advisory, discount, or executive committee of the board, and then
only with the written approval of a majority of the board or a majority of the
advisory, discount, or executive committee of the bank before the loan is
made, and the approval of the loan as allowed by the board or the advisory,
discount, or executive committee of the bank shall be made a part of the min-
utes of the next directors’ meeting of the bank. Loans may be made to any of-
ficer, director, agent, or employee of any bank, without such application and
approval, (1) in any amounts where the loans are secured by bonds of the
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State, bonds or notes of the United States issued since April 24, 1917, or cer-
tificates of indebtedness of the United States, where the amount of the col-
lateral is equal to at least one hundred five per cent of the amount of any such
loan; and (2) in amounts, excluding loans so secured, not in excess of $5,000 in
aggregate principal owing by any such individual at any one time. Any officer,
director, agent, or employee of any bank who knowingly permits the funds of
the bank to be loaned in a dishonest manner or contrary to this chapter shall be
held responsible in his individual capacity for all damages which the bank, its
shareholders, depositors, creditors, or any persons shall have sustained in
consequence thereof.

SECTION 2. Material to be repealed is bracketed. New material is
underscored. In printing this Act, the revisor of statutes need not include
the brackets, the bracketed material, or the underscoring.*

SECTION 3. This Act shall take effect upon its approval.
(Approved May 19, 1972.)

*Edited accordingly.
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