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ACT 152 S.B. NO. 95 

A Bill for an Act Relating to Establishment of Industries in Correctional 
Facilities. 

Be It Enacted by the Legislature of the State of Hawaii: 

SECTION 1. Section 354-2, Hawaii Revised Statutes, is amended to 
read: 

"Sec. 354-2. Establishment of industries at the State prison and other 
correctional facilities. The department of social services and housing shall, 
with the advice and assistance of the department of planning and economic 
development, be responsible to study and evaluate any proposed or existing 
correctional industrial enterprise to determine if the enterprise conflicts with 
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the orderly and planned economic development of the State. The department 
of social services and housing shall: 

(l) Introduce productive industrial and agricultural enterprises in the
prisons and institutions under the jurisdiction of the administrator of
the corrections division in such volume and of such kinds as to elim­
inate unnecessary idleness among the inmates and to provide diversi­
fied work activities and pay to assigned inmates an hourly wage
based on the income that is derived from correctional industries.

(2) Determine the advisability and suitability of establishing, expanding,
diminishing, or discontinuing any industrial or agricultural enterprise
involving a gross annual production of more than $25,000 value, but
in no case more than $350,000 value, and authorize or prohibit such
action. The department shall determine the gross annual production,
within the limit set above, of each new enterprise at the time of its
establishment. The annual production so set shall not be increased
until a public hearing concerning the proposed increase has been held
before the department. The department shall annually adjust the
maximum gross annual production value of $350,000 permitted for
each enterprise, the purpose of such adjustment being to keep the
limit in balance with changes in population of state institutions
and changes in cost of production and any conflict with private busi­
ness.

An industrial enterprise with a gross annual production of over $25,000 
shall not be established without a public hearing. Public notice of the hearing 
shall be given prior to the hearing. The department may hold public hearings 
on any subject within its jurisdiction." 

SECTION 2. Material to be repealed is bracketed. New material is un­
derscored. In printing this Act, the revisor of statutes need not include the 
brackets, the bracketed material or the underscoring.* 

SECTION 3. This Act shall take effect on July 1, 1972. 
(Approved May 30, 1972.) 

*Edited accordingly.
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