
ACT 14

ACT 14 H. B. NO. 1778-72

A Bill for an Act Relating to Rental Rates for Flight Schools Certificated by
the Federal Aviation Administration.

Be It Enacted by the Legislature of the State of Hawaii:

SECTION 1. Section 261-7, Hawaii Revised Statutes, is amended to
read:

“Sec. 261-7 Operation and use privileges. (a) Under department opera
tion. In operating an airport or air navigation facility owned or controlled by
the department of transportation, or in which it has a right or interest, the de
partment may enter into contracts, leases, licenses, and other arrangements
with any person:

(1) Granting the privilege of using or improving the airport or air navi
gation facility or any portion or facility thereof or space therein for
commercial purposes;

(2) Conferring the privilege of supplying goods, commodities, things,
services, or facilities at the airport or air navigation facility;

(3) Making available services, facilities, goods, commodities, or other
things to be furnished by the department or its agents at the airport
or air navigation facility; or

(4) Granting the use and occupancy on a temporary basis by license
or otherwise any portion of the land under its jurisdiction which for
the time being may not be required by the department so that it may
put the area to economic use and thereby derive revenue therefrom.

All the arrangements shall contain a clause that the land may be re
possessed by the department when needed for aeronautics purposes upon
giving the tenant temporarily occupying the same not less than thirty days’
notice in writing of intention to repossess.

Except as otherwise provided in this section, in each case mentioned in
paragraph (1), (2), (3) and (4), the department may establish the terms and
conditions of the contract, lease, license, or other arrangement, and may fix
the charges, rentals, or fees for the privileges, services, or things granted,
conferred, or made available, for the purpose of meeting the expenditures of
the statewide system of airports set forth in section 261-5(a), which includes
expenditures for capital improvement projects approved by the legislature.
Such charges shall be reasonable and uniform for the same class of privilege,
service or thing.

(b) Under other operation. The department may, by contract, lease, or
other arrangement, upon a consideration fixed by it, grant to any qualified per
son the privilege of operating, as agent of the State or otherwise, any airport
owned or controlled by the department; provided that no such person shall be
granted any authority to operate the airport other than as a public airport or
to enter into any contracts2 leases, or other arrangements in connection with
the operation of the airport which the department might not have undertaken
under subsection (a) of this section.

(c) Miscellaneous fees and charges. The department may fix and reg
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ulate, from time to time, reasonable landing fees for aircraft and other rea
sonable charges for the use and enjoyment of the airports and the services and 
facilities furnished by the department in connection therewith, including the 
establishment of a statewide landing fee which may vary among different 
classes of users such as foreign carriers, domestic carriers, inter-island carriers, 
air taxi operators and such other classes as may be determined by the director 
of transportation, for the purpose of meeting the expenditures of the statewide ·. 
system of airports set forth in section 261-5(a), which includes expenditures 
for capital improvement projects approved by the legislature. 

(d) Liens. To enforce the payment of any charges for repairs or im
provements to, or storage or care of any personal property made or furnished 
by the department or its agent in connection with the operation of an airport 
or air navigation facility owned or operated by the department, the department 
shall have liens on the property, which shall be enforceable by it as provided by 
sections 507-18 to 507-22. 

(e) Buildings and land areas for flight schools; rental rates. The de
partment may from tii:ne to time establish rentals for buildings and land 
areas used exclusively by flight schools certificated by the Federal Aviation 
Administration at rates not less than fifty per cent of the fair market rentals 
of the buildings and land areas and may restrict the extent of buildings and 
land areas to be utilized." 

SECTION 2. Statutory material to be repealed is bracketed. New ma
terial is underscored. In printing this act, the revisor of statutes need not in
clude the brackets, the bracketed material or the underscoring.* 

SECTION 3. This Act shall take effect upon its approval. 

(Approved April 17, 1972.) 

*Edited accordingly.
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