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Highly specialized and dependent on the US economy

https://data.uhero.hawaii.edu/#/
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Yet another look at Hawaiʻi’s reliance on US visitors

 US visitors contribute 79% of total Hawaiʻi visitor spending

January 7,  2026

 Japan 

All Other

Total

https://data.uhero.hawaii.edu/#/analyzer?compare=true&index=true&start=2020-01-01&analyzerSeries=152306-152168-154701-357721&chartSeries=152306-152168-154701-357721
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A resilient US economy has been critical for Hawaiʻi
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%

Source: Budget Lab at Yale

10% tariff on  
China

20% tariff on China 
25% on Canada & Mexico

10% worldwide baseline tariff 
25% auto tariff

Higher reciprocal rates

UK+ China pause

EU tariff on

EU tariff off

US Court Intl. Trade decision

USCIT stay

50% steel & 
aluminium 

When and where to buy, produce, invest, hire

average effective tariff rate wild ride

Vietnam deal  
+ 14 letters

50% copper 
+ 22 letters

35% Canada  
+ retaliation 

30% EU +  
Mexico 

15% JP +  
Indonesia 
Philippines  

15% EU
50% India 

Canada drops  
retaliatory tariffs,  
US expands  
steel & aluminum

Pharmaceuticals, furniture,  
heavy trucks

+ Wood products 

Exemptions: some  
agricultural products

SCOTUS Decision?

https://budgetlab.yale.edu/research/state-us-tariffs-june-1-2025
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Consumers believe current conditions are worst in 40+ years!

Current  Conditions Index
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 Yet, stock market gains support high income spenders

change in US personal income and stock market wealth

Corporate  Equities & 
Mutual Fund Shares  

(left axis)

Disposable Personal 
Income (right axis)
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Source: BEA, UHERO.

%

investment contributions to US real GDP growth (half-year periods, annualized).

And AI investments power capital formation 
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Headwinds outweigh tax cuts, interest rates and data centers
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Forecast

%

inflation bump should be temporary yet current policy drag is persistent

2000-2019 
CAGR 2.5%

https://uhero.hawaii.edu/category/forecast/
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Source: DBEDT, seasonally adjusted by UHERO, deflated using Honolulu CPI. 

Maui-wildfire low 
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Are visitors really spending 15% more on food, entertainment and transportation?

A weak summer for tourism, fall bounce is welcome
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US (left axis)

average daily visitor census

Source: DBEDT, UHERO forecasts, 

Canada (right) 

Japan (right) 

Recovery from summer downturn will take some time

https://uhero.hawaii.edu/category/forecast/


25+ years of Service to Hawai ʻ iJanuary 7,  2026 25+ years of Service to Hawai ʻ i

-0.8

-0.4

0.0

0.4

0.8

1.2

1.6

2.0

630

635

640

645

650

Jan-24 Jul-24 Jan-25 Sept-25

Non-farm 
payroll jobs*

job growth (6m, annualized)

K

waiting for October & November data 

Source: BLS, *UHERO early-benchmark estimates 

%

With federal cuts and tourism slowdown, job creation stalls



25+ years of Service to Hawai ʻ i

40

60

80

100

120

140

160

180

200

2017 2018 2019 2020 2021 2022 2023 2024 2025 Nov-25

Source: Indeed, BLS, UHERO.

January 7,  2026

Feb-2020=100

Incoming minimum wage increase confronts weak hiring

Indeed Job Postings 
(private sector) Index

State Job Openings Index 
(BLS, UHERO)

the last time job openings were this low was 2017
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-2.2 -1.6 -1.1 -0.5 0.0 0.6K

Forecast change in Hawaiʻi jobs by industry 25Q2 to 26Q4

Jobs losses are expected to be concentrated by policy impact
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dominated by federal projects with some gains in home building
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Forecast
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B 2024$
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One area federal spending is helping— construction

https://uhero.hawaii.edu/category/forecast/
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as hiring falls to post pandemic lows

Source: BLS, *UHERO early-benchmark estimates 

Hawaiʻi job creation is expected to remain weak

Forecast
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Forecast 

Inflation will begin to ease and growth resume late next year

Hawaiʻi Real GDP Growth 
Honolulu Inflation

https://uhero.hawaii.edu/category/forecast/
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Longer term prospects: Why are Hawaiʻi residents leaving?

domestic net migration has been negative in 23 of the last 25 years
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https://data.uhero.hawaii.edu/#/series?id=151399&sa=true
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Source: DOH, UHERO, 2025 estimate based on year-to-date births and deaths.  

natural population change has fallen to near zero

Hawaii
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Kauai
Maui

Priced out of paradise?
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Tourism fueled Hawaii growth for close to 30 years

Source: DBEDT, UHERO.data, nominal visitor spending deflated using Honolulu CPI.

mature market, end of growth phase, repeat visitors all contribute to stagnation

Real Visitor Spending 
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Great 
Recession

COVID-19

https://data.uhero.hawaii.edu/#/
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When tourism spending stalled, so did Hawaiʻi
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CAGR 2.6%

1964-1990 
CAGR 1.9% CAGR 0.6% CAGR 0.7%

2005-2025 
CAGR 1.0%

1990-2005 
CAGR 1.3%

Hawaiʻi’s price-adjusted GDP per capita fell behind the US in 90s

Source: BEA, BLS.  All values in 2024 dollars deflated by US CPI. Hawaii GDP adjusted for local price levels using Urban Hawaii CPI-based RPP 
(Bond-Smith & Lee, 2025). 1964-1968 uses the 1969 RPP observation. 2024 uses the 2023 RPP  observation.



25+ years of Service to Hawai ʻ iJanuary 7,  2026 25+ years of Service to Hawai ʻ i

Mahalo
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