STAND. COM. REP. NO. 11 ‘io

Honolulu, Hawaii

MAR 0 5 202
RE: S.B. No. 3326
S.D. 2

Honorable Ronald D. Kouchi
President of the Senate
Thirty-Third State Legislature
Regular Session of 2026

State of Hawaii

Sir:

Your Committee on Ways and Means, to which was referred S.B.
No. 3326, S.D. 1, entitled:

"A BILL FOR AN ACT RELATING TO ENERGY,"
begs leave to report as follows:

The purpose and intent of this measure is to support
efficiency, innovation, transparency, and competition in the
electric energy generation sector while protecting ratepayers and
ensuring reliable, affordable, and sustainable electric services.

More specifically, this measure requires the Public Utilities
Commission to:

(1) Adopt rules requiring that the ownership and control of
electric generation services remain separate from
transmission and distribution services in the State; and

(2) Submit annual reports to the Legislature of its findings
and recommendations until the final rules are adopted.

Your Committee received written comments in support of this
measure from the Hawaii Regional Council of Carpenters.

Your Committee received written comments in opposition to
this measure from Hawaiian Electric, IBEW Local 1260, and one
individual.
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Your Committee received written comments on this measure from
the Division of Consumer Advocacy of the Department of Commerce
and Consumer Affairs, the Public Utilities Commission, Retail
Merchants of Hawaii, Distributed Grid, and one individual.

Your Committee notes that electricity costs in Hawaiil are
among the highest in the nation. In other states, separating
ownership and control of electric generation services from
transmission and distribution services has allowed for increased
and focused investment in electric transmission and distribution,
while encouraging competition in the electric generation sector.
In Hawaii, increased investment and competition could accelerate
integration of renewable energy sources, expand interconnection
capacity, and support reliable, efficient, and affordable electric
services for consumers. Your Committee recognizes, however, that
Hawaii faces unique challenges in providing reliable, efficient,
and affordable electric services. Your Committee finds that
further study of the separation of ownership and control of
electric energy generation services from transmission and
distribution services is merited to determine if the separation of
these services would be desirable.

Your Committee has amended this measure by:
(1) Deleting the purpose section;

(2) Requiring the Public Utilities Commission to conduct a
study on the desirability of separating ownership and
control of electric energy generation services from
transmission and distribution services;

(3) Requiring the Public Utilities Commission to submit to
the Legislature an initial report on the study prior to
the 2027 Regular Session;

(4) Requiring the Public Utilities Commission to submit the
final report prior to the 2028 Regular Session; and

(5) Authorizing, rather than requiring, the Public Utilities
Commission to adopt rules to effect the separation of
electric energy generation services from transmission
and distribution services.
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As affirmed by the record of votes of the members of your
Committee on Ways and Means that is attached to this report, your
Committee is in accord with the intent and purpose of S.B.

No. 3326, S.D. 1, as amended herein, and recommends that it pass
Third Reading in the form attached hereto as S.B. No. 3326,
S.D. 2.

Respectfully submitted on
behalf of the members of the
Committee on Ways and Means,

D)2

DONOVAN M. DELA CRUZ, Chair
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The Senate
Thirty-Third Legislature
State of Hawai‘i

Record of Votes
Committee on Ways and Means
WAM

Bill / Resolution No.:* Committee Referral: Date:
SB352k SOl | CPW/E\C, Wawr| DR/VA 2824

|:| The Committee is reconsidering its previous decision on this measure.

If so, then the previous decision was to:

The Recommendation is:

|:| Pass, unamended Pass, with amendments D Hold D Recommit
2312 2311 2310 2313
Members Aye Aye (WR) Nay Excused

DELA CRUZ, Donovan M. (C)

MORIWAKI, Sharon Y. (VC)

DECOITE, Lynn

ELEFANTE, Brandon J.C.

HASHIMOTO, Troy N.

INOUYE, Lorraine R.

KANUHA, Dru Mamo

KIDANI, Michelle N.

KIM, Donna Mercado

LEE, Chris

RICHARDS, lll, Herbert M. “Tim”

WAKAI, Glenn

FEVELLA, Kurt
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TOTAL I 0 ) <_

Recommendation:
Adopted D Not Adopted

Chair's WGT ture: '
Mo

Distribution: Originkl Yellow Pink
File with Committee Report Committee Drafting Agency

*Only one measure per Record of Votes

Revised: 01/02/26



