STAND. COM. REP. NO. ‘%26

Honolulu, Hawaii

MAR 30 - 2028

RE: S.B. No. 3180
S.D. 1
H.D. 1

Honorable Nadine K. Nakamura
Speaker, House of Representatives
Thirty~-Third State Legislature
Regular Session of 2026

State of Hawaii

Madame:

Your Committee on Labor, to which was referred S.B. No. 3180,
S.D. 1, entitled:

"A BILL FOR AN ACT RELATING TO STATE EMPLOYMENT, ™
begs leave to report as follows:
The purpose of this measure is to:

(1) Repeal the limitation on the temporary employment of a
person in a single position to two terms of eighty-nine
days;

(2) Require each department and agency to submit an annual
report to the Legislature regarding the use of eighty-
nine-day hires; and

(3) Automatically abolish positions that have been vacant
for more than forty-eight months.

Your Committee received testimony in support of this measure
from the Department of Human Resources Development and Grassroot
Institute of Hawaii. Your Committee received testimony in
opposition to this measure from the Hawaii Government Employees
Association, AFSCME Local 152, AFL~CIO. Your Committee received
comments on this measure from the Department of Education;
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Department of Labor and Industrial Relations; Hawaii State Public
Library System; and United Public Workers, AFSCME Local 646, AFL-
CIO.

Your Committee finds that state agencies continue to
experience persistent vacancies due to historically low
unemployment and challenges in recruiting and retaining qualified
applicants, which can impede the delivery of essential public
services. Existing restrictions on eighty-nine-day hires,
including limitations on rehiring retirants, limit agencies'
ability to maintain operational continuity during extended
recruitment periods, while long-standing vacant positions tie up
resources and reduce workforce accountability.

Your Committee further finds that H.B. No. 2359, H.D. 1
(Regular Session of 2026), was previously passed by your Committee
and better addresses the ongoing shortages in specialized
positions that remain vacant for long periods. Your Committee
believes that the State can better utilize the knowledge and
experiences of retirants by allowing them to be rehired for a
certain period.

Accordingly, your Committee has amended this measure by
deleting its contents and inserting the contents of H.B. No. 2359,
H.D. 1, a measure that:

(1) Establishes a five-year pilot program allowing retirants
to be rehired for exempt service for one-year terms
under certain circumstances;

(2) Provides that retirants employed under the program are
excluded from the Hawaii Employer-Union Health Benefits
Trust Fund and will not experience an interruption of
pension benefits;

(3) Requires an employer of a retirant under the program to
contribute to the Employees' Retirement System;

(4) Requires the Department of Human Resources Development
to submit a report to the Legislature; and

(5) Contains an effective date of July 1, 3000.
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As affirmed by the record of votes of the members of your
Committee on Labor that is attached to this report, your Committee
is in accord with the intent and purpose of S.B. No. 3180, S.D. 1,
as amended herein, and recommends that it pass Second Reading in .
the form attached hereto as S.B. No. 3180, S.D. 1, H.D. 1, and be
referred to your Committee on Finance.

Respectfully submitted on
behalf of the members of the
Committee on Labor,

CKSON D. SpFPAMA, Chair
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State of Hawaii
House of Representatives

The Thirty-third Legislature H % ' l{g 6 g 26

Record of Votes of the Committee on Labor

B 3190, 5D TR B " 3/U/7¢

O The committee is reconsidering its previous decision on the measure.

The recommendationis to: [J Pass, unamended (as is) E/\Eass, with amendments (HD) O Hold
O  Pass short form bill with HD to recommit for future public hearing (recommit)

LAB Members Ayes Ayes (WR) Nays Excused

_ 2. LEE, Mike (VC) o o ]

3. GARRETT, Andrew Takuya

4. KAPEL

5. KONG, Sam Satoru

6. ODA, Julie

TOTAL (6) é
The recommendation is: ﬁdopted Q Not Adopted
f joint referral, did not support recommendation.

committee acronym(s)

Vice Chair's or designee's signature: ﬁ/ // ee—
= ~—

Distribution: Original (White) — Committee Duplicate (Yellow) — Chief Clerk's Office Duplicate (Pink) - HMSO




