STAND. COM. REP. NO. 'q%—26

Honolulu, Hawaii

MAR 30 - 2026

RE: S.B. No. 3138
S.D. 1
H.D. 1

Honorable Nadine K. Nakamura
Speaker, House of Representatives
Thirty-Third State Legislature
Regular Session of 2026

State of Hawaii

Madame:

Your Committee on Energy & Environmental Protection, to which
was referred S.B. No. 3138, S.D. 1, entitled:

"A BILL FOR AN ACT RELATING TO INDEPENDENT AUDITS OF DEPOSIT
BEVERAGE DISTRIBUTORS,"

begs leave to report as follows:
The purpose of this measure is to require:

(1) Deposit beverage distributors to obtain independent
audits at certain frequencies based on the number of
deposit beverage containers distributed;

(2) Independent audits to assess specific criteria and
report certain information; and

(3) The Department of Health to develop a web-based system
to allow online submission of reports.

Your Committee received testimony in support of this measure
from the Department of Health; Maui Brewing Co.; Chamber of
Commerce Hawaii; Hawaii Food Industry Association; and Down to
Earth Organic & Natural. Your Committee received comments on this
measure from the Tax Foundation of Hawaii.
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Your Committee finds that the Office of the Auditor is tasked
with auditing the Department of Health's Deposit Beverage
Container Program every other year and that the Office's 2019
report found accounting exceptions in records provided by six of
twenty-four deposit beverage distributors. Your Committee further
finds that the Office recommended that deposit beverage
distributors obtain independent audits for years ending in odd
numbers in order to increase accountability and accurate
accounting. Your Committee recognizes that independent audits can
rlace a significant strain on small businesses due to the cost of
obtaining audits. This measure seeks to promote transparency and
accountability of deposit beverage distributors while protecting
small businesses by establishing the frequency of audits based on
the number of deposit beverage containers distributed.

Your Committee has amended this measure by:

(1) Changing the numbers of deposit beverage containers
distributed used to determine audit frequency to
unspecified numbers;

(2} Changing the effective date to July 1, 3000, to
encourage further discussion; and

(3) Making technical, nonsubstantive amendments for the
purposes of clarity, consistency, and style.

As affirmed by the record of votes of the members of your
Committee on Energy & Environmental Protection that is attached to
this report, your Committee i1s in accord with the intent and
purpose of S.B. No. 3138, S.D. 1, as amended herein, and
recommends that it pass Second Reading in the form attached hereto
as S.B. No. 3138, S.D. 1, H.D. 1, and be referred to your
Committee on Finance.
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Respectfully submitted on
behalf of the members of the
Committee on Energy & ‘
Environmental Protection,

ke € —Fow——

NICOLE E. LOWEN, Chair
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State of Hawaii

House of Representatives
The Thirty-third Legislature

SR 1435726

Record of Votes of the Committee on Energy & Environmental Protection

Bill/Resolution No.:

SB 3138 SO\

Committee Referral:

EEP, F\N

Date:

3/24/ 2.0

O The committee is reconsidering its previous decision on the measure.

The recommendation is to: [J Pass, unamended (as is)

M/ Pass, with amendments (HD) 0O Hold
O  Pass short form bill with HD to recommit for future public hearing (recommit)

EEP Members

Ayes

Ayes (WR)

Nays

Excused

1. LOWEN Nicole E. (C)

2. PERRUSO, Amy A. (VC) _ “___

' MATSUMOTOLauren

v

3. CHUN, Cory M. -'-___

conHﬁee acronyn(s)

-
TOTAL (7) / ‘S 2.
The recommendation is: d Adopted D‘/) Not Adopted
If joint referral, did not support recommendation.

Vice Chair's or designee's signature:

U Yoo

Distribution: Original (White) — Committee

Duplicate (Yello'w) — Chief Clerk’s Office

Duplicate (Pink) - HMSO




