
STAND. COM. REP. NO.

Honolulu, Hawaii

MAR30 , 2026

RE: S.B. No. 2961
S.D. 1
H.D. 1

Honorable Nadine K. Nakamura
Speaker, House of Representatives
Thirty-Third State Legislature
Regular Session of 2026
State of Hawaii

Madame:

Your Committee on Consumer Protection & Commerce, to which
was referred S.B. No. 2961, S.D. 1, entitled:

“A BILL FOR AN ACT RELATING TO INSURANCE,”

begs leave to report as follows:

The purpose of this measure is to require an insurer, under a
homeowners insurance policy, to:

(1) Allow an insured to apply additional living expenses
benefits toward the lease of a temporary primary
residence;

(2) Issue an advance payment of no less than four months of
the insured’s additional living expenses benefits; and

(3) Provide additional living expenses benefits for a
minimum of thirty-six months,

in the event the insured suffers a total loss from a peril covered
under the homeowners insurance policy and for which a state of
emergency was declared.

Your Committee received testimony in support of this measure
from the Department of Commerce and Consumer Affairs; State Farm;
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United Policyholders; and five individuals. Your Committee
received testimony in opposition to this measure from the National
Association of Mutual Insurance Companies. Your Committee
received comments on this measure from the Hawaii Insurers
Council.

Your Committee finds that homeowners who suffer a total loss
of their primary dwelling during a declared state of emergency
often face prolonged displacement, severe housing shortages, and
substantial financial uncertainty. Your Committee further finds
that delays in receiving additional living expenses benefits and
limitations on how those benefits may be used can impede an
insured’s ability to secure stable temporary housing during
recovery and rebuilding.

Your Committee additionally finds that requiring timely
advances of additional living expenses benefits and allowing those
benefits to be applied toward longer-term temporary housing
arrangements promotes housing stability and reduces financial
hardship for affected families. This measure clarifies additional
coverage for living expenses in the aftermath of disasters to
strengthen consumer protection and support recovery following
catastrophic events.

Your Committee notes that the Insurance Division of the
Department of Commerce and Consumer Affairs requested a delayed
effective date of January 1, 2027, for this measure to allow ample
time for insurers to update forms, filings, procedures, and
systems.

Your Committee has amended this measure by:

(1) Clarifying the trigger for the benefits under this
measure to be, in part, that the total loss was caused
by a peril for which a state of emergency was declared;

(2) Reducing the minimum required additional living expenses
benefits from thirty-six months to twenty-four months
and specifying that this will be subject to the policy
limits;

(3) Limiting the allowable extensions of additional living
expenses benefits such that the additional living
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expenses benefits is no more than a total period of
thirty-six months; and

(4) Making technical, nonsubstantive amendments for the
purposes of clarity, consistency, and style.

As affirmed by the record of votes of the members of your
Committee on Consumer Protection & Commerce that is attached to
this report, your Committee is in accord with the intent and
purpose of S.B. No. 2961, S.D. 1, as amended herein, and
recommends that it pass Second Reading in the form attached hereto
as S.B. No. 2961, S.D. 1, H.D. 1, and be referred to your
Committee on Finance.

Respectfully submitted on
behalf of the members of the
Committee on Consumer
Protection & Commerce,

SCOT Z.)~YOSHI. Chair
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State of Hawaii

House of Representatives ~4S~RI ~ S36~2.b
The Thirty-third Legislature

Record of Votes of the Committee on Consumer Protection & Commerce

Bill/Resolution No.: Committee Referral: Date:

S~cu0~ SD\
D The committee is reconsidering its previous decision on the measure.

The recommendation is to: ~ Pass, unamended (as is) Pass, with amendments (HD) 0 Hold

0 Pass short form bill with HD to recommit for future public hearing (recommit)

CPC Members Ayes Ayes (WR) Nays Excused

1. MATAYOSHI, Scot Z. (C)

2. GRANDINETTI, Tina Nakada (VC)

~

3. CHUN, Cory M.

~

4. ILAGAN, Greggor

z~
5. ICH1YAMA, Linda

~ El
6. IWAMOTO, Kim Coco

~EZLE~ —

7. KONG, Sam Satoru

~

8. LOWEN, Nicole E. V
~-~

9. MARTEN, Lisa

~

10. TAM, Adrian K.

~

11. PIERICK, Elijah

TOTAL (11) t I
The recommendation is: Adopted C Not Adopted

If joint referral, did not support recommendation.
committee acronym(s)

Vice Chair’s or designee’s signature:

Distribution: Original (White) — Committee Duplicate (Yellow) — Chief Clerks Office Duplicate (Pink) — HMSO


