STAND. COM. REP. NO.‘qm -26

Honolulu, Hawaii

2026
APROS
RE: S.B. No. 2808
S.D. 1
H.D. 1

Honorable Nadine K. Nakamura
Speaker, House of Representatives
Thirty-Third State Legislature
Regular Session of 2026

State of Hawaii

Madame:

Your Committee on Finance, to which was referred S.B. No.
2808, S.D. 1, entitled:

"A BILL FOR AN ACT RELATING TO THE BUDGET,"
begs leave to report as follows:
The purpose of this measure is to:

(1) Establish the Defeasement Trust Fund within the
Department of Budget and Finance for the defeasement of
tax-exempt bonds to allow private use of state
facilities financed by tax-exempt bonds;

(2) Require the Department of Budget and Finance to consult
with bond counsel before any defeasement; and

(3) Appropriate funds in and ocut of the Defeasement Trust
Fund for defeasement of certain tax-exempt bonds.

Your Committee received comments on this measure from the
Department of Budget and Finance.

Your Committee finds that allowing state facilities to be
used for public and private activities maximizes the benefits
these facilities provide to Hawaii residents. Your Committee

2026-3104 SB2808 HD1 HSCR HMSO

AR ERR Ao



STAND. COM. REP. NO. /?88—26

Page 2

further finds that the Internal Revenue Service has previcusly
determined that facilities financed with tax-exempt bonds may not
be used for private activities. This measure is intended to
promote the full utilization of state facilities by allowing them
to be used for private activities through the establishment of a
trust fund to address the defeasement of tax-exempt bonds.

Your Committee has amended this measure by changing the
effective date to July 1, 3000, to encourage further discussion.

As affirmed by the record of votes of the members of your
Committee on Finance that is attached to this report, your
Committee is in accord with the intent and purpose of S.B. No.
2808, S.D. 1, as amended herein, and recommends that it pass
Second Reading in the form attached hereto as S.B. No. 2808, S.D.
1, H.D. 1, and be placed on the calendar for Third Reading.

Respectfully submitted on
behalf of the members of the
Committee on Finance,

(o Ly

CHRIS TODD, Chair
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State of Hawaii
House of Representatives
The Thirty-third Legislature

Hece 1988-2¢

Record of Votes of the Committee on Finance
Bill/Resolution No.:

692’ ‘$l C(Enﬁﬁt't:ireferral: Date: Lf ! } ! w

O The committee is reconsidering its previous decision on the measuf&

The recommendation is to:

O Hold

O Pass, unamended (as is) {ﬂ/ Pass, with amendments (HD)
O  Pass short form bill with ¥ID to recommit for future public hearing (recommit)

FIN Members

16 REYES ODA Julle

Ayes (WR)

Excused

TOTAL (16) /

\C

o

9,

O

The recommendation is: % Adopted
Ifi

f Joint referral,

O Not Adopted

did not support recommendation.
committee acrm(ﬁ\\\

Vice Chair's or designee's signature: }Tf‘—_ / M

Duplicate (Yellow) Chlef Clerk's Office

Duplicate (Pink) - HMSO

Distribution: Original (White) — Con}{mlttyl
|




