STAND. COM. REP. NOZOZ% <26

Honolulu, Hawaii

APROY  + 2026

RE: S.B. No. 2602
S.D. 1
H.D. 2

Honorable Nadine K. Nakamura
Speaker, House of Representatives
Thirty-Third State Legislature
Regular Session of 2026

State of Hawaii

Madame:

Your Committee on Finance, to which was referred S.B. No.
2602, s.D. 1, H.D. 1, entitled:

"A BILL FOR AN ACT RELATING TO THE GENERAL FUND,"
begs leave to report as follows:
The purpose of this measure is to:

(1) Require tuition, tuition-related course and fee charges,
and other charges to students deposited into the
University of Hawaii Tuition and Fees Special Fund to be
allocated and expended for the benefit of students at
the campus at which the tuition or charges were paid;
and

(2) Beginning June 30, 2029, require unencumbered funds in
the University of Hawaii Tuition and Fees Special Fund
in excess of two months of operating expenses to lapse
to the general fund.

Your Committee received testimony in opposition to this
measure from the University of Hawai‘i System and University of
Hawaii Professional Assembly. Your Committee received comments on
this measure from the Tax Foundation of Hawaii.
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Your Committee has amended this measure by:

(1) Requiring that any tuition and fees be allocated and
expended in accordance with Board of Regents policies
for the University of Hawaii, rather than for the
benefit of the students of the campus where the tuition
or fees were collected;

(2) Specifying that the lapse of unencumbered funds in the
University of Hawaii Tuition and Fees Special Fund shall
be in an amount that exceeds the reserve level
established by the Board of Regents and shall be a cne-
time lapse on June 30, 2029, rather than a recurring

one;
(3) Requiring an annual report detailing expenditures from
the University of Hawaii Tuition and Fees Special Fund;
and
(4) Making technical, nonsubstantive amendments for the

purposes of clarity, consistency, and style.

As affirmed by the record of votes of the members of your
Committee on Finance that is attached to this report, your
Committee is in accord with the intent and purpose of S.B. No.
2602, S.D. 1, H.D. 1, as amended herein, and recommends that it
pass Third Reading in the form attached hereto as S.B. No. 2602,
S.D. 1, H.D. 2.

Respectfully submitted on
behalf of the members of the
Committee on Finance,

QAL

CHRIS TODD, Chair
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State of Hawaii ." 0 2 b
House of Representatives H -
The Thirty-third Legislatur;e S (« ms

Record of Votes of the Committee on Finance

Bill/Resolution No.: Committee Referral: Date:
SBZY02, 5D\, Rl | 4D, Fin) 4| ¥z

O The committee is reconsidering its previous decision on the measure.

o

The recommendation is to: [J Pass, unamended (as is) l4/E/Iz'ass, with amendments (HD) [ Hold
O  Pass short form bill with MD to recommit for future public hearing (recommit)

FIN Members Ayes (WR) Excused

2._TAKENOUCHI, Jenna VO u———

16. REYES ODA, Julie

L N

TOTAL (16) / \o B 2
The recommendation is: /F/ Adopted 0 W
/I j%_rifzrj\l, \ did not support recommendationQ

committee acronym(s) P P
. ¥

e W S <4

Vice Chair's or designee's signature:

Distribution: Original (White) — Corr{mittee Duplicate (Yellow) — Chief Clerk's Office Duplicate (Pink) - HMSO




