STAND. COM. REP. NO. (w -26

Honolulu, Hawaii

MAR 2§ -+ 2026

RE: S.B. No. 2595
S.D. 1
H.D. 1

Honorable Nadine K. Nakamura
Speaker, House of Representatives
Thirty-Third State Legislature
Regular Session of 2026

State of Hawaii

Madame:

Your Committee on Agriculture & Food Systems, to which was
referred S.B. No. 2595, S.D. 1, entitled:

"A BILL FOR AN ACT RELATING TO THE AGRIBUSINESS DEVELOPMENT
CORPORATION, "

begs leave to report as follows:

The purpose of this measure is to:

(1) Require payments to the Agribusiness Development
Corporation for letting, licensing, or renting of its
real property to be at market rates or higher; and

(2) Exempt from the market-rate payment requirement:

(A) Lessees, licensees, and tenants who grow, raise,
and harvest fresh local agricultural products for

the Department of Education; and

(B) Partner members of the Food and Product Innovation
Network.

Your Committee received testimony in support of this measure
from the Hawai‘i Food+ Policy and Hawai‘i Farm Bureau. Your
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Committee received comments on this measure from the Office of
Hawaiian Affairs and Hawai‘i Farmers Union United.

Your Committee finds that requiring payments to the
Agribusiness Development Corporation for the leasing, licensing,
or renting of its properties to be set at market rates or higher
will strengthen the responsible management of state agricultural

lands.

Your Committee further finds that the exemption provided

by this measure for lessees and tenants who grow fresh local
agricultural products for the Department of Education or who are
partner members of the Food and Product Innovation Network ensures
that farms engaged in local food production can remain viable and
continue contributing to the State's food supply.

Your Committee has amended this measure by:

(1)

(4)

Establishing the new statutory language regarding the
payments to the Agribusiness Development Corporation for
letting, licensing, or renting of its real property to
be at market rates or higher as a new section under
chapter 163D, Hawaii Revised Statutes, rather than under
the statutory provisions establishing the powers of the
Agribusiness Development Corporation;

Clarifying that the market rate shall be determined by
an appraisal requested by the prospective lessee,
licensee, or tenant that is conducted using the Uniform
Standards of Professional Appraisal Practice;

Changing the effective date to July 1, 3000, to
encourage further discussion; and

Making technical, nonsubstantive amendments for the
purposes of clarity, consistency, and style.

As affirmed by the record of votes of the members of your
Committee on Agriculture & Food Systems that is attached to this

report,
S.B. No.

your Committee is in accord with the intent and purpose of

2595, S.D. 1, as amended herein, and recommends that it

pass Second Reading in the form attached hereto as S.B. No. 2595,

S.D. 1,

H.D. 1, and be referred to your Committee on Finance.
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Respectfully submitted on
behalf of the members of the
Committee on Agriculture & Food
Systems,

/-

CORWCHUN, Chair




State of Hawaii
Housg of Representgtives HSC n ‘g ﬁ Z 'u

The Thirty-third Legislature

Record of Votes of the Committee on Agriculture & Food Systems

%/ 2/9/202,(@

Bill/Resolution No.: Committee Ref%al: Date:

O The committee is recon51dermg its previous decision on the measure.

The recommendationis to: [J Pass, unamended (as is) M\Pass, with amendments (HD) O Hold
O  Pass short form bill with HD to recommit for future public hearing (recommit)

AGR Members Ayes Ayes (WR) Nays Excused

| 1. CHUN, Cory M. (C)

___-‘

7 MATSUMOTO Lauren

TOTAL (7) é l
The recommendation is: K Adopted Not Adopted

If joint referral, did not support recommendation.
compyittee acronym(s)

Vice Chair's or designee's signature: /ﬂ \ \,D—ﬁ
\

Distribution: Original (White) - Committee Duplicate (Yellow) — Chief Clerk's Office Duplicate (Pink) - HMSO




