STAND. COM. REP. NO. |4ﬁ—26

Honolulu, Hawaii

MAR 25 ' 2

RE: S.B. No. 2578
s.D. 1
H.D. 1

Honorable Nadine K. Nakamura
Speaker, House of Representatives
Thirty-Third State Legislature
Regular Session of 2026

State of Hawaii

Madame:

Your Committee on Economic Development & Technology, to which
was referred S.B. No. 2578, S.D. 1, entitled:

"A BILL FOR AN ACT RELATING TO THE FILM INDUSTRY,"
begs leave to report as follows:
The purpose of this measure is to:

(1) Establish a Hawaii Film Commission and transfer the
rights, powers, functions, and duties of the Hawaii Film
Office to the Commission;

(2) Establish the Film Industry Development Special Fund and
require all revenues, fees, and charges from processing
the film tax credit to be deposited into the fund;

(3) Exclude media and film from the definition of "creative
industries" and rename the Hawaii Film and Creative
Industries Development Special Fund as the Hawaii
Creative Industries Development Special Fund; and

(4) Amend the socurces of monies to be deposited into the
Hawaii Creative Industries Development Special Fund and
authorize the fund to be used for the support and
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development of facilities and other initiatives to grow
the State's creative industries. ‘

Your Committee received testimony in support of this measure
from the Department of Business, Economic Development, and
Tourism; Creative Industries Division of the Department of
Business, Economic Development, and Tourism; IATSE Local 665;
Hawail Teamsters Local 996; Hyperspective Studios, Inc.; Directors
Guild of America, Inc.; Hawaii Media Inc.; Tyler Young Films, LLC;
SAG-AFTRA Hawaii Local; and numerous individuals. Your Committee
received testimony in opposition to this measure from one
individual. Your Committee received comments on this measure from
the Honolulu Film Office; Tax Foundation of Hawaii; and Hawai‘i
Film Alliance.

Your Committee finds that Hawaii's film, television, and
digital media industries are operating in an increasingly
competitive global environment, in which Jjurisdictions compete not
only on tax incentives, but on infrastructure, workforce
readiness, technological capacity, and speed of execution. Your
Committee further finds that many states and international
jurisdictions have modernized their film offices into integrated
film commissions with centralized authority to administer
incentives, grants, studio facilities, and public-private
partnerships. Your Committee recognizes that Hawaii currently
lacks such an authority and that establishing a centralized entity
for film-related activities would ensure that the State remains
competitive in attracting productions and supporting its local
film industry. Accordingly, this measure restructures and
modernizes the State's film and creative industry by establishing
a Hawali Film Commission and a related special fund.

Your Committee has amended this measure by:

(1) Changing the effective date to July 1, 3000, to
encourage further discussion; and

(2) Making technical, nonsubstantive amendments for the
purposes of clarity, consistency, and style.

As affirmed by the record of votes of the members of your
Committee on Economic Development & Technology that is attached to
this report, your Committee is in accord with the intent and
purpose of S.B. No. 2578, S.D. 1, as amended herein, and
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recommends that it pass Second Reading in the form attached hereto
as S.B. No. 2578, S$.D. 1, H.D. 1, and be referred to your
Committee on Finance.

Respectfully submitted on
behalf of the members of the
Committee on Economic
Development & Technology,

GRECGOR ILAGAN ~hair
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State of Hawaii
House gfeROepreasVeVrElltl;tives H S (‘ ‘L— )q Zl; ‘26
The Thirty-third Legislature

Record of Votes of the Committee on Economic Development & Technology

Bill/Resolution No.: Committee Referral: Date: ;
SB_ 3579 SD| 2D FIN 3/ oo D02
7 {

O The committee is reconsidering its previous decision on the measure.

The recommendationis to: [J Pass, unamended (as is) E/Pass, with amendments (HD) O Hold
O  Pass short form bill with HD to recommit for future public hearing (recommit)

ECD Members " Ayes Ayes (WR) Nays Excused

1. ILAGAN, Greggor (C) e

2. HUSSEY, Tkaika (VC) . . . .

6. YAMASHITA, Kyle T.

7. GEDEON, Joe

TOTAL &5 (&) G — — _

The recommendation is: IZI/ Adopted G Not Adopted
If joint referral, did not support recommendation.
committee acronym(s)

Vice Chair's or designee's signature: C \ /
/'/

Distribution: Original (White) — Committee A/Aplicate (Yellow) — Chief Clerk's Office Duplicate (Pink) - HMSO
(N






