STAND. COM. REP. NO. -26

Honolulu, Hawaii

FEB20 - 2026

RE: H.B. No. 2618
H.D. 1

Honorable Nadine K. Nakamura
Speaker, House of Representatives
Thirty-Third State Legislature
Regular Session of 2026

State of Hawaii

Madame :

Your Committees on Energy & Environmental Protection and
Tourism, to which was referred H.B. No. 2618 entitled:

"A BILL FOR AN ACT RELATING TO THE ENVIRONMENT,"
beg leave to report as follows:

The purpose of this measure 1s to require the Governor to
request, through a bill separate from the budget or supplemental
budget, an amount of general funds that approximates "green fee"
revenues, which are the additional revenues generated by an
increase to the transient accommodations tax rate and an
assessment of the transient accommodations tax on gross rental
proceeds derived from cruise fares, enacted by Act 96, Session
Laws of Hawaii 2025, for certain climate change and tourism
destination management projects.

Your Committees received testimony in support of this measure
from the Hawai‘i Climate Change Mitigation and Adaptation
Commission; Hawaii Reef and Ocean Coalition; Climate Protectors
Hawaii; Care for ‘Aina Now Coalition; and one individual.

Your Committees find that the "green fee" was enacted to
generate additional revenues to address environmental and
tourism-related impacts on Hawaii's natural resources. Your
Committees further find that ensuring these revenues are directed
to climate resilience, natural resource protection, and
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destination-management projects will strengthen accountability and
support the long-term stewardship of the State's environment.
While this measure was originally intended to clarify the process
that the Governor uses to make expenditure requests of green fee
revenues, your Committees believe that further specification
regarding how such funding is used is necessary. Specifically,
your Committees find that various special funds should be
established to accomplish certain environmental objectives and
that portions of green fee revenues should support the special
funds and their respective objectives.

Accordingly, your Committees have amended this measure by:
(1) Inserting a preamble;

(2) Establishing the Green Fee Special Fund; Watershed,
Biodiversity, and Fire Resilience Special Fund; Aquatic
Resources Conservation Special Fund; Cesspool Conversion
Revolving Loan Fund; and Coastal Restoration Special
Fund, with each to receive an allocation of green fee
revenues;

(3) Requiring the Governor to reguest an amount that
approximates green fee revenues, less the amounts
allocated to the various funds described in paragraph
(2), to be expended for certain climate change and
tourism destination management projects, rather than an
amount out of general funds;

{4) Changing the effective date to July 1, 3000, to
encourage further discussion; and

(5) Making technical, nonsubstantive amendments for the
purposes of clarity, consistency, and style.

Your Committees respectfully request your Committee on
Finance, should it deliberate on this measure, to consider the
following amounts to be allocated from green fee revenues:

(1) $25,000,000 to the Watershed, Biodiversity, and Fire
Resilience Special Fund;

(2) $15,000,000 to the Aquatic Resources Conservation
Special Fund; and
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(3) $1,500,000 to the Cesspool Conversion Revolving Loa
Fund. L :

As affirmed by the records of votes of the members of your
Committees on Energy & Environmental Protection and Tourism that
are attached to this report, your Committees are in accord with
the intent and purpose of H.B. No. 2618, as amended herein, and
recommend that it pass Second Reading in the form attached hereto
as H.B. No. 2618, H.D. 1, and be referred to your Committee on
Finance.

Respectfully submitted on
behalf of the members of the
Committees on Energy &
Environmental Protection and

Tourism,
@ = %
ADRIAN K. TAM, Chair NICOLE E. LOWEN, Chair
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State of Hawaii
House of Representatives M 7244 ZG

The Thirty-third Legislature

Record of Votes of the Committee on Energy & Environmental Protection

Date: Q/] 2_/2 (ﬂ

Bill/Resolution No.: Committee Referral: F\N

HE 96\B TER/ TOW

O The committee is reconsidering its previous decnslon on the measure

The recommendation is to: [J Pass, unamended (as is) d Pass, with amendments (HD) O Hold
O  Pass short form bill with HD to recommit for future public hearing (recommit)

EEP Members Aye)s Ayes (WR) Nays Excused

1. _LOWEN, Nicole E. (C) /

(2. PERRUSO, Amy A. (VC) -——_
3. CHUN, Cory M. “—__

4. KAHALOA, Kirstin ___“
5. KUSCH, Matthias -———
6. QUINLAN, Sean -———

7 MATSUMOTO, Lauren

TOTAL(7) , b \
The recommendation is: 'd Adopted O Not Adopted
If joint referral, / did not support recommendation.

761 mittee ac }ym(s)

[ I,V Awd)
\
Distribution: Original (White) — Committee Duplicate (\}ellow) ~ Chief Clerk's Office Duplicate (Pink) - HMSO

Vice Chair's or designee's signature:




State of Hawaii

Housq of Representgtives M 7%- 2@

The Thirty-third Legislature

Record of Votes of the Committee on Tourism

Bill/Resolution No.:- Committee Referral: Date:

B 2619 EEP/ TOL, FIN 0Z2/12126

O The committee is reconsidering its previous decision on the measure.

The recommendation is to: [J Pass, unamended (asis) [ Pass, with amendments (HD) [ Hold
O  Pass short form bill with HD to recommit for future public hearing (recommit)

TOU Members Ayes Ayes (WR) Nays Excused

A

7

1. TAM, AdrlanK ©

2. TEMPLO, Shirley Ann (VC) ————
3. _HOLT, Daniel ————

7. GEDEON, Joe 7
TOTAL (7) Cﬂ i
The recommendation is: d Adopted O Not Adopted
If joint referral, did not support recommendation.

cg}mittee acronym(s)

Vice Chair's or designee's signature: % ﬁ /u
AV4 o

Distribution: Original (White) - Committe, 4 Duplicate (Yellow) - Chief Clerk's Office  Duplicate (Pink) - HMSO




