STAND. COM. REP. NO.g Z -26

Honolulu, Hawaii
FER 1§ - 2020

RE: H.B. No. 2568
H.D. 1

Honorable Nadine K. Nakamura
Speaker, House of Representatives
Thirty-Third State Legislature
Regular Session of 2026

State of Hawaii

Madame:

Your Committee on Economic Development & Technology, to which
was referred H.B. No. 2568 entitled:

"A BILL FOR AN ACT RELATING TO THE FILM INDUSTRY,"
begs leave to report as follows:

The purpose of this measure is to increase the fee amount
collected from taxpayers claiming the Motion Picture, Digital
Media, and Film Production Income Tax Credit and require a portion
of funds collected to be used to support the vertical film
industry in the State.

Your Committee received testimony in support of this measure
from IATSE 665; CARES; and two individuals. Your Committee
received testimony in opposition to this measure from one
individual. Your Committee received comments on this measure from
the Department of Business, Economic Development, and Tourism and
Tax Foundation of Hawaii.

Your Committee finds that vertical filming, which refers to
films and videos shot in vertical orientation, has grown in
popularity in recent years and represents an opportunity for
economic growth in Hawaii's film and creative industries. Your
Committee further finds that the Hawaii Film and Creative
Industries Development Special Fund is a key source of financial
support for local film productions and receives funding through a
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fee collected from taxpayers claiming the Motion Picture, Digital
Media, and Film Production Income Tax Credit. This measure seeks
to increase this fee and create a funding source to support
vertical filming in the State.

Your Committee notes that expanding the funding sources of
the Hawaii Film and Creative Industries Development Special Fund
would complement this measure.

Accordingly, your Committee has amended this measure by:

(1) Adding a provision that expands funding sources of the
Hawaii Film and Creative Industries Development Special
Fund to include revenues received through the management
of the Hawaii Film Studio;

(2) Changing the effective date to July 1, 3000, to
encourage further discussion; and

(3) Making technical, nonsubstantive amendments for the
purposes of clarity, consistency, and style.

As affirmed by the record of votes of the members of your
Committee on Economic Development & Technology that is attached to
this report, your Committee is in accord with the intent and
purpcse of H.B. No. 2568, as amended herein, and recommends that
it pass Second Reading in the form attached hereto as H.B. No.
2568, H.D. 1, and be referred to your Committee on Finance.

Respectfully submitted on
behalf of the members of the
Committee on Economic
Development & Technology,

GO hair
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State of Hawaii
House of Representatives
The Thirty-third Legislature

Usere Si12-26

Record of Votes of the Committee on Economic Development & Technology

Bill/Resolution No.:

569

Committee Referral: Date:

Ec/p: ’F(N

O The committee is reconsidering its previous decision on the measure.

2/(s [ o€

The recommendation is to: [J

Pass, unamended (as is) Z/Pass, with amendments (HD)

O Hold

O  Pass short form bill with HD to recommit for future public hearing (recommit)

2. HUSSEY, Tkaika (VC)

ECD Members Ayes Ayes (WR) Nays Excused
1. ILAGAN, Greggor (C) ~

4. TAM, A
5. TEMPLO, Shirley Ann o

v 7-

GEDEON, Joe

drian K.

6. YAMASHITA, Kyle T. N N N

TOTAL (7)

The recommendation is:

E/Adopted

If joint referral,

1
0O Not Adopted

committee acronym(s)

did not support recommendation.

Vice Chair's or designee's signature:

/

Duplicate (Pink) - HMSO

Distribution: Original (White) —- Committey/ j)uplicate (Yellow) — Chief Clerk's Office
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