
STAND. CON. REP. NO. (eV~~’j -26

Honolulu, Hawaii
2026

FEB 20
RE: H.B. No. 2519

H.D. 1

Honorable Nadine K. Nakamura
Speaker, House of Representatives
Thirty-Third State Legislature
Regular Session of 2026
State of Hawaii

Madame:

Your Cormnittee on Higher Education, to which was referred
H.B. No. 2519 entitled:

“A BILL FOR AN ACT RELATING TO THE UNIVERSITY OF HAWAII,”

begs leave to report as follows:

The purpose of this measure is to:

(1) Establish block appropriations and increases fiscal
flexibility for the University of Hawaii;

(2) Establish a University of Hawaii Budget Stabilization
Fund, authorize limited procurement and fiscal
exemptions, and implement performance—based funding
metrics; and

(3) Require annual fiscal and performance reporting to the
Legislature and provide a transition framework for the
move to block budgeting.

Your Committee received testimony in support of this measure
from the University of Hawai’i System and University of Hawai’i
Professional Assembly. Your Committee received comments on this
measure from the Department of Budget and Finance and State
Procurement Office.
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Your Committee finds that the University of Hawaii should
have the fiscal flexibility to respond effectively to student
needs, workforce demands, and changing economic conditions. Your
Committee further finds that providing greater budgetary autonomy,
paired with transparency and performance-based accountability,
will help the University strengthen student success, support
basic-needs initiatives, and maintain stability during financial
disruptions.

Your Committee has amended this measure by:

(1) Excluding Aquaria (U0H881) and the Small Business
Development Center (U0H220) from the block appropriation
requirements;

(2) Removing the authority of the University of Hawaii to
transfer funds appropriated for capital improvement
projects to operating purposes with prior legislative
approval;

(3) Adding language to require the University of Hawaii to
report on:

(A) Any transfers between major categories exceeding an
unspecified amount; and

(B) Contracts over an unspecified amount;

(4) Changing the procurement exemption from procurements
with a value below $500,000 to an unspecified amount;

(5) Specifying that the University of Hawaii may retain and
carry over no more than ten percent of unexpended funds;
provided that in accordance with article VII, section 11
of the Hawaii State Constitution, any unencumbered funds
at the end of the third fiscal year shall lapse to the
credit of the general fund;

(6) Requiring the Board of Regents of the University of
Hawaii, rather than the University of Hawaii and the
Legislature, to develop, review, and publish annual
performance metrics, and report to the Legislature on
those metrics and outcomes;
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(7) Removing unexpended carry over funds from the University
of Hawaii Budget Stabilization Fund;

(8) Changing the effective date to July 1, 3000, to
encourage further discussion; and

(9) Making technical, nonsubstantive amendments for the
purposes of clarity, consistency, and style.

As affirmed by the record of votes of the members of your
Committee on Higher Education that is attached to this report,
your Committee is in accord with the intent and purpose of H.B.
No. 2519, as amended herein, and recommends that it pass Second
Reading in the form attached hereto as H.B. No. 2519, H.D. 1, and
be referred to your Committee on Finance.

Respectfully submitted on
behalf of the members of the
Committee on Higher Education,

W A UYA ARRE TT, Chair
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State of Hawaii
House of Representatives

The Thirty-third Legislature 14 5c4t 6(3 ‘ZL
Record of Votes of the Committee on Higher Education

Bill/Resolution No.: Committee Referral: Date:

HB2.S1°~
D The committee is reconsidering its previous decision on the measure.

The recommendation is to: Q Pass, unamended (as is) W”Pass, with amendments (HD) C Hold
C Pass short form bill with HD to recommit for future public hearing (recommit)

HED Members Ayes Ayes (WR) Nays Excused

1. GARRETT, Andrew Takuya (C)

2. AMATO, Terez (VC)

~~Z~EE

3. EVSLIN, Luke A.

4. KAPELA, Jeanne 1/

5. KILA, Darius K.

~
6. LA CHICA, Trish

~
7. OLDS, Ikaika

8. WOODSON, Justin H.

9.MURAOKA, Christopher L.

10. SOUZA, Kanani

TOTAL (10) 1 0
The recommendation is: Adopted C Not Adopted

If joint referral, did not support recommendation.
committee acronym(

Vice Chair’s or designee’s signature:

Distribution: Original (White) — Committee (3 Duplicate (Yellow) — Chief Clerks Office Duplicate (Pink) — HIVISO


