STAND. COM. REP. NO. (m -26

Honolulu, Hawaii

MAR 0 6 ;2026

RE: H.B. No. 2423
H.D. 3

Honorable Nadine K. Nakamura
Speaker, House of Representatives
Thirty-Third State Legislature
Regular Session of 2026

State of Hawaii

Madame:

Your Committee on Consumer Protection & Commerce, to which
was referred H.B. No. 2423, H.D. 2, entitled:

"A.BILL FOR AN ACT RELATING TO BIODIESEL,"
begs leave to report as follows:

The purpose of this measure is to require the Director of
Business, Economic Development, and Tourism to:

(1) Implement a requirement that, no later than January 1,
2028, diesel fuel sold in the State for use in on-
highway diesel-powered motor vehicles shall contain no
less than five percent biodiesel by volume;

(2) Submit a report to the Legislature that includes a
comprehensive rollout plan and later present the
comprehensive rollout plan to the public; and

(3) Consult with the Department of Transportation during
development and implementation of the biodiesel
requirements.

Your Committee received testimony in support of this measure
from the Hawaii Transportation Association; Pacific Biodiesel; and
two individuals. Your Committee received comments on this measure
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from the Hawai‘i State Energy Office and Hawai‘i Automobile Dealers
Association.

Your Committee finds that the State's heavy dependence on
imported petroleum undermines the State's energy security,
increases vulnerability to global supply disruptions, and
perpetuates high emissions from the transportation sector. Your
Committee further finds that biodiesel is a renewable, energy-
dense fuel that can be immediately deployed through existing
infrastructure, supports the circular economy by utilizing local
feedstocks, and offers meaningful greenhouse gas reductions for
hard-to-electrify vehicle classes. This measure seeks to
strengthen Hawaii's energy resilience and accelerate the
transition toward cleaner, locally supported transportation fuels.

Your Committee has amended this measure by:

(1) Codifying the rulemaking requirements for the Director
of Business, Economic Development, and Tourism under
this measure;

(2) Specifying that renewable diesel may be used for on-
highway diesel-powered motor vehicles if the supply for
biodiesel is insufficient;

(3) Establishing fines for violations of the diesel fuel
requirements;
(4) Requiring the Director of Business, Economic

Development, and Tourism to adopt rules for the
administration and enforcement of the diesel fuel
requirements; and

(5) Making technical, nonsubstantive amendments for the
purposes of clarity, consistency, and style.

As affirmed by the record of votes of the members of your
Committee on Consumer Protection & Commerce that is attached to
this report, your Committee is in accord with the intent and
purpose of H.B. No. 2423, H.D. 2, as amended herein, and
recommends that it pass Third Reading in the form attached hereto
as H.B. No. 2423, H.D. 3.
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Respectfully submitted on
behalf of the members of the
Committee on Consumer
Protection & Commerce,

SCOT Z. M YOSHI, Chair




State of Hawaii
House of Representatives
The Thirty-third Legislature Jlsae) / 057"026

Record of Votes of the Committee on Consumer Protection & Commerce

Billq{esolution No.: Committee Referral: Date:

Y13 HD7Z TN . E (PO

O The committee is reconsidering its previous decision on the measure.

3l4 |2t

The recommendation is to: [J Pass, unamended (as is) d Pass, with amendments (HD) O Hold
O Pass short form bill with HD to recommit for future public hearing (recommit)

CPC Members Ayes Ayes (WR) Nays Excused

1. MATAYOSHI, Scot Z. (C) \/

(8. LOWEN, Nicole E. v
9. MARTEN, Lisa VA I R .

10. TAM, Adrian K. v

11. PIERICK, Elijah V4
TOTAL (11) \/ o \
The recommendation is: E/ Adopted O Not Adopted
If joint referral, did not support recommendation.

committee acronym(s)

Vice Chair's or designee's signature: W
,4 /

Distribution: Original (White) — Committee Duplicate (Yellow) — Chief Clerk's Office Duplicate (Pink) - HMSO






