STAND. COM. REP. NO. 32‘7

Honolulu, Hawaii

MAR 30 2026

RE: H.B. No. 2345
H.D. 1
S.D. 1

Honorable Ronald D. Kouchi
President of the Senate
Thirty-Third State Legislature
Regular Session of 2026

State of Hawaii

Sir:

Your Committee on Education, to which was referred H.B.
No. 2345, H.D. 1, entitled:

"A BILL FOR AN ACT RELATING TO SCHOOL FACILITIES,"

begs leave to report as follows:

The purpose and intent of this measure is to:

(1) Require the School Facilities Authority to establish
geographically based capital improvement project
districts for the localized management of deferred
maintenance;

(2) Transfer all deferred maintenance functions, funds, and
vacant Facilities Development Branch positions from the
Department of Education to the School Facilities
Authority; and

(3) Appropriate funds.

Your Committee received testimony in support of this measure
from one individual.

Your Committee received testimony in opposition to this
measure from the Department of Education.
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Your Committee received comments on this measure from the
Department of Accounting and General Services; Hawai‘i School
Facilities Authority; Hawaii Government Employees Association,
AFSCME Local 152, AFL-CIO; and United Public Workers, AFSCME Local
646, AFL-CIO.

Your Committee finds that the Department of Education has
struggled to manage its significant capital improvement and
deferred maintenance duties, as demonstrated by its over 52
billion in unspent capital improvement funds and deferred
maintenance backlog of over three thousand projects estimated to
cost over $700 million. This backlog contributes to increased
future costs and unsafe learning environments. Your Committee
further finds that the School Facilities Authority was established
to streamline and expedite the modernization of educational
infrastructure and is therefore well-suited to help resolve the
backlog. This measure will implement a localized and responsive
approach to managing deferred maintenance, thereby supporting
student and staff well-being, and enhancing educational outcomes.

Your Committee has amended this measure by inserting an
effective date of July 31, 2055, to encourage further discussion.

As affirmed by the record of votes of the members of your
Committee on Education that is attached to this report, your
Committee is in accord with the intent and purpose of H.B.

No. 2345, H.D. 1, as amended herein, and recommends that it pass
Second Reading in the form attached hereto as H.B. No. 2345,
H.D. 1, S.D. 1, and be referred to your Committee on Ways and
Means.

Respectfully submitted on

behalf of the members of the
Committee on Education,

Nonns Phircasto K

DONNA MERCADO KIM, Chair
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The Senate
Thirty-Third Legislature
State of Hawai‘i

Record of Votes
Committee on Education

EDU
Bill / Resolution No.:* Committee Referral: Date:
D 212MS KD | EDY, LWIAM 03 oo [omp b

|:| The Committee is reconsidering its previous decision on this measure.

If so, then the previous decision was to:

The Recommendation is:

D Pass, unamended %ss, with amendments D Hold |:| Recommit
2312 2311 2310 2313

Members Aye Aye (WR) Nay Excused

KIM, Donna Mercado (C) “

KIDANI, Michelle N. (VC)

—
FUKUNAGA, Carol -

HASHIMOTO, Troy N. —
DECORTE, Samantha —

TOTAL 2 |& | & |z
Recommendation:
%optad |:| Not Adopted
Chair's or Designee’s Signature: )
n 8L
Distribution: Original Yellow Pink
File with Committee Report Committee Drafting Agency

*Only one measure per Record of Votes
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