STAND. COM. REP. NO. (m -26

Honolulu, Hawaii

FEB 11

RE: H.B. No. 2315
H.D. 1

, 2026

Honorable Nadine K. Nakamura
Speaker, House of Representatives
Thirty-Third State Legislature
Regular Session of 2026

State of Hawaiil

Madame:

Your Committee on Health, to which was referred H.B. No. 2315
entitled:

"A BILL FOR AN ACT RELATING TO STATE EMPLOYEE BENEFITS,"
begs leave to report as follows:

The purpose of this measure is to allow the Department of
Health to establish a three-year Vacation Payout Pilot Program to
liquidate a portion of an employee's earned and accrued vacation
benefits and apply the disbursement to the down payment of a
personal primary residence without the necessity of a separation
of service.

Your Committee received testimony in support of this measure
from the Department of Health; United Public Workers, AFSCME Local
646, AFL-CIO; and Hawaiil Government Employees Association, AFSCME
Local 152, AFL-CIO.

Your Committee finds that the vacancy rates experienced by
state government agencies are fueled, in part, by the State's high
cost of living and lack of sufficient affordable housing. Your
Committee further finds that the down payment is the single
greatest barrier to homeownership and that a potential resource
for state employees to fund the down payment may exist in their
earned vacation benefits. This measure is intended to contribute
to the Department of Health's retention efforts by permitting
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Department employees the option of a voluntary vacation leave
payout without having to resign, which will allow career employees
equitable access to an earned benefit at the time they need it and
not at the end of their career.

Your Committee has amended this measure by:

(1) Changing the effective date to July 1, 3000, to
encourage further discussion; and

(2) Making technical, nonsubstantive amendments for the
purposes of clarity, consistency, and style.

As affirmed by the record of votes of the members of your
Committee on Health that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No.
2315, as amended herein, and recommends that it pass Second
Reading in the form attached hereto as H.B. No. 2315, H.D. 1, and
be referred to your Committee on Labor.

Respectfully submitted on
behalf of the members of the
Committee on Health,

\W
GREGg TtMAMA, Chair
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State of Hawaii
House of Representatives

The Thirty-third Legislature M / 5 7—%

Record of Votes of the Committee on Health

I/Resolution No.: Committee Referral: Dat‘ey
RS Y Ty Y%,

O The committee is reconsidering its previous decision on the measure.

/,;/;u/

The recommendation is to: [J Pass, unamended (as is) MPass, with amendments (HD) O Hold
O Pass short form bill with HD to recommit for future public hearing (recommit)

HLT Members Ayes Ayes (WR) Nays Excused

1. TAKAYAMA, Gregg (C)

2. KEOHOKAPU-LEE LOY, Suc L. (VC) -———
3. AMATO, Terez -Y-__—

—— L
-———
-__——
-Z-___

| 9 GARCIA, Diamond

TOTAL (9) q

The recommendation is: \g Adopted O Not Adopted
If joint referral, did not support recommendation.

T ) copmemonm)

Vice Chair's or designee's signature:
—_— | RN

Distribution: Original (Whitc) - Comkittee >  Duplicate (Yellow) \Chicf CISK's Office  Duplicate (Pink) — HMSO
bY






