STAND. COM. REP. NO. 442 -26

Honolulu, Hawaii

A , 2026
FEB 138
RE: H.B. No. 1941
H.D. 1

Honorable Nadine K. Nakamura
Speaker, House of Representatives
Thirty-Third State Legislature
Regular Session of 2026

State of Hawaii

Madame :

Your Committee on Economic Development & Technology, to which
was referred H.B. No. 1941 entitled:

"A BILL FOR AN ACT RELATING TO TAXATION,"
begs leave to report as follows:

The purpose of this measure is to amend the requirements for
productions to qualify for the Motion Picture, Digital Media, and
Film Production Income Tax Credit to include completing at least
fifteen percent of the production's principal photography and
post-production in the State within the same taxable year the
production is qualifying for the tax credit.

Your Committee received testimony in support of this measure
from CARES; and five individuals. Your Committee received
comments on this measure from the Department of Taxation;
Department of Business, Economic Development, and Tourism; and Tax
Foundation of Hawaii.

Your Committee finds that Hawaii's film industry presents an
opportunity for economic growth and diversification in the State.
Your Committee further finds that to promote economic development
and job creation in this industry, Hawaii must evolve from a
filming location to a full film production ecosystem. Your
Committee recognizes that this transition will require
incentivization of in-state production activities and finds that
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adjusting the qualification requirements for the Motion Picture,
Digital Media, and Film Production Income Tax Credit would support
this goal.

Your Committee has amended this measure by:

(1) Authorizing film productions to commit to completing the
fifteen percent post-production requirement in the State
in later taxable years, if the film productions
otherwise qualify for the film tax credit; and

(2) Changing the effective date to July 1, 3000, to
encourage further discussion.

As affirmed by the record of votes of the members of your
Committee on Economic Development & Technology that is attached to
this report, your Committee is in accord with the intent and
purpose of H.B. No. 1941, as amended herein, and recommends that
it pass Second Reading in the form attached hereto as H.B. No.
1941, H.D. 1, and be referred to your Committee on Finance.

Respectfully submitted on
behalf of the members of the
Committee on Economic
Development & Technology,

GR%GGOR ;LM, Chair
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State of Hawaii
House of Representatives
The Thirty-third Legislature
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Record of Votes of the Committee on Economic Development & Technology
v o (¢ (o

E/Pass, with amendments (HD) O Hold
O  Pass short form bill with HD to recommit for future public hearing (recommit)

Bill/Resolution No.: Committee Referral: Date:

Mo Y| ©co, i

O The committee is reconsidering its previous decision on the measure.

The recommendation is to: [J Pass, unamended (as is)

ECD Members

Ayes Ayes (WR)

Nays Excused

1.

ILAGAN, Greggor (C)

7. GEDEON, Joe

- HIA, le T e - . _

TOTAL (7) /

=

The recommendation is:

E( Adopted

If joint referral,

O Not Adopted

p——

comwonym(s)

did not support recommendation.

Vice Chair's or designee's signature:

zall

/

/

Distribution: Original (White) — Committee L/]Suplicate (Yelow) — Chief Clerk's Office

Duplicate (Pink) - HMSO




