STAND. COM. REP. NO.W ~-26

Honolulu, Hawaii

- , 2026 -
FEB 17
RE: H.B. No. 1861
H.D. 1

Honorable Nadine K. Nakamura
Speaker, House of Representatives
Thirty-Third State Legislature
Regular Session of 2026

State of Hawaii

Madame:

Your Committee on Water & Land, to which was referred H.B.
No. 1861 entitled:

"A BILL FOR AN ACT RELATING TO THE COUNTIES,"
begs leave to report as follows:

The purpose of this measure is to authorize counties to sell
property through non-judicial foreclosure as a way to collect
unpaid civil fines, subject to certain conditions.

Your Committee received testimony in support of this measure
from the Department of Customer Services of the City and County of
Honolulu; Department of Planning and Permitting of the City and
County of Honolulu; and one individual. Your Committee received
testimony in opposition to this measure from the Grassroot
Institute of Hawaii; Chamber of Sustainable Commerce; and four
individuals.

Your Committee finds that this measure would allow the
counties to enforce the law against repeat and egregious
offenders, which generally accrue the largest amounts in fines.
Your Committee further finds that the counties currently have and
exercise the authority to use the non-judicial foreclosure process
for the collection of real property tax liens, which this measure
would extend to the collection of liens on properties for civil
fines.
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Your Committee has amended this measure by:

(1) Requiring a county to sell the property at no less than
the market value of similarly situated properties and
requiring all revenues received from the sale that
exceed the amount of the lien to be refunded to the
property owner;

(2) Changing its effective date to July 1, 3000, to
encourage further discussion; and

(3) Making technical, nonsubstantive amendments for the
purposes of clarity, consistency, and style.

As affirmed by the record of votes of the members of your
Committee on Water & Land that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No.
1861, as amended herein, and recommends that it pass Second
Reading in the form attached hereto as H.B. No. 1861, H.D. 1, and
~ be referred to your Committee on Judiciary & Hawaiian Affairs.

Respectfully submitted on
behalf of the members of the
Committee on Water & Land,

Mokl

MARK J. HEM, Chair
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State of Hawaii m
House of Representatives -
The Thirty-third Legislature

Record of Votes of the Committee on Water & Land

Bill/Resolution No.: Committee Referral: Date:
HE (86! WAL, THA 2lip[2e26

O The committee is reconsidering its previous decision on the measure.

The recommendation is to: [J Pass, unamended (as is) d Pass, with amendments (HD) [0 Hold
O  Pass short form bill with HD to recommit for future public hearing (recommit)

WAL Members Ayes Ayes (WR) Nays Excused
1. HASHEM, Mark J. (C) v

5. To,m Coco ... . v

7. WOODSON JustinHL___ VAR R
(£ SHIMIZU, Garmer M. I VA

9. OUA, Kanani \/

TOTAL (9) S A PR ¥

The recommendation is: ﬂ/ Adopted O Not Adopted

If joint referral, did not support recommendation.
committee acronym(s)

Vice Chair's or designee's signature: \%’

Distribution: Original (White) — Committee Duplicate (Yellow) — Chief Clerk's Office Duplicate (Pink) - HMSO




