
STAND. COM. REP. NO. ~~1_26

Honolulu, Hawaii

MAR05 , 2026

RE: H.B. No. 1824
H.D. 1

Honorable Nadine K. Nakamura
Speaker, House of Representatives
Thirty-Third State Legislature
Regular Session of 2026
State of Hawaii

Madame:

Your Committee on Consumer Protection & Commerce, to which
was referred H.B. No. 1824 entitled:

“A BILL FOR AN ACT RELATING TO CONDOMINIUMS,”

begs leave to report as follows:

The purpose of this measure is to allow associations with
fewer than twenty units to waive the requirement for a third-party
reserve study review upon a majority vote of unit owners; provided
that annual reserve disclosures are maintained and the waiver
decision is clearly documented and available to unit owners.

Your Committee received testimony in support of this measure
from two individuals. Your Committee received testimony in
opposition to this measure from the Community Associations
Institute Hawaii Legislative Action Committee and Associa. Your
Committee received comments on this measure from the Real Estate
Commission.

Your Committee finds that condominium reserve requirements
are intended to promote financial transparency, long-term planning,
and protection against unexpected special assessments. While
third-party reserve study reviews can benefit larger and more
complex associations, the cost of mandatory reviews may impose a
disproportionate burden on very small associations with limited
shared infrastructure, diverting resources from maintenance and
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repair. This measure is intended to provide narrowly tailored
flexibility for associations with fewer than twenty units by
authorizing these associations to waive the triennial third—party
review under certain conditions.

Your Committee has amended this measure by:

(1) Specifying that each vote to waive the requirement for a
third-party reserve study review applies for a single
three—year period;

(2) Specifying that a condominium association cannot waive
the reserve study review requirement for consecutive
three-year periods;

(3) Changing the effective date to July 1, 3000, to
encourage further discussion; and

(4) Making technical, nonsubstantive amendments for the
purposes of clarity, consistency, and style.

As affirmed by the record of votes of the members of your
Committee on Consumer Protection & Commerce that is attached to
this report, your Committee is in accord with the intent and
purpose of H.B. No. 1824, as amended herein, and recommends that
it pass Second Reading in the form attached hereto as H.B. No.
1824, H.D. 1, and be placed on the calendar for Third Reading.

Respectfully submitted on
behalf of the members of the
Committee on Consumer
Protection & Commerce,

~
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State of Hawaii
House of Representatives

The Thirty-third Legislature (45c4h1~, ~q7t~
Record of Votes of the Committee on Consumer Protection & Commerce

BilJIRe olution N : Committee Referral: Date:

l-f~1’~~’?/’4
D The committee is reconsidering its previous decision on the measure.

The recommendation is to: 0 Pass, unamended (as is) Pass, with amendments (HD) C Hold
0 Pass short form bill with HD to recommit for future public hearing (recommit)

CPC Members Ayes Ayes (WR) Nays Excused

1. MATAYOSHI, Scot Z. (C)

2. GRANDINETTI, Tina Nakada (VC) ‘V

3. dUN, Cory M. ‘V

4. ILAGAN, Greggor ‘7

5. ICHIYAMA, Linda ‘V

6. IWAMOTO, Kim Coco “.7

7. KONG, Sam Satoru ‘I

8. LOWEN, Nicole E.

9. MARTEN, Lisa

10. TAM, Adrian K. ‘7

11. PIERICK, Elijah V

TOTAL (11)

The recommendation is: Adopted Q Not Adopted
If joint referral, did not support recommendation.

committee acronym(s)

Vice Chair’s or designee’s signature:

Distribution: Original (White) — Committee Duplicate (Yellow) — Chief Clerks Office Duplicate (Pink) — HMSO




