STAND. COM. REP. NO.%% -26

Honolulu, Hawaii

, 2026
FEB 18
RE:  H.B. No. 1643°
H.D. 1

Honorable Nadine K. Nakamura
Speaker, House of Representatives
Thirty-Third State Legislature
Regular Session of 2026

State of Hawaii

Madame:

Your Committee on Health, to which was referred H.B. No. 1643
entitled:

"A BILL FOR AN ACT RELATING TO PHARMACY,"
begs leave to report as follows:

The purpose of this measure is to establish a framework for
the administration of audits of records of pharmacists and
pharmacies.

Your Committee received testimony in support of this measure
from Mauliola Pharmacy; Moloka‘i Drugs, Inc.; Hawai‘i Pharmacists
Associlation; and eight individuals. Your Committee received
comments on this measure from the Department of Health; Board of
Pharmacy; and Hawaii Medical Service Association.

Your Committee finds that pharmacy audits are often
burdensome and disruptive and can harm patient care. Your
Committee further finds that several states have recognized the
importance of transparent and fair audit standards to ensure the
audits serve the intended purpose of protecting program integrity
without unnecessarily disrupting pharmacy operations. This
measure seeks to establish a transparent, standardized framework
for pharmacy audits in the State.

Your Committee has amended this measure by:
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(1) Requiring the written notice for the audit be electronic
and include the prescription number and date of fill;

(2) Allowing pharmacists and pharmacies sixty days to
respond to a preliminary audit report, rather than
thirty days;

(3) Permitting audits to take place in an area other than
the pharmacy's prescription department if the area
complies with the requirements of the federal Health
Insurance Portability and Accountability Act of 1996;

(4) Changing the effective date to July 1, 3000, to
encourage further discussion; and

(5) Making technical, nonsubstantive amendments for the
purposes of clarity, consistency, and style.

As affirmed by the record of votes of the members of your
Committee on Health that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No.
1643, as amended herein, and recommends that it pass Second
Reading in the form attached hereto as H.B. No. 1643, H.D. 1, and
be referred to your Committee on Consumer Protection & Commerce.

Respectfully submitted on
behalf of the members of the
Committee on Health,

GREG\ TAHAY A',Clalﬁ\)
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State of Hawaii
House of Representatives

The Thirty-third Legislature M J ¢7 - 2 ‘

Record of Votes of the Committee on Health

Bill/Resolution No.:

HE 1645

Comlrjttee Referral:

LT, Lpe

Date:

2/2/24

O The committee is reconsidering its previous decision on the measure.

V.

The recommendation is to: [J ‘ Pass, unamended (as is) 1}
O  Pass short form bill with #D t

Pass, with amendments (HD) [0 Hold

) to recommit for future public hearing (recommit)

HLT Members

Ayes

Ayes (WR) Nays Excused

1. TAKAYAMA, Gregg (©)

9 GARCIA Diamond

TOTAL K9)

q

The recommendation is: >{
f joint referral,

Adopted

e |

0O Not Adopted

)

did not support recommendation.
c}mmit acrofym(s /%Tﬁ

Vice Chair's or designee's signature:mm
N N\ y(_* - 3

Distribution: Original (Whiic) - Comfittee_Y Duplicate (Yellow) — Chief Clerk's Office >  Duplicate (Pink) ~ HMSO






