STAND. COM. REP. NO.% -26

Honolulu, Hawaii

FEB pg  * 0°°

RE: H.B. No. 1590
H.D. 1

Honorable Nadine K. Nakamura
Speaker, House of Representatives
Thirty-Third State Legislature
Regular Session of 2026

State of Hawaii

Madame :

Your Committee on Tourism, to which was referred H.B. No.
1590 entitled:

"A BILL FOR AN ACT RELATING TO VACATION RENTALS,™"
begs leave to report as follows:

The purpose of this measure is to:

(1) Strengthen the enforcement of short-term vacation
rentals;
(2) Include short-term vacation rental enforcement in the

Hawaii Tourism Authority's plans, practices, and efforts
involving destination management;

(3) Clarify that the counties may use revenue from the
County Transient Accommodations Tax for the enforcement
of short-term vacation rentals; and

(4) Appropriate funds to the Department of Taxation to
collect taxes owed by illegal short-term vacation rental
operators.

Your Committee received testimony in support of this measure
from one member of the Honolulu City Council and one individual.
Your Committee received testimony in opposition to this measure
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from the Chamber of Progress; Hawailil Financial Services
Association; Hawaii Credit Union League; Mortgage Bankers
Association of Hawaii; and two individuals. Your Committee
received comments on this measure from the Department of Taxation;
Department of the Attorney General; Department of Business,
Economic Development, and Tourism; Hawali Tourism Authority; and
Hawaii Bankers Association.

Your Committee finds that illegal short-term vacation rentals
are a significant concern for many of Hawaii's communities, as
these rentals exacerbate the State's existing housing shortage and
disrupt the peace of Hawaii's residential neighborhoods. Your
Committee further finds that there is a need to strengthen
existing reqgulatory tools to address the proliferation of illegal
short-term vacation rentals across the State.

Your Committee additionally finds that despite the efforts of
the Department of Taxation, many short-term rental operators
remain out of compliance with their tax obligations. Your
Committee believes that shifting the administrative burden of
reporting and remitting general excise tax and transient
accommodations tax from the Department of Taxation to platforms
that host listings for short-term rentals will improve overall tax
compliance and reduce the number of illegal short-term vacation
rentals that are hosted on these sites.

Accordingly, your Committee has amended this measure by:

(1) Amending the definition of "illegal short-term vacation
rental";

(2) Deleting language that would require a bank or lender
with a lien on an illegal short-term vacation rental to
foreclose on that property if the lien is not settled
within five years of its placement;

(3) Deleting language that would require short-term vacation
rental brokers to submit certain data to the Department
of Taxation;

(4) Requiring the Hawaii Tourism Authority to promote the
use of traditional or lawful transient accommodations,
rather than ensure short-term vacation rental
enforcement, in its destination management plans;
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(5) Inserting the contents of H.B. No. 2330 (2026), which
requires hosting platforms that earn service fees for
providing booking services for transient accommodations
to register with the Department of Taxation as tax
collection agents and report, collect, and remit general
excise and transient accommodations taxes on behalf of
operators; and

(6) Making technical, nonsubstantive amendments for the
purposes of clarity, consistency, and style.

Your Committee notes that the Department of Taxation received
additional enforcement positions in 2025 and does not require
additional funding or positions at this time. Therefore, your
Committee respectfully requests that your Committee on Judiciary &
Hawaiian Affairs, should it deliberate on this measure, consider
removing the appropriation to the Department of Taxation.

As affirmed by the record of votes of the members of your
Committee on Tourism that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No.
1590, as amended herein, and recommends that it pass Second
Reading in the form attached hereto as H.B. No. 1590, H.D. 1, and
be referred to your Committee on Judiciary & Hawaiian Affairs.

Respectfully submitted on
behalf of the members of the
Committee on Tourism,

LD

ADRIAN K. TAM, Chair
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State of Hawaii

House of Representatives
The Thirty-third Legislature\m 43 - 26

Record of Votes of the Committee on Tourism

Bill/Resolution No.: Committee Referral: Date:
i BA 0 ToUIHAFN .| 2520

O The committee is reconsidering its previous decision on the measure.

The recommendation is to: [J Pass, unamended (as is) E/ Pass, with amendments (HD) O Hold
O  Pass short form bill with HD to recommit for future public hearing (recommit)

TOU Members Ayes Ayes (WR) Nays Excused

1. TAM, Adrian K. (C) | Ve
___
3. HOLT.Damid | -~ | | | |
4. HUSSEY,Mkaka | -~ [ | | |
5. ILAGAN.Greggor |~ | | | |
6. YAMASHITA,KyleT. | -~ | | | |

7. GEDEON, Joe

TOTAL (7) 7.

The recommendation is: B~ Adopted O Not Adopted

If joint referral, did not support recommendation.
committee acronym(s)

Vice Chair's or designee's signature:

L= |
Distribution: Original (White) — Commhée Dupligate (Yellow) — Chief Clerk's Office Duplicate (Pink) — HMSO




