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THE SENATE
THIRTY-THIRD LEGISLATURE, 2026
STATE OF HAWAII

S.B. NO. so-

A BILL FOR AN ACT

RELATING TO INCOME TAX.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HAWAII:

PART T

SECTION 1. Section 235-51, Hawaii Revised Statutes, 1is

amended by amending subsections (a), (b), and (c) to read as

follows:
"(a) There is hereby imposed on the taxable income of
every:
(1) Taxpayer who files a joint return under
section 235-93; and
(2) Surviving spouse,
a tax determined in accordance with the following table:

In the case of any taxable year beginning after

December 31, 2017:
If the taxable income 1is:
Not over $4,800
Over $4,800 but
not over $9,600

Over $9,600 but

SB3125 SD1 LRB 26-1065.docx

LT T R

The tax shall be:

1.40% of taxable income

$67.00 plus 3.20% of
excess over $4,800

$221.00 plus 5.50% of
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not over $19,200
Over $19,200 but
not over 528,800
Over $28,800 but
not over $38,400
Over $38,400 but
not over $48,000
Over $48,000 but
not over $72,000
Over $72,000 but
not over $96,000
Over $96,000 but
not over $300,000
Over $300,000 but
not over $350,000
Over $350,000 but
not over $400,000

Over $400,000

S.B. NO. <o

excess over $9,600
$749.00 plus 6.40% of
excess over $19,200
$1,363.00 plus 6.80% of
excess over $28,800
$2,016.00 plus 7.20% of
excess over $38,400
$2,707.00 plus 7.60% of
excess over $48,000
$4,531.00 plus 7.90% of
excess over $72,000
$6,427.00 plus 8.25% of
excess over $96,000
$23,257.00 plus 9.00% of
excess over $300,000
$27,757.00 plus 10.00% of
excess over $350,000
$32,757.00 plus 11.00% of

excess over $400,000.

In the case of any taxable year beginning after

December 31, 2024:

SB3125 SD1l LRB 26-1065.docx
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If the taxable income 1is:

Not over $19,200
Over $19,200 but
not over $28,800
Over $28,800 but
not over $38,400
Over $38,400 but
not over $48,000
Over $48,000 but
not over $72,000
Over $72,000 but
not over $96,000
Over $96,000 but
not over $250,000
Over $250,000 but
not over $350,000
Over $350,000 but
not over $450,000
Over $450,000 but
not over $550,000

Over $550,000 but

SB3125 SD1 LRB 26-1065.docx

LTI AR T

S.B. NO. s5-

The tax shall be:
1.40% of taxable income
$269.00 plus 3.20% of
excess over $19,200
$576.00 plus 5.50% of
excess over $28,800
$1,104.00 plus 6.40% of
excess over $38,400
$1,718.00 plus 6.80% of
excess over $48,000
$3,350.00 plus 7.20% of
excess over $72,000
$5,078.00 plus 7.60% of
excess over $96,000
$16,782.00 plus 7.90% of
excess over $250,000
$24,682.00 plus 8.25% of
excess over $350,000
$32,932.00 plus 9.00% of
excess over $450,000

$41,932.00 plus 10.00% of
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not over $650,000

Over $650,000

S.B. NO. s5*

excess over $550,000

$51,932.00 plus 11.00% of

excess over $650,000.

In the case of any taxable year beginning after

December 31, 2026:
If the taxable income is:
Not over $28,800
Over $28,800 but
not over $38,400
Over $38,400 but
not over $48,000
Over $48,000 but
not over $72,000
Over $72,000 but
not over $96,000
Over $96,000 but
not over $250,000
Over $250,000 but
not over $350,000
[Over—$350-000Dbut

rot—over—54505-6656
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The tax shall be:
1.40% of taxable income
$403.00 plus 3.20% of
excess over $28,800
$710.00 plus 5.50% of
excess over $38,400
$1,238.00 plus 6.40% of
excess over $48,000
$2,774.00 plus 6.80% of
excess over $72,000
$4,406.00 plus 7.20% of
excess over $96,000
$15,494.00 plus 7.60% of
excess over $250,000
$23+094-00ptus—F-90%—of

excess—over—$356-6606
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Over $350,000 but

not over $450,000

Over $450,000 but

not over $550,000

Over $550,000 but

not over $650,000

Over $650,000

S.B. NO. sb-

$23,094.00 plus 8.25% of

excess over $350,000

$31,344.00 plus 9.00% of

excess over $450,000

$40,344.00 plus 10.00% of

excess over $550,000

$50,344.00 plus 11.00% of

excess over $650,000.

In the case of any taxable year beginning after

December 31, 2028:

If the taxable income is:

Not over $38,400

Over $38,400 but

SB3125 SD1 LRB 26-1065.docx
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The tax shall be:
1.40% of taxable income

$538.00 plus 3.20% of
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not over $48,000
Over $48,000 but
not over $72,000
Over $72,000 but
not over $96,000
Over $96,000 but
not over $250,000
Over $250,000 but

not over $350,000

SB3125 3D1 LRB 26-1065.docx
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excess over $38,400
$845.00 plus 5.50% of
excess over $48,000
$2,165.00 plus 6.40% of
excess over $72,000
$3,701.00 plus 6.80% of
excess over $96,000
$14,173.00 plus 7.20% of

excess over $250,000
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S.B. NO. so
Over $350,000 but $21,373.00 plus 8.25% of
not over $450,000 excess over 5350,000
Over $450,000 but 529,623.00 plus 9.00% of
not over $550,000 excess over $450,000
Over $550,000 but $38,623.00 plus 10.00% of
not over $650,000 excess over $550,000
Over $650,000 $48,623.00 plus 11.00% of
excess over $650,000.
{(b) There is hereby imposed on the taxable income of every

head of a household a tax determined in accordance with the

following table:

In the case of any taxable year beginning after

December 31, 2017:
If the taxable income is:
Not over $3,600
Over $3,600 but
not over $7,200
Over $7,200 but
not over $14,400
Over $14,400 but

not over $21,600
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The tax shall be:

1.40% of taxable income

$50.00 plus 3.20% of
excess over $3,600

$166.00 plus 5.50% of
excess over $7,200

$562.00 plus 6.40% of

excess over $14,400
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Over $21,600 but $1,022.00 plus 6.80% of
not over $28,800 excess over $21,600
Over $28,800 but $1,512;OO plus 7.20% of
not over $36,000 excess over $28,800
Over $36,000 but $2,030.00 plus 7.60% of
not over $54,000 excess over $36,000
Over $54,000 but $3,398.00 plus 7.90% of
not over $72,000 excess over $54,000
Over $72,000 but $4,820.00 plus 8.25% of
not over $225,000 excess over $72,000
Over $225,000 but $17,443.00 plus 9.00% of
not over $262,500 excess over $225,000
Over $262,500 but $20,818.00 plus 10.00% of
not over $300,000 excess over $262,500
Over $300,000 $24,568.00 plus 11.00% of

excess over $300,000.
In the case of any taxable year beginning after

December 31, 2024:

If the taxable income is: The tax shall be:

Not over $14,400 1.40% of taxable income

Over 514,400 but $202.00 plus 3.20% of
SB3125 SD1 LRB 26-1065.docx 8
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not over $21,600
Over $21,600 but
not over $28,800
Over $28,800 but
not over $36,000
Over $36,000 but
not over $54,000
Over $54,000 but
not over $72,000
Over $72,000 but
not over $187,500
Over $187,500 but
not over $262,500
Over $262,500 but
not over $337,500
Over $337,500 but
not over $412,500
Over $412,500 but
not over $487,500

Over $487,500

SB3125 SD1 LRB 26-1065.docx
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excess over $14,400
$432.00 plus 5.50% of
excess over $21,600
$828.00 plus 6.40% of
excess over $28,800
$1,289.00 plus 6.80% of
excess over $36,000
$2,513.00 plus 7.20% of
excess over $54,000
$3,809.00 plus 7.60% of
excess over $72,000
$12,587.00 plus 7.90% of
excess over $187,500
$18,512.00 plus 8.25% of
excess over $262,500
$24,699.00 plus 9.00% of
excess over $337,500
$31,449.00 plus 10.00% of
excess over $412,500
$38,949.00 plus 11.00% of

excess over $487,500.
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In the case of any taxable year
December 31, 2026:
If the taxable income is:
Not over $21,600
Over $21,600 but
not over $28,800
Over $28,800 but
not over $36,000
Over $36,000 but
not over $54,000
Over $54,000 but
not over $72,000
Over $72,000 but
not over $187,500
Over $187,500 but
not over $262,500

[Gvrer—s262-500—but

SB3125 SD1 LRB 26-1065.docx
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beginning after

The tax shall be:
1.40% of taxable income
$302.00 plus 3.20% of
excess over $21,600
$533.00 plus 5.50% of
excess over $28,800
$929.00 plus 6.40% of
excess over $36,000
$2,081.00 plus 6.80% of
excess over $54,000
$3,305.00 plus 7.20% of
excess over $72,000
$11,621.00 plus 7.60% of

excess over $187,500

10
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Over $262,500 but

not over $337,500

Over $337,500 but

not over $412,500

Over $412,500 but

not over $487,500

Over $487,500

S.B. NO. so-

exeess—over—$65645600--]

$17,321.00 plus 8.25% of

excess over $262,500

$23,508.00 plus 9.00% of

excess over $337,500

$30,258.00 plus 10.00% of

excess over $412,500

$37,758.00 plus 11.00% of

excess over $487,500.

In the case of any taxable year beginning after

December 31, 2028:
If the taxable income is:
Not over $28,800
Over $28,800 but
not over.$36,000
Over $36,000 but

not over $54,000

SB3125 SD1 LRB 26-1065.docx
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The tax shall be:

1.40% of taxable income

$403.00 plus 3.20% of
excess over $28,800

$634.00 plus 5.50% of

excess over $36,000

11
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Over $54,000 but
not over $72,000

Over $72,000 but
not over $187,500

Over $187,500 but

not over $262,500

Over $262,500 but

not over $337,500

Over $337,500 but

SB3125 SD1 LRB 26-1065.docx
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S.B. NO. s57

$1,624.00 plus 6.40% of
excess over $54,000

$2,776.00 plus 6.80% of
excess over $72,000

$10,630.00 plus 7.20% of

excess over $187,500

$16,030.00 plus 8.25% of

excess over $262,500

$22,217.00 plus 9.00% of

12
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not over $412,500 excess over $337,500
Over $412,500 but $28,967.00 plus 10.00% of

not over $487,500 excess over $412,500
Over $487,500 $36,467.00 plus 11.00% of

excess over $487,500.

{c) There is hereby imposed on the taxable income of (1)
every unmarried individual (other than a surviving spouse, or
the head of a household) and (2) on the taxable income of every
married individual who does not make a single return jointly
with the individual's spouse under section 235-93 a tax
determined in accordance with the following table:

In the case of any taxable year beginning after

December 31, 2017:

If the taxable income is: The tax shall be:
Not over $2,400 1.40% of taxable income
Over $2,400 but $34.00 plus 3.20% of

not over $4,800 excess over $2,400
Over $4,800 but $110.00 plus 5.50% of

not over $9,600 excess over $4,800
Over $9,600 but $374.00 plus 6.40% of

not over $14,400 excess over $9,600

SB3125 SD1 LRB 26-1065.docx 13
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Over $14,400 but
not over $19,200
Over $19,200 but
not over $24,000
Over $24,000 but
not over $36,000
Over $36,000 but
not over $48,000
Over $48,000 but
not over $150,000
Over $150,000 but
not over $175,000
Over $175,000 but
not over $200,000

Over $200,000

S.B. NO. s»*

$682.00 plus 6.80% of
excess over $14,400
$1,008.00 plus 7.20% of
excess over $19,200
$1,354.00 plus 7.60% of
excess over $24,000
$2,266.00 plus 7.90% of
excess over $36,000
$3,214.00 plus 8.25% of
excess over $48,000
$11,629.00 plus 9.00% of
excess over $150,000
$13,879.00 plus 10.00% of
excess over $175,000
$16,379.00 plus 11.00% of

excess over $200,000.

In the case of any taxable year beginning after

December 31, 2024:

If the taxable income is:

Not over $9,600

Over $9,600 but

SB3125 SD1 LRB 26-1065.docx
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The tax shall Dbe:
1.40% of taxable income

$134.00 plus 3.20% of

14
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not over $14,400
Over $14,400 but
not over $19,200
Over $19,200 but
not over $24,000
Over $24,000 but
not over $36,000
Over $36,000 but
not over $48,000
Over $48,000 but
not over $125,000
Over $125,000 but
not over $175,000
Over $175,000 but
not over $225,000
Over $225,000 but
not over $275,000
Over $275,000 but
not over $325,000

Over $325,000

SB3125 SD1 LRB 26-1065.docx
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S.B. NO. <o

excess over $9,600
$288.00 plus 5.50% of
excess over 514,400
$552.00 plus 6.40% of
excess over $19,200
$859.00 plus 6.80% of
excess over $24,000
$1,675.00 plus 7.20% of
excess over $36,000
$2,539.00 plus 7.60% of
excess over $48,000
$8,391.00 plus 7.90% of
excess over $125,000
$12,341.00 plus 8.25% of
excess over $175,000
$16,466.00 plus 9.00% of
excess over $225,000
$20,966.00 plus 10.00% of
excess over $275,000
$25,966.00 plus 11.00% of

excess over $325,000.
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S.B. NO. <o

In the case of any taxable year beginning after

December 31, 2026:

If the taxable income 1is:

Not over $14,400
Over $14,400 but
not over $19,200
Over $19,200 but
not over $24,000
Cver $24,000 but
not over $36,000
Over $36,000 but
not over $48,000
Over $48,000 but
not over $125,000
Cver $125,000 but

not over $175,000

SB3125 SD1 LRB 26-1065.docx

The tax shall be:
1.40% of taxable income
$202.00 plus 3.20% of
excess over 514,400
$355.00 plus 5.50% of
excess over $19,200
$619.00 plus 6.40% of
excess over $24,000
$1,387.00 plus 6.80% of
excess over 536,000
$2,203.00 plus 7.20% of
excess over $48,000
$7,747.00 plus 7.60% of

excess over $125,000
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Over $175,000 but

not over $225,000

Over $225,000 but

not over $275,000

Over $275,000 but

not over $325,000

Over $325,000

S.B. NO. <o’

excess—over—$406-6606-]

$11,547.00 plus 8.25% of

excess over $175,000

$15,672.00 plus 9.00% of

excess over $225,000

$20,172.00 plus 10.00% of

excess over $275,000

$25,172.00 plus 11.00% of

excess over $325,000.

In the case of any taxable year beginning after

December 31, 2028:
If the taxable income is:
Not over $19,200
Over $19,200 but
not over $24,000
Over $24,000 but

not over $36,000

SB3125 SD1 LRB 26-1065.docx
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The tax shall be:

1.40% of taxable income

$269.00 plus 3.20% of
excess over 519,200

$422.00 plus 5.50% of

excess over $24,000
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Over $36,000 but
not over $48,000

Over $48,000 but
not over $125,000

Over $125,000 but

not over $175,000

Over $175,000 but

not over $225,000

Over $225,000 but

SB3125 SD1 LRB 26-1065.docx
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S.B. NO. <o

$1,082.00 plus 6.40% of
excess over $36,000

$1,850.00 plus 6.80% of
excess over $48,000

$7,086.00 plus 7.20% of

excess over $125,000

excess—over—$475,060~]

$10,686.00 plus 8.25% of

excess over $175,000

$14,811.00 plus 9.00% of

18
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not over $275,000 excess over $225,000
Over $275,000 but $19,311.00 plus 10.00% of

not over $325,000 excess over $275,000
Over $325,000 $24,311.00 plus 11.00% of

excess over $325,000."

SECTION 2. Section 235-55.6, Hawaiil Revised Statutes, 1is
amended to read as follows:

"§235-55.6 Expenses for household and dependent care
services necessary for gainful employment. (a) Allowance of
credit.

(1) In general. For each resident taxpayer, who files an
individual income tax return for a taxable year, and
who 1is not claimed or is not otherwise eligible to be
claimed as a dependent by another taxpayer for federal
or Hawaii state individual income tax purposes, who
maintains a household which includes as a member one
or more qualifying individuals (as defined in
subsection (b) (1)), there shall be allowed as a credit.
against the tax imposed by this chapter for the
taxable year an amount equal to the applicable

percentage of the employment-related expenses (as

SB3125 SD1 LRB 26-1065.docx 19
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S.B. NO. <o’

defined in subsection (b) (2)) paid by the individual
during the taxable year. If the tax credit claimed by
a resident taxpayer exceeds the amount of income tax
payment due from the resident taxpayer, the excess of
the credit over payments due shall be refunded to the
resident taxpayer; provided that tax credit properly
claimed by a resident individual who has no income tax
iiability shall be paid to the resident individual;
and provided further that no refunds or payment on
account of the tax credit allowed by this section
shall be made for amounts less than $1.

Applicable percentage. For purposes of paragraph (1),

the taxpayer's applicable percentage shall be

Adtusted gress—income Apptreable—percentage

Net—ever—$25-066 25%

Ower $25.-000-but 24%
pot—over $306-000

over—$30-006—but 23%
rot—over—$35+-666

Over—$35,0660—but 22%

20
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S.B. NO. so-

rot—over—$465-0600

Owver—$40-606but 2+%
pot—over—545-6660

Over—$45-000—but 20%
not—over$507000

SOwver—$50,000 15%=]

equal to per cent reduced by one percentage point

for each $3,000, or fraction thereof, by which the

taxpayer's adjusted gross income exceeds $ ;

provided that the applicable percentage shall not be

reduced below fifteen per cent.

(b) Definitions of qualifying individual and employment-
related expenses. For purposes of this section:
(1) Qualifying individual. The term "qualifying

SB3125 SD1 LRB 26-1065.docx
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individual” means:

(A) A dependent of the taxpayer who is under the age
of thirteen and with respect to whom the taxpayer
is entitled to a deduction under
section 235-54(a),

(B) A dependent of the taxpayer who is physically or

mentally incapable of caring for oneself, or

21
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(C)

S.B. NO. so-

The spouse of the taxpayer, if the spouse is
physically or mentally incapable of caring for

oneself.

(2) Employment-related expenses.

(A)

In general. The term "employment-related

expenses" means amounts paild for the following

expenses, but only if such expenses are incurred

to enable the taxpayer to be gainfully employed

for any period for which there are one or more

qualifying individuals with respect to the

taxpayer:

(i) Expenses for household services, and

(ii) Expenses for the care of a qualifying
individual.

Such term shall not include any amount paid for

services outside the taxpayer's household at a

camp where the qualifying individual stays

overnight.

Exception. Employment-related expenses described

in subparagraph (A) which are incurred for

services outside the taxpayer's household shall

SB3125 SD1 LRB 26-1065.docx
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S.B. NO. so-

be taken into account only if incurred for the

care of:

(i) A qualifying individual described in

paragraph (1) (A), or

(ii) A gualifying individual (not described in

paragraph (1) (A)) who regularly spends at

least eight hours each day in the taxpayer's

household.

(C) Dependent care centers. Employment-related

expenses described in subparagraph (A) which are

incurred for services provided outside the

taxpayer's household by a dependent care center

{(as defined in subparagraph (D)) shall be taken

into account only if:

(1) Such center complies with all applicable

laws, rules,

and regulations of this State,

if the center is located within the

jurisdiction of this State; or

(ii) Such center complies with all applicable

laws, rules,

and regulations of the

jurisdiction in which the center is located,

SB3125 SD1 LRB 26-1065.docx

A O TGN RN

23



10

11

12

13

14

15

16

17

18

19

20

Page 24 3125
S a B - N O a S‘D‘ 1

1if the center is located outside the State;

and
(iii) The requirements of subparagraph (B) are
met.
(D) Dependent care center defined. For purposes of

this paragraph, the term "dependent care center"

means any facility which:

(i) Provides care for more than six individuals
{other than individuals who reside at the
facility), and

(ii) Receives a fee, payment, or grant for
providing services for any of the
individuals (regardless of whether such
facility is operated for profit).

{c}) Dollar limit on amount creditable. The amount of the
employment-related expenses incurred during any taxable year
which may be taken into account under subsection (a) shall not
exceed:

{1) $10,000 if there is one qualifying individual with

respect to the taxpayer for such taxable year, or

SBR3125 SD1 LRB 26-1065.docx

M DA R Ho



10

11

12

13

14

15

16

17

18

19

20

21

Page 25

S.B. NO. sb7

(2) $20,000 if there are two or more qualifying

individuals with respect to the taxpayer for such

taxable year.

The amount determined

applicable) shall be reduced by the aggregate amount excludable

under paragraph (1) or (2) (whichever is

from gross income under section 129 (with respect to dependent

care assistance programs) of the Internal Revenue Code for the

taxable year.

(d) Earned income limitation.

{1) In general.

subsection,

Except as otherwise provided in this

the amount of the employment-related

expenses incurred during any taxable year which may be

taken into account under subsection (a) shall not

exceed:

(A) In the

at the

earned

(B) In the

case of an individual who is not married
close of such year, such individual's
income for such year, or

case of an individual who is married at

the close of such year, the lesser of such

individual's earned income or the earned income

of the

individual's spouse for such year.
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MBSV RN BT

25



10

11

12

13

14

15

16

17

18

19

20

21

Page 26

S.B. NO. <o

Special rule for spouse who i1s a student or incapable
of caring for oneself. In the case of a spouse who 1is
a student or a qualified individual described in
subsection (b) (1) (C), for purposes of paragraph (1),
such spouse shall be deemed for each month during
which such spouse is a full-time student at an
educational institution, or is such a qualifying
individual, to be gainfully employed and to have
earned income of not less than:
(&) $200 if subsection (c) (1) applies for the taxable
year, oOr
(B) $400 if subsection (c) (2) applies for the taxable
year.
In the case of any husband and wife, this paragraph
shall apply with respect to only one spouse for any
one month.
Special rules. For purposes of this section:
Maintaining household. An individual shall be treated
as maintaining a household for any period only if over
half the cost of maintaining the household for the

period is furnished by the individual (or, if the

SB3125 SD1 LRB 26-1065.docx 26
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individual is married during the period, is furnished
by the individual and the individual's spouse).
Married couples must file joint return. If the
taxpayer is married at the close of the taxable year,
the credit shall be allowed under subsection (a) only
if the taxpayer and the taxpayer's spouse file a joint
return for the taxable year.
Marital status. An individual legally separated from
the individual's spouse under a decree of divorce or
of separate maintenance shall not be considered as
married.
Certain married individuals living apart. If:
(A) An individual who is married and who files a
separate return:

(i) Maintains as the individual's home a
household that constitutes for more than
one-half of the taxable year the principal
place of abode of a qualifying individual,

and
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(ii) Furnishes over half of the cost of
maintaining the household during the taxable
year, and

(B) During the last six months of the taxable year
the individual's spouse is not a member of the
household, the individual shall not be considered
as married.

(5) Special dependency test in case of divorced parents,
etc. Tf:

(A) Paragraph (2) or (4) of section 152(e) of the
Internal Revenue Code of 1986, as amended,
applies to any child with respect to any calendar
year, and

(B) The child is under age thirteen or is physically
or mentally incompetent of caring for the child's
self,

in the case of any taxable year beginning in the

calendar year, the child shall be treated as a

qualifying individual described in subsection

(b) (1) (A) or (B) (whichever is appropriate) with

respect to the custodial parent (within the meaning of

SB3125 SD1 LRB 26-1065.docx 28
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section 152 (e) (1) of the Internal Revenue Code of

1986, as amended), and shall not be treated as a

qualifying individual with respect to the noncustodial

parent.

Payments to related individuals. No credit shall be

allowed under subsection (a) for any amount paid by

the taxpayer to an individual:

(A) With respect to whom, for the taxable year, a
deduction under section 151 (c) of the Internal
Revenue Code of 1986, as amended (relating to
deduction for personal exemptions for dependents)
is allowable either to the taxpayer or the
taxpayer's spouse, or

(B) Who is a child of the taxpayer (within the
meaning of section 151(c) (3) of the Internal
Revenue Code of 1986, as amended) who has not
attained the age of nineteen at the close of the
taxable year.

For purposes of this paragraph, the term "taxable

year" means the taxable year of the taxpayer in which

the service is performed.
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Student. The term "student" means an individual who,
during each of five calendar months during the taxable
year, is a full-time student at an educational
organization.

Educational organization. The term "educational

organization" means a school operated by the

department of education under chapter 3022, an
educational organization described in section

170(b) (1) (A) (i1) of the Internal Revenue Code of 1986,

as amended, or a university, college, or community

ccllege.

Identifying information required with respect to

service provider. No credit shall be allowed under

subsection (a) for any amount paid to any person
unless:

(A) The name, address, taxpayer identification
number, and general excise tax license number of
the person are included on the return claiming
the credit,

(B) If the person is located outside the State, the

name, address, and taxpayer identification

30
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number, if any, of the person and a statement

indicating that the service provider is located

outside the State and that the general excise tax

license and, if applicable, the taxpayer
identification numbers are not required, or

(C) 1If the person is an organization described in
section 501 (c) (3) of the Internal Revenue Code
and exempt from tax under section 501 (a) of the
Internal Revenue Code, the name and address of
the person are included on the return claiming
the credit.

In the case of a failure to provide the information

required under the preceding sentence, the preceding

sentence shall not apply if it is shown that the

taxpayer exercised due diligence in attempting to

provide the information so required.

(f) No credit shall be allowed under this section for any

taxable year in the disallowance period. For purposes of this

subsection, the disallowance period is:

{1) The period of ten taxable years after the most recent

taxable year for which there was a final

SB3125 SD1 LRB 26-1065.docx
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administrative or judicial decision that the

taxpayer's claim for credit under this section was due

to fraud; and

(2) The period of two taxable years after the most recent

taxable year for which there was a final

administrative or judicial decision disallowing the

taxpayer's claim for credit.

[+£}+] (g) Rules. The director of taxation shall prescribe
such rules under chapter 91 as may be necessary to carry out the

purposes of this section.

(h) As used in this section, "adjusted gross income" means

adjusted gross income as defined by the Internal Revenue Code of

1986, as amended."

SECTION 3. Act 163, Session Laws of Hawaii 2023, is
amended by amending section 5 to read as follows:

"SECTION 5. This Act, upon its approval, shall apply to
taxable years beginning after December 31, 2022; provided that
on December 31, [262%+] _ , this Act shall be repealed and
sections 235-55.6(c), 235-55.75(a), and 235-55.85(b), Hawaii
Revised Statutes, shall be reenacted in the form in which they

read on the day prior to the effective date of this Act."
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PART II
SECTION 4. Section 235-12.5, Hawaii Revised Statutes, is
repealed.
["§235-12 .5 Renewable energy technologies;—income—tax
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SECTION 5. Section 235-110.7, Hawaii Revised Statutes, 1is

repealed.
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Hawaii Revised Statutes,

Section 235-110.32,

SECTION 7.
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4

LN 3

]

-

ba

ch ol

it r

o

Arryr 3o + 1
AU .le\j

NS

3z

RAac~h
=Ee a3,

{3)

N7

oo owetx™@

(PR gy = gu ogn =

=y

P

+ha e

A g
aw .

I muyo
TIPS

Sy

3 £
T

B P-N +ase 12k 34+
_L_LUMJ..L.LL_Y,

n

ootz o £

+ 1
T1t

TITI oS

~Y

Tty 7

TTITCTOTT TTr2C

o

TPy ST

10

11

12

crads
= == =

n e
A>3 = s S e oy

Nradizedt 3
THE TSP EoautTTOon

o

1

Ll £14
WO

At £ +tha ran
A e = 1Tl P PR

S
[=211svare s a e

daollax
SOt

13

O

SR
cgua=T

AN
B~y

EECRP ROV W- B I SR V- C V. -0 ~- . |
yoor ST COrt— Pz oCa—oaT=

3z

n
T

+
1=

+h
TIre

a3y e
oo hg

14

15

16

17

Ryi1+1ch
P ey ey B

Ama 1] 3~
T 1T O1t

hyindar
TG e

.
N 3z
H—F3vC

g Wal1l-
TWO— O T 0O

+han
Tt

£1q
T 1T5

18

19

20

21

54

SB3125 SD1 LRB 26-1065.docx

SRR it



3125
SD. 1

S.B. NO.

Page 55

10

11

12

ey oo o e
=4 bVLt—IVLUl—J—\JlI, AT R SR & ) =) ey )

o

+h oaon E SR CNENE VY TR WL L2 SN IR
Tt COHSC—O0Tr—a—PpPIrencCtronTP7

T
TIT

JAZNAY
=

13

Faa
T30

£ + 1 ranawiahl
THrC— T ChCwto

P T
(=R Raw s WIS L

Az ottt g An oAl

A" 3= Sy j e o ap W g v gy epn ap g 2 3

[SR S W=
(=% == g

o

14

15

e f N
OT—CtT

ah oy
S C7

A3 ot it 4 iz
ot ot v

et o
=3

rocmart b oo o e
P ;)bl\’\_zl, Ay [~ 9 bJU.L LYPD & g w oy

+ 1

FERY

3
TW I CIT

LA IR ]

704 ()

16

BNVt av= |
TaCeC—

Cada £ 1Q9¢ =~ o
oG C— O T 300755ttt

i3
VTS

L

rrnol R
e T—r<

Tt

17

18

19

+ 1
T

£

- —it R al o
TOTTOwWTIng—cnC—CxTrOooC—0OT

1]

Aasze £

LIEVE XS]

EVSID S PN NI T Y
CITITAIT LD g S ey \—_Y \AUI\)

3+

LN 1o
IO TCT

()
A\

20

21

55

—
—
—
_—
-
_—
b —
—]
—
—
C—
—

=

X
0
O
T
To)
Xe)
o
—

]
Xe)
o
88}
a4
—
—
)
]
)
™~
—
™
m
9]

MEMREA



10

11

12

13

14

15

16

17

18

19

Page 56

$B3125 SD1 LRB 26-1065.docx

AN ARG AR A A

56



10

11

12

13

14

15

16

17

18

19

20

21

S.B.NO.

+6)

SR3125 SD1 LRB 26-1065.docx

RO EANTA R WEARGIGRURIM Thw

57



10

11

12

13

14

15

16

17

18

19

20

21

Page 58

SB3125 SD1 LRB 26-1065.docx

AR TRSAAN TR R AmRRNTaR

58



B. NO. o

S

Page 59

ehal1 W

oot
e TOTT

vrdor +=ha o
AT LD

croda
AP S giu

_
(=9

1 ~] e £y
O

|

ox

p g v

[ P& gu ogn o

TITLT O

1=

“J7 3 J° SIS S s ay @ g 2 4 3 g

A =y

=T

+ sy
ey

a3
A= 2= o o

h +h
TTIY €

I
WITT CTY

PICA Y

£
L

ENEYY

LS

= asr ol
A" 9 9wy CTCTEATON 1T _Y\.aul_

af +h

—~

~1
T —CToOSC—0OT

+

FIRLW-)

fallaorts
TOTTOWITgG

4

+h aracda
A™p @ g Wy LTI S WL W g Say SRy

Im

raicoaht + al
.L.Lgll\_ AR g o LTI

- £+
L AP P =

T 3—XE

LA = e T v

notE 3ot
T O O O OO (=9

o

ahall
[ 9 5 &7 o G oy

7

3.

cerad

1 ev1bhd

1

e + 1

moxz 1 ot +
mry C©xTCCT

+~
T

f axrrmy sz

I\

1Y

ST

A=R DA Sps o) pe mp g S S &

A= o> g\ Wy

TO—=L

TPy

10

~na3 A + += 1
PaTro—rTo—Ttt

h

ah~11
ST

LIk X ¥

3
T O T Cy

1

1 ab

1

+ 32
TR

AT
TTO— 11T oTmc

v

oy
coRpPTay O

13

14

£y it o
T O T oI e o

mad
F333= g~ o~y

12N
p>a~

aha11
ot

on

vt et
LS 9p g sy ) [0\ S unp s w g 99 3

g sz
ST OWC GOy

L3

_

r 3
A\ e s o= oy =

15

16

ha maA
T

cr1eoan ~hall
SHPOSCC T O—SHaTr—30

ok e

+ht =
eSS

a s
SOy

YOI
ESRAC A= S

loact 1 an
== T O

Thao
T It

17

18

19

20

59

SB3125 SD1 LRB 26-1065.docx

IR L A RRAIRRAYED



10
11
12
13
14
15
16
17
18
19

20

Page 60

SB3125 SD1 LRB 26-1065.docx

R AR AR ARR R

S.B. NO.

3125
SD. 1

60



3125
SD.1

NO.

S.B.

Page 61

n

£ asery oy
TPty

+heo
T

s
[0S0 U e S W g gy § § § P G WSS Ep W

6

thic
L) & = s §

3
Tt

bhaod

3

tdEaon et 3o~ doaoe~ v
LA Sam pt S e Gy & quup @ A e op S S = Ay A S s 2p S AN o

W3

+ha
1S3

ot ysy

cant ¥y sy

o +h
cO— Tt

9

10

12

+ha
e

4+
A=~

LIPSV

nat
TOTTC

a W3ttt an
vy L L0 1L

PO v T

r cha11 ~~xra
F—Stia

L BRI ]
TPy

Tk
It

{1
T

13

33

TICTWTr T =

Hazan

£E3 may ofF £
A" e == = P A\ g = TN

XOIIL
<TICTTSyY

TSI Tt

ran
T2 T Ot

£ 4 ot

1 ractay
AL L AR P W s wy A =

14

15

et ayt Ao+
A NATTO

[ g o

1O
T OTT

Tav A + 1 nraoadanat
[=23 A T4 SAAS 3=y

LW
PIp Qe IR o w oW

ahAall
(SR 3 g = g e o

3

dijadt
PTToCatctTIO

PRV

16

naoaset +raalxr
He2XtT—ewoTTvC

BSrodijet 3
bI.L AT O

il o
e

nowranl
HCwWaoTre

ok oV
—L

320
oI TP TTT

ERawa|

17

18

19

20

61

SB3125 SD1 LRB 26-1065.docx

[ARARARIERTAR

=
="
———
———
—
|
—
—
1
——
=
]
=



10

11

12

13

14

15

16

17

18

19

20

21

Page 62

SB3125 SD1 LRB 26-1065.docx

0GR MR ETA M EVIRAAGA R

S.B. NO.

3125
SD. 1

62



Page 63 3125
S.B. NO. =0

3 3
ESASAS I= R R A ADEP SRR 8 ) SR 4 4S9 S 4SS

10

11

12

13

14

15

16

17

18

19

20

21

B g

Feood—wastess

G

Murieipatseotid-wastes—and industriat—wastesy

SB3125 SD1 LRB 26-1065.docx

AR CATLR R BRI AR

63



10

11

12

13

14

15

16

17

18

19

20

21

Page 64 3125
S.B. NO. s»o-

++ Fs——setdas—afuet i the State;—and

42 Meets—thereltevant-ASTMInternationalspeetrfications

Sther pbiofuelss
Renpewable jet—fuel or renewable—gaseliner—or
Logs—woed—<chips—wood—pellets—or wood bark-"]

I
%

SECTION 8. Section 235-110.51, Hawaii Revised Statutes,

repealed.
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is

e ] Ball | 1] : : -

] . Ly " l , . ' il

SB3125 SD1 LRB 26-1065.docx

R GRS OUEGRARD

64



10

11

12

13

14

15

16

17

18

19

20

21

Page 65

SB3125 SD1 LRB 26-1065.docx

LT B

S.B. NO.

3125
S.D. 1

65



10

11

12

13

14

15

16

17

18

19

20

21

Page 66

SB3125 SD1 LRB 26-1065.docx

A AR

66



3125
SD.1

S.B. NO.

Page 67

is

Hawaii Revised Statutes,

Section 235-110.65,

SECTION 9.

10

repealed.

11

"

12

cha11 e 11 Aread + WS SR S PTNEN E Io SF-E T8 0 D_W-% "I "N -l - Vo I -]
ST T T T OwWCa—CO e o Py CT oo et T ot C— Tt X TS

v
P

Th
=TTt

13

14

+ sy
AT = ey

RSN
THCEOMC

= sz
(=0 i g vy TR Py~ L

From +h
LTI

dediiet 11

T T TTTIoT

2N

STt X7

ch 11

15

16

+ g g
S L 9p G upn oy L_Y

1N el
p=4 oo a T

ah~11
STttt

af +h oy el
AP ey AR oy LU Sl WP W opn S ey

am e
PR E AT 2113 A~ @ P I S w e

Th

{1
=7

17

18

19

20

21

67

SB3125 sSbl LRB 26-1065.docx

A6 IR BLARAERITRD o



10

11

12

13

14

15

16

17

18

19

20

21

Page 68

-

S.B. NO. so-

SB3125 SD1 LRB 26-1065.docx 68

TR ARGtk



3125
S.D.1

NO.

S.B.

Page 69

Bartnayrcoh g
VQL LD e oy s)ll_l_b}'

-
13

W]

= asrn
|S1 " o A~ =y

£ Nt 3tz
le..Ll__Y

W]

I +h

o

crIIrCc—Ctarot— O 1T

1T

EECE I SO

3o
T o Tt T o T TOoTT

byt g

1
\A~E W]

3K

A o+ +h
AR § S vy A3

12N dotrarm
(SR P I” S Gy AR s ) S fp 3= P PR AT S = o

ahall

3

a
et

o

4

IO

Oy TTITTT

R

v 204 £+ Trnteorasl
A T U AW =y AP ey [® Shp S G G WIFRS Gy G &P g

a0 4
A" 4

7

Pawal

3

+
oTTTToTITS

~

6

NS

3L

+h IR N N
crc— Tt o C—y Cat T

o
[P S an oy

4

LV W)
(25 A== 2 3= pte

M-Iz
ety

3 3tz
Ty

1

3ok

1

of +h FNse oy~ Alo OIIAY
OT—C 1t Tt X —C G —OVEeE

aOsZ oA o o
F ey e e e

1 K
T T T Ty s oI

]

rase
T2¢

10

11

12

13

n r e £ o o +h nad £+ tranl £+ oA
OO CTOT chHHe—ChHGG— O Tr—triCc—owC T Tr—morctt

T C T OTT

AN
p A~

2315 S

aeh 11

14

A3t ey
AR S W W g Sy ay xuu]

o

h +K
Tt

Wit 1T

fayr gl
T Ot

NV

z

PAESES

%

Fasealn] ~
Tt o

+h
T

ol o
CTroSC—OT

+h
oIt

A —-CF-

TOTTTOWIITY

15

Tm +h ocradl
=il P A TTO

ol o
Tttt

£ e gl oo
Py A 4r = AP R L.L\jlllc A

not 3 it 3 I IIAY
COTTro Tt Trco Tt war v

o

ahalld
SHcHT=

17

o+
thatE

£aryrmo
T OTTIttS

OIS EN-N ]
PO T ity

ahall
ITTA L

ot o £ F oot o
gL C AT O OTT

xr
T C— T TToT

{a)

18

19

20

21

69

SB3125 $SD1 LRB 26-1065.docx

(R IR G

Jil

———1
==
—
=
==
—
—
]
E——
=]
=
=
==



10

11

12

13

14

15

16

17

18

19

20

S.B. NO.

SB3125 SD1 LRB 26-1065.docx

LT T



10

11

12

13

14

15

16

17

18

19

20

Page 71 : 3125
S.B. NO. so-

SECTION 10. Act 261, Session Laws of Hawaii 2019, as

amended by Act 139, Session Laws of Hawaii 2024, is amended by
amending section 5 to read as follows:
"SECTION 5. This Act shall take effect upon its approval;
provided that:
(1) Section 2 shall apply to taxable years beginning after
December 31, 2019; and

(2) Part II shall take effect on [(Japvary—3+—2636-]

January 1, 2029."
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PART III

SECTION 11. Statutory material to be repealed is bracketed
and stricken. New statutory material is underscored.

SECTION 12. This Act shall take effect on July 1, 2050;
provided that section 2 of this Act shall apply to taxable years
beginning after December 31, 2026; provided further that on
December 31, 2032, section 2 of this Act shall be repealed and
section 235-55.6, Hawaii Revised Statutes, shall be reenacted in
the form in which it read on the day prior to the effective date
of Act 163, Session Laws of Hawaii 2023; provided further that

part II shall take effect on January 1, 2029.
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S.B. NO. <o

Report Title:

Income Tax; Income Tax Brackets; Income Tax Rates; Child and
Dependent Care Tax Credit; Renewable Energy Technologies Income
Tax Credit; Capital Goods Excise Tax Credit; High Technology
Business Investment Tax Credit; Renewable Fuels Production Tax
Credit; Technology Infrastructure Renovation Tax Credit; Ship
Repair Industry Tax Credit; Tax Credit for Research Activities;
Repeal

Description:
PART I: Repeals certain future adjustments to income tax
brackets. Changes income tax rates. Amends the child and

dependent care tax credit by: (1) Changing the applicable
percentage of the employment-related expenses for which the
credit may be claimed to an unspecified percentage; (2)
Providing for a disallowance period when there is a final
administrative or judicial decision finding that the claim was
due to fraud or disallowing the credit; and (3) Defining
"adjusted gross income". Extends the repeal date for amendments
made by Act 163, SLH 2023 to the child and dependent care tax
credit, earned income tax credit, and food/excise tax credit to
an unspecified date. PART II: Beginning 1/1/2029, repeals the
following tax credits: Renewable Energy Technologies Income Tax
Credit, Capital Goods Excise Tax Credit, High Technology
Business Investment Tax Credit, Renewable Fuels Production Tax
Credit, Technology Infrastructure Renovation Tax Credit, Ship
Repair Industry Tax Credit, and Tax Credit for Research
Activities. Effective 7/1/2050. (SD1)

The summary description of legisiation appearing on this page is for informational purposes only and is
not legislation or evidence of legislative intent.
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