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RELATING TO DEPOSITS OF PUBLIC FUNDS 
 
 The Department of Budget and Finance has serious concerns on Senate Bill No. 

2180, which proposes to amend HRS section 38-2 (d) to require the Director of Finance 

to consider, prior to the selection of a depository for the state treasury funds, the 

beneficial effects to the State of using depositories within the State, “including but not 

limited to the amount that the depository has lent at favorable terms to create housing 

that is available at below market price or housing that is available exclusively for 

residents of the State who are occupants and who own no other real property”.  

 The Department provides concerns on this bill to include the following: 

1. The new requirement in this bill would be the first special consideration 

specified in law that must be made by the Director of Finance prior to 

selecting a depository and may open the door to the requirement of more 

special considerations in the future; and 
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2. The State has a fiduciary responsibility to protect public funds and to 

prudently manage its treasury to achieve the investment objectives of safety, 

liquidity, and yield, in priority order. Any selection of a depository should be 

based on these primary objectives.  

 In closing, the Department supports the efforts to increase housing for residents 

but believes its fiduciary responsibility to prudently manage the treasury must remain 

the paramount objective. Thank you for your consideration of our comments. 
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