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We respectfully ask to pass House Bill 2545 House Draft 1. Thank you for the opportunity to testify. 
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Executive Officers  
Kit Okimoto, Okimoto Corp., Chair 
Jayson Watts, Mahi Pono, Vice Chair 
Jill Tamura, Tamura Super Market, Secretary/Treas. 
Lauren Zirbel,  HFIA, President and Executive Director 
Paul Kosasa, ABC Stores, Advisor 
Toby Taniguchi, KTA Superstores, Advisor 
Joe Carter, Coca-Cola Bottling of Hawaii, Odom, Advisor 
Eddie Asato, Pint Size Hawaii, Advisor 
Gary Okimoto, Safeway, Advisor 
Maile Miyashiro, C&S Wholesale, Immediate Past Chair 

 

 

   
 

 

TO: Committee on Finance 

FROM: HAWAII FOOD INDUSTRY ASSOCIATION  
Lauren Zirbel, Executive Director 
 
DATE: March 2, 2026 
TIME:  2pm 
 

RE:  HB2545 HD1 Relating to Hawaii Technology Development Corporation 
Position: Support 
 
The Hawaii Food Industry Association is comprised of two hundred member companies 
representing retailers, suppliers, producers, manufacturers and distributors of food and 
beverage related products in the State of Hawaii.   

HFIA is in support of this measure for the Hawaii Technology Development Corporation 
(HTDC) to establish the Small Business Innovation Research Matching Program, for to 
establish a STEM education outreach program and to develop an economic diversification 
strategic plan 

Many of our member businesses have successfully utilized HTDC programs to do things 
like increase manufacturing capacity, upgrade equipment, increase efficiency, and 
become technologically enabled.   

These new HTDC programs can help small businesses in our state grow and thrive. 
Research, innovation, and STEM education will create and stronger more diverse 
economy for Hawaii. We urge the Committee to pass this measure and we thank you for 
the opportunity to testify.  
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Written Statement of 

DR. PATRICK SULLIVAN 
FOUNDER & CEO, OCEANIT 

 
Before the 

HOUSE COMMITTEE ON FINANCE 
 

Monday, March 2, 2026 
2:00 p.m. 

State Capitol, Conference Room 308 and Videoconference 
 

In Support of  
HB2545 HD1 RELATING TO THE HAWAII TECHNOLOGY DEVELOPMENT 

CORPORATION 

To:  Chair Representative Chris Todd, Vice Chair Representative Jenna Takenouchi, 
and Members of the Committee 

From:  Dr. Patrick Sullivan, Founder & CEO 

Re:  Testimony in Support of HB2545 HD1 

 
Chair Todd, Vice Chair Takenouchi, and Members of the Committee: 

Oceanit Laboratories, Inc. strongly supports HB2545 HD1, which establishes a 
permanent $5 million appropriation for Hawai'i's Small Business Innovation 
Research (SBIR) matching program. For over 40 years, Oceanit has been a Hawai'i-
based technology and innovation company, developing solutions in defense, 
energy, healthcare, and infrastructure. We have direct experience with federal SBIR 
awards and understand how critical state matching support is for growing 
innovation companies and creating high-wage jobs here in Hawai'i. 

The Economic Opportunity. Hawai'i's economy faces significant headwinds: 
UHERO projects slow growth in 2026 with declining tourism and federal workforce 
reductions. Economic diversification is not optional; it is essential. The federal SBIR 
program, often called "America's Seed Fund," offers a proven pathway. Unlike 
venture capital, which concentrates in established tech hubs, SBIR awards are 
merit-based and available to any qualified small business nationwide. The National 
Academies of Sciences found that states underserved by venture capital, like 
Hawai'i, benefit disproportionately from SBIR programs. Federal SBIR/STTR 
programs distribute over $4 billion annually. This bill helps Hawai'i companies 
compete for those dollars. 

Proven Results: Hawai'i has operated the nation's longest-running state SBIR 
matching program since 1988, 37 years of proven performance. In FY25, the 
program's $1.5 million state investment leveraged $13.22 million in federal SBIR 
awards. That funding supported 144 jobs in Hawai'i, with 62% paying over $80,000 

 



 

 

 

annually. The National Academies documented that SBIR firms attract more than 
four dollars in additional federal R&D funding for every dollar invested, and firms 
receiving state matching support show higher rates of follow-on federal contracts, 
patent generation, and successful technology commercialization. 

The Problem: The program works, but it is severely underfunded. Current funding 
means Phase II and Phase III companies, those closest to commercialization and 
large-scale job creation, receive only 25% of the matching support the program is 
designed to provide. In FY25, five applicants received no funding at all. Companies 
that could create high-wage jobs in Hawai'i are being turned away or underfunded 
because the state appropriation cannot meet demand. 

What HB2545 HD1 Does: This bill provides $5 million as a permanent annual 
appropriation, enough to fully fund current applicants at program caps while 
maintaining modest capacity for growth. Critically, the bill streamlines 
administration by eliminating duplicative state technical review. Companies that 
have already won competitive federal SBIR awards have demonstrated technical 
and business merit through a rigorous federal evaluation process; requiring a 
second state-level review adds delay without value. The bill also establishes pro-
rata distribution when demand exceeds funds, ensuring all eligible applicants 
receive support. 

Investing in the Next Generation: HB2545 HD1 requires grant recipients to deliver 
two STEM education presentations annually to Hawai'i public school students 
through a new HTDC-DOE partnership. At $5 million funding with approximately 20-
30 recipient companies, this generates 40-60 school presentations per year. This 
outreach shows students that high-wage innovation careers exist right here at 
home, building the workforce pipeline Hawai'i's technology sector needs to grow. 

This legislation represents a commitment to building an economy based on ideas, 
innovation, and intellectual capital. It is a smart, proven investment with clear 
accountability measures and meaningful returns.  

Oceanit urges the committee to pass HB2545 HD1. 
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