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Aloha Chair Todd, Vice Chair Takenouchi, and members of the Committee, 
 
Thank you for the opportunity to provide testimony in SUPPORT of HB 1695 HD2, 
Relating to Renewable Fuel. 
 
My name is Eric Wright and I serve as President of Par Hawaii. Par Hawaii is the largest 
local supplier of fuels, including various grades of utility fuels, as well as diesel, jet fuel, 
gasoline and propane. 
 
This measure amends the existing renewable fuels production tax credit statute to 
provide clear incentives for in-state production of renewable fuel while preserving 
administrative continuity. 
 
As Hawai�‹i’s local producer of transportation fuels, we have invested over $90 million to 
develop the State’s largest renewable fuels manufacturing facility at our Kapolei refinery, 
expected to be completed in Q1 of 2026 and to produce approximately 61 million 
gallons per year of renewable diesel, sustainable aviation fuel, renewable naphtha, and 
liquefied petroleum gases from renewable feedstocks for Hawai�‹i consumers. 
Strengthening the existing renewable fuels production tax credit will help ensure this 
investment delivers the greatest possible environmental and economic benefits to 
Hawai�‹i, including lower lifecycle greenhouse gas emissions, support for local 
agriculture, and retention of skilled refinery jobs in a transitioning clean energy 
economy. 
 
HB 1695 HD2 is an important tool to advance the State’s net-zero by 2045 goals. By 
refining the current credit framework, this measure can accelerate implementation and 
send a clear signal that Hawai�‹i is committed to scaling near-term, cost-effective 
emissions reductions in the transportation sector. 
 
However, the cost to produce these fuels remains significantly higher than the cost of 
imported crude oil, and financial incentives are required to initiate and sustain 
production at scale. State tax incentives are essential to accelerating the transition for 
utilities and for air, ground, and marine transportation into renewable fuels deployment 
and market adoption. 
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Manufacturers on the U.S. West Coast have successfully brought renewable fuels to 
market, but only with the support of substantial state-level financial subsidies. Without 
comparable incentives for renewable fuel production in Hawai�‹i, these renewable fuels 
are likely to be produced locally but shipped to other markets, including the West Coast. 
With the incentives proposed in HB 1695 HD2, we can help bridge the cost gap with 
fossil fuels, pass savings on to customers, and build durable demand for these 
renewable fuels in Hawai�‹i. 
 
Over time, the need for incentives should decline as demand increases and economies 
of scale are realized. We are collaborating with Alaska Airlines and Hawaiian Airlines, 
Pono Pacific Land Management, several of our utility and transportation customers, and 
the Hawai�‹i Renewable Fuels Coalition and its stakeholders to advance this transition. 
 
Just as thoughtful incentives helped launch the solar and film industries in Hawai�‹i, 
similar support is now needed to advance local renewable fuel production. Hawai�‹i has 
steadily increased its renewable energy portfolio, and incentivizing the growth of local 
renewable fuel production is critical to accelerating our decarbonization goals.  
 
HB 1695 HD2 is a deliberate, targeted strategy that aligns with the State’s emission 
reduction commitments. 
 
Thank you for allowing Par Hawaii the opportunity to submit testimony in support. 
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