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TESTIMONY OF 
GARY S. SUGANUMA, DIRECTOR OF TAXATION 

 
 
TESTIMONY ON THE FOLLOWING MEASURE: 
H.B. No. 1620, Relating to Energy 
 
BEFORE THE: 
House Committee on Energy & Environmental Protection 
 
 
DATE:  Thursday, January 29, 2026 
TIME:   9:30 a.m. 
LOCATION:  State Capitol, Room 325 
 

 
Chair Lowen, Vice-Chair Perruso, and Members of the Committee: 

 
The Department of Taxation (DOTAX) offers the following comments regarding 

H.B. 1620 for your consideration. 
 
H.B. 1620 amends Section 243-3.5, Hawaii Revised Statutes, by increasing the 

Environmental Response, Energy, and Food Security Tax, commonly referred to as “the 
barrel tax,” from $1.05 to $1.15 on each barrel of petroleum product that is not aviation 
fuel. The bill also increases the allocation of the tax deposited into the electric vehicle 
charging system subaccount from 3 cents to 13 cents per barrel. This bill would take 
effect upon approval. 

 
DOTAX recommends an effective date of January 1, 2027. This would allow 

sufficient time to notify the public, update systems, and make the necessary 
administrative adjustments, while also giving taxpayers adequate time to prepare for the 
change.  

 
Thank you for the opportunity to provide comments on this measure.  

 



https://energy.hawaii.gov/what-we-do/clean-energy-vision/decarbonization-strategy/
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To the 
House Committee on  

Energy & Environmental Protection 
 

Thursday, January 29, 2026 
9:30 a.m. 

 
Chair Lowen, Vice Chair Perruso, and Members of the Committee: 
 
Measure: H.B. No. 1620 
Title: RELATING TO ENERGY 
 
Position: 
 
The Public Utilities Commission (“Commission”) supports this measure and offers the 
following comments for consideration. 
 
Comments: 
 
The Commission supports the intent of this measure to increase the environmental 
response, energy, and food security tax and the amount collected from the tax that is 
deposited into the electric vehicle charging system subaccount.  
 
The Commission currently manages the state’s Electric Vehicle Charging Station 
(“EVCS”) Rebate Program as established in sections 269-72 and 269-73, Hawaii Revised 
Statutes (“HRS”), in consultation with Electric Vehicle stakeholders and in cooperation 
with the program’s administrator, Hawaii Energy.  
 
The EVCS Rebate Program has been a successful program for our state, beginning with 
the pilot program in 2019 to present.  From January 2020 through June 2025, Hawaii 
Energy deployed over $2.5 million in rebates supporting over 450 new and upgraded 
EVCS installations across all four counties in Hawaii, and include both Level 2 and DC 
Fast Chargers1. The proposed increase would result in a tax resource of $0.13 per $1.15 
of tax (increased from $0.03 currently per $1.05 of tax).  Current program appropriations 

 
1 See Hawaii Energy’s EVCS Rebate webpage for more information and data: 
https://hawaiienergy.com/for-business/rebates-for-business/electric-vehicle-charging-stations/ 
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are $750,000 per year, and the proposed increase would potentially increase the annual 
appropriations by over 4 times the current level (projected at over $3 million per year). 
 
This measure would allow for continued expansion of this successful program, and 
ensure more substantial deployment of EV charging infrastructure throughout the state in 
support of the evolving demand from Hawaii’s electric vehicle drivers. 
 
Thank you for the opportunity to testify on this measure. 
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Jan. 29, 2026, 9:30 a.m.  
Hawaii State Capitol 
Conference Room 325 and Videoconference 
 
To: House Committee on Energy & Environmental Protection  
      Rep. Nicole Lowen, Chair 
      Rep. Amy Perruso, Vice Chair 
 
From: Grassroot Institute of Hawaii 
            Ted Kefalas, Director of Strategic Campaigns  
 
Re: HB1620 — RELATING TO TAXATION 
 
Aloha Chair Lowen, Vice Chair Perruso and other members of the Committee, 
 
The Grassroot Institute of Hawaii opposes HB1620, which would increase the environmental response, energy 
and food security tax from $1.05 to $1.15 per barrel of petroleum.  
 
Hawaii’s residents and businesses cannot afford new taxes, tax increases, fees or surcharges. Any increase in 
the tax rates for petroleum products will only contribute to the high cost of living, especially the state’s high 
energy and gas prices.  
 
Hawaii residents already pay the highest electricity prices in the country,1 and the islands that depend heavily 
on petroleum to provide grid-scale electricity — especially Lanai, Molokai and Oahu — would be hit hardest by 
the increase proposed in this legislation.2  
 
Thank you for the opportunity to testify.  
 
Ted Kefalas 
Director of Strategic Campaigns  
Grassroot Institute of Hawaii  

2 Leon R. Roose, Marc Matsuura and Damon Schmidt, “Fundamentals of Energy Transition in the Pacific Island Countries and 
Territories,” GridSTART, Oct. 24, 2025, pp. 8-9.  

1 “Hawaii,” U.S. Energy Information Administration, May 15, 2025.  

1050 Bishop St. #508 | Honolulu, HI 96813 | 808-864-1776 | info@grassrootinstitute.org 

1 

https://www.capitol.hawaii.gov/session/measure_indiv.aspx?billtype=HB&billnumber=1620&year=2026
https://www.theprif.org/sites/theprif.org/files/2025-10/PRIF-CoP%20Fundamentals%20of%20Energy%20Transition%20in%20PICTs%20%28Final%29.pdf
https://www.theprif.org/sites/theprif.org/files/2025-10/PRIF-CoP%20Fundamentals%20of%20Energy%20Transition%20in%20PICTs%20%28Final%29.pdf
https://www.eia.gov/states/HI/analysis
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REPRESENTATIVE NICOLE E. LOWEN, CHAIR 
REPRESENTATIVE AMY A. PERRUSO, VICE CHAIR 

HOUSE COMMITTEE ON ENERGY & ENVIRONMENTAL PROTECTION 
 

TESTIMONY IN SUPPORT OF HOUSE BILL 1620 
 

Thursday, January 29, 2026, 9:30 a.m. 
Conference Room 325, State Capitol 

415 South Beretania Street 
 
Dear Chair Lowen, Vice Chair Perruso, and Committee Members:  
 

Earthjustice strongly supports House Bill 1620, Relating to Energy.  Mahalo for 
prioritizing this measure for this early hearing in this session.  This bill provides a modest 
increase of 10 cents to the barrel tax and a corresponding increase of the allocation of barrel tax 
revenues to the existing electric vehicle charging system rebate program.  This funding bump is 
a small but essential step to help expand the EV charging infrastructure that Hawai‘i needs to 
enable consumer savings and pollution reductions for everyone.  The EV charging system 
rebate program is an established program with a successful track record over numerous years, 
and this bill would build on this program’s success and broaden its reach. 

 
As HB 1620 recognizes, Hawai‘i is currently among the leading states in the nation in the 

rate of EV adoption, but among the last in the availability of charging infrastructure.  According 
to testimony by the State Energy Office, in contrast to California’s recommended ratio of one 
public charger per seven EVs in operation, Hawai‘i had only one public charger per 47 EVs in 
2025—which was actually a step backward from the previous year’s ratio of one public charger 
per 38 EVs.  In other words, Hawai‘i is falling further behind, and the gap between available 
and necessary infrastructure is widening. 

 
As the legislature has also recognized, EVs are already cheaper than fossil fuel vehicles 

in total lifetime costs.  A recent study by Ulupono Initiative indicated that households with the 
highest reliance on gasoline spend almost $14,000 on average per year, or 14 percent of their 
incomes.  Switching to EVs could save these households $5,300 dollars annually on fuel costs 
alone, or up to 38 percent savings on their gas bills. 

 
The dearth of charging infrastructure, however, is a major barrier to EV adoption, 

particularly for renters, apartment and condo residents, and lower-income households and 
communities.  Increasing public funding for EV charging infrastructure is a fundamental 
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priority for affordability and equity, ensuring that everyone has access to essential facilities and 
no one is left behind in the transition to a clean transportation system. 

 
Given the budget challenges the State is currently facing, this modest increase in the 

overall barrel tax to increase funding for this essential program would be revenue-neutral in its 
impact on the state budget.  In the alternative, the legislature could simply increase the 
allocation of barrel tax revenues to the EV charging system rebate program.  Currently, a total 
of only 20 cents of the $1.05 collected on each barrel—or only 19% of the total tax--is allocated to 
the purposes for which it was established.  Increasing the allocation of barrel tax proceeds to the 
EV charger program by 10 cents would have a limited effect on the budget and still leave the 
vast majority (72%) of the proceeds unallocated from the general fund.  
 

Particularly given the problems with the federal government rescinding critical funding 
support, the State must do what it can to show leadership and provide the beneficial 
investments today that will enable savings going forward.  Now is the time to make bold 
investments for affordability and safety for Hawai‘i’s people and not ignore or abandon that 
responsibility. 

   
  Mahalo for the opportunity to testify.  Please do not hesitate to contact us if you have 

any questions or need futher information. 
 

Isaac H. Moriwake, Esq. 
Managing Attorney 
Earthjustice, Mid-Pacific Office 
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Testimony in Support of HB1620 
Hearing on January 29 2026 at 9:30am  
House Committee on Energy & Environmental Protection 

Aloha Chair Lowen, Vice Chair Perruso, and Members of the Committee, 

My name is Doorae Shin, and I am submitting this testimony on behalf of Our Children!s Trust in 
strong support of HB1620, which increases the environmental response, energy, and food 
security tax on imported petroleum and directs additional revenue to Hawai!i!s electric vehicle 
charging system rebate program. 

HB1620 addresses one of the most significant barriers to electric vehicle adoption in Hawai!i: 
the lack of accessible, affordable, and reliable charging infrastructure. While electric vehicle 
ownership in Hawai!i continues to grow, the state!s charging network has not kept pace. As a 
result, Hawai!i now ranks among the lowest states in the nation for charging availability and 
continues to fall further behind. This gap disproportionately impacts renters, residents of multi-
unit dwellings, rural communities, and lower-income households, many of whom lack access to 
home charging and are therefore excluded from the benefits of electric transportation. 

Transportation is one of the largest household expenses in Hawai!i. Electric vehicles offer 
substantial savings on fuel and maintenance, but those savings are only attainable if residents can 
reliably charge where they live, work, and travel. By expanding funding for charging 
infrastructure, HB1620 directly supports household affordability while advancing Hawai!i!s 
clean energy and climate goals. 

HB1620 builds on an existing and proven program. The electric vehicle charging system rebate 
program was established in 2019 and, despite its modest scale, has already supported the 
installation of hundreds of charging systems statewide. Demand for this program has consistently 
exceeded available funding. This bill responds to that demand by increasing the portion of the 
barrel tax dedicated to charging infrastructure from three cents to thirteen cents per barrel, while 
increasing the overall barrel tax by ten cents. Importantly, this approach uses an existing tax on 
imported petroleum to fund solutions that reduce dependence on that very fuel. 

The expanded funding enabled by HB1620 will support rebates for the installation of electric 
vehicle charging systems in multi-unit dwellings, workplaces, and publicly accessible locations. 
It prioritizes broader geographic coverage and more equitable access across the islands, ensuring 
that the transition to clean transportation is not limited to single-family homeowners. By 
focusing on shared and community-based charging, the bill helps ensure that renters and condo 
residents are not left behind. 
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HB1620 also strengthens Hawai!i!s energy security. The state remains heavily dependent on 
imported petroleum, leaving our communities vulnerable to volatile global fuel prices and supply 
disruptions. Investing in electric vehicle charging infrastructure helps keep energy dollars in 
Hawai!i, supports the use of locally generated renewable energy, and reduces exposure to 
external economic shocks. 

In addition to its economic and equity benefits, HB1620 is directly aligned with Hawai!i!s legal 
and policy obligations to reduce transportation emissions. In 2022, thirteen youth plaintiffs filed 
Navahine v. Hawai!i Department of Transportation (HDOT), resulting in a settlement that 
requires HDOT to "take any actions necessary” to achieve zero emissions from ground, marine, 
and inter-island aviation by no later than 2045. The settlement was agreed to as a means to 
protect children!s constitutional rights to a life-sustaining climate system and to preserve 
Hawai!i!s public trust resources for present and future generations. In 2025, HDOT released its 
Energy Security and Waste Reduction Plan, which identifies the critical near-, mid-, and long-
term policies needed to comply with the settlement agreement, including expanding electric 
vehicle charging infrastructure to support widespread adoption of zero-emission vehicles. 
HB1620 is a concrete and necessary step toward fulfilling these obligations. 

Reducing emissions from the transportation sector also delivers immediate public health benefits. 
Increased electric vehicle adoption lowers air pollution, particularly in communities located near 
high-traffic corridors, ports, and industrial areas. These reductions improve respiratory and 
cardiovascular health outcomes and reduce healthcare costs, benefits that are especially 
important for children and other vulnerable populations. 

HB1620 represents a pragmatic, equitable, and forward-looking investment in Hawai!i!s future. 
It strengthens a successful program, addresses a clear infrastructure gap, reduces household 
transportation costs, and advances the state!s climate, energy security, and public health goals. By 
expanding access to electric vehicle charging, this bill ensures that the benefits of clean 
transportation are shared broadly and fairly across Hawai!i. 

For these reasons, Our Children!s Trust strongly urges your support for HB1620. 

Mahalo for the opportunity to submit this testimony and for your leadership on this critical issue. 

Sincerely, 
Doorae Shin 
Our Children!s Trust 
Honolulu, Hawai!i
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HB-1620 

Submitted on: 1/27/2026 10:28:24 AM 

Testimony for EEP on 1/29/2026 9:30:00 AM 

Submitted By Organization Testifier Position Testify 

Victor K. Ramos Individual Oppose 
Written Testimony 

Only 

 

 

Comments:  

I oppose this bill. Why must our state government or more precisely, Hawaii's taxpayers,  pay for 

said charging stations when the vast majority of residents own fossil fuel vehicles? Perhaps 

funding for these charging stations should be left to private companies to build.  
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