
Honorable Ronald D. Kouchi 
President of the Senate 
Thirty-Third State Legislature 
Regular Session of 2026 
State of Hawaii

Sir:

Your Committee on Judiciary, to which was referred H.B. 
No. 2578, H.D. 1, entitled:

"A BILL FOR AN ACT RELATING TO DUE PROCESS FOR ESTABLISHING 
PERSONAL LIABILITY FOR TAX,"

begs leave to report as follows:

The purpose and intent of this measure is to provide that a 
determination of personal liability for another person's unpaid 
general excise taxes is an assessment subject to the due process 
procedures and appeals available for other assessments.

Your Committee received comments on this measure from the 
Department of Taxation.

Your Committee finds that under existing general excise tax 
law, the State may collect unpaid liability for tax against 
responsible persons associated with an entity whose tax is unpaid. 
However, there is no clear process for adjudicating disputes 
between the Department of Taxation and a person allegedly 
responsible for the tax. Your Committee further finds that the 
Department of Taxation has taken the position that the disputed 
tax must be paid under protest for there to be any judicial 
review. However, this may not be a viable alternative for a 
taxpayer alleged to have personal liability because of a miniscule 
interest in a company with a large amount of unpaid taxes. This
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measure will address these issues to ensure fair, equitable, and 
appropriate access to judicial review.

Your Committee has amended this measure by:

(1) Making it effective on January 1, 2027; and

(2) Making technical, nonsubstantive amendments for the 
purposes of clarity and consistency.

As affirmed by the record of votes of the members of your 
Committee on Judiciary that is attached to this report, your 
Committee is in accord with the intent and purpose of H.B. 
No. 2578, H.D. 1, as amended herein, and recommends that it pass 
Second Reading in the form attached hereto as H.B. No. 2578, 
H.D. 1, S.D. 1, and be referred to your Committee on Ways and 
Means.
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