. STAND. COM. REP. NO. ('b -26

Honolulu, Hawaii

, 2026
FEB 09
RE:  H.B. No. 1740
H.D. 1

Honorable Nadine K. Nakamura
Speaker, House of Representatives
Thirty-Third State Legislature
Regular Session of 2026

State of Hawaiil

Madame:

Your Committee on Housing, to which was referred H.B. No.
1740 entitled:

"A BILL FOR AN ACT RELATING TO THE HAWATII HOUSING FINANCE AND
DEVELOPMENT CORPORATION, "

begs leave to report as follows:

The purpose of this measure is to:

(1) Remove certain financial and ownership-based
qualifications for purchasers of a unit in a Hawaii
Housing Finance and Development Corporation-approved
project; and

(2) Amend exemptions from statutes, ordinances, charter
provisions, and rules for certain housing projects
developed by the Corporation that satisfy certain
conditions, including requirements related to
employment, owner-occupancy, and deed restrictions.

Your Committee received testimony in support of this measure
from the Hawaii Housing Finance and Development Corporation;
Hawai‘i Appleseed Center for Law & Economic Justice; Holomua
Collabeorative; Hawai‘i YIMBY; Housing Hawai‘i's Future; Kobayashi
Group; aio Family of Companies; AARP Hawaii; and five individuals.
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Your Committee finds that Hawaii's shortage of
resident-occupied housing is worsened when publicly-assisted units
later leave the local housing inventory or become investment
properties, weakening long-term affordability and reducing
opportunities for local families. Your Committee further finds
that duplicative financial screening by the Hawaii Housing Finance
and Development Corporation and restrictive ownership rules have
unintentionally impeded resident mobility, created administrative
burdens, and discouraged efficient transitions as households grow
or change. This measure will align housing projects developed
under the Hawaii Housing Finance and Development Corporation with
the goals of preserving houasing opportunities for Hawaiili residents
by tying units to local occupancy and responsible long-term use.

Your Committee has amended this measure by:

(1) Clarifying that the second pathway for a housing project
to seek exemption from all laws and rules has to meet
certain existing conditions, except for any requirements
that impose income requirements for a housing project;

(2) Clarifying that a unit is subject to a perpetual deed
upon the initial sale and that the unit is to be
occupied at all times by a person domiciled in the
State, except under certain circumstances;

(3) Changing the effective date to July 1, 3000, to
encourage further discussion; and

(4) Making technical, nonsubstantive amendments for the
purposes of clarity, consistency, and style.

As affirmed by the record of votes of the members of your
Committee on Housing that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No.
1740, as amended herein, and recommends that it pass Second
Reading in the form attached hereto as H.B. No. 1740, H.D. 1, and
be referred to your Committee on Water & Land.

2026-1028 HB1740 HD1 HSCR 3MSO

ALK EAERR AR Eh



2026-1028 HB1740 HD1 HSCR HMSO

AU RN VAR ARG

STAND. COM. REP. NO. ll‘é -26
Page 3

Respectfully submitted on
behalf of the members of the
Committee on Housing,

/(

LUKE A. EVSLIN, Chair
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State of Hawaii
House of Representatives
The Thirty-third Legislature ¢ jm 1H{E-RE

Record of Votes of the Committee on Housing

Bill/Resolution No.: Committee Referral: Date: 2 4

HB o Hse, WAL, FIM

O The committee is reconsidering its previous decision on the meas%.

2

The recommendationisto: [J Pass, unamended (as is) M Pass, with amendments (HD) O Hold
O  Pass short form bill with HD to recommit for future public hearing (recommit)

HSG Members Ayes/ Ayes (WR) Nays Excused

1. EVSLIN, Luke A. (C)

-———
s cocmvme 1/ 1
-v-———
e ——
-'-———

" 9 | PIERICK Elijah

TOTAL(9) 1 \ O \

The recommendation is: d Adopted QO Not Adopted

If joint referral, did not support recommendation.
commmee acronym(s)

Vice Chair's or designee's signature: mwy\’ ‘ L |' b;‘ -

~ \

Distribution: Original (White) — Committee Duplicate (Yellow) — Chief Clerk‘s Office Duplicate (Pink) - HMSO




