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Hawai

Chair Yamashita, Vice Chair Takenouchi, and Members of the Committee:

Thank you for the opportunity to testify on HB1369, relating to taxation. The Ha w a i i
Green Infrastructure Authority (HGIA) respectfully offers comments on this bill which
repeals certain tax credits, deductions, and exemptions. Our testimony focuses on the
repeal of Section 235-12.5, Hawaii Revised Statutes - the renewable energy technologies
income tax credit (RETITC), which allows system owners to claim credits worth the lesser of
thirty-five percent of system cost or $5,000 for installing a solar energy system, including
rooftop solar. This bill repeals these credits beginning January 1, 2026.

HGIA is concerned that this measure will hinder solar investment for Ha w a mast s
vulnerable households facing the highest electricity costs in the nation.! Lower income
households have historically been unable to access savings through rooftop solar as the
high upfront costs cannot be offset with tax credit benefits as many of these households do
not have tax liabilities. Rooftop solar leases, in which third-party investors own the systems
and sell energy at a below-utility rates have been instrumental in enabling lower income
households to access solar, as it removes upfront costs and maintenance costs. The
RETITC incentivizes investment through tax credit monetization, allowing investors to sell
energy atalowerrate,and HGI A’ s Green Energy Momemum$aver P
savings thresholds for the ALICE household, resulting in a win-win for both the investor and

underserved ratepayer.

'!htps://fles.hawaii.gov/dbedt/economic/data_reports/rep
studies/ Electricity Burdens on_ Hawai %YE2 %80 %99i Househol



https://files.hawaii.gov/dbedt/economic/data_reports/reports-studies/Electricity_Burdens_on_Hawai%E2%80%99i_Households_Jan_2025.pdf
https://files.hawaii.gov/dbedt/economic/data_reports/reports-studies/Electricity_Burdens_on_Hawai%E2%80%99i_Households_Jan_2025.pdf

70% of HGI A’ s ingpmwgessiare fartsolao leases, all to low and moderate-
income or ALICE households? The RETITC has enabledHa wa i i ' -teadimgexparsion
of solar energy to underserved ratepayers. Losing the RETITC as an incentive for private
investment would cause third-party investments, which help our ALICE households lower
their energy burden, to significantly decrease. Itwillalsohi nder HGI Aevemaga bi | i ty
private capital, decreasing the reach of our programs, and significantly decreasing the

amount of underserved ratepayers we will be able to assist.

Repealing the RETITC would also hinder Executive Order 25-01, which aims to
accelerateHawai i ' s t r ans iréenewable enemgyiy makimikiOg@igtributed
solar energy paired with battery storage to low and moderate-income residents with a target

of 10,000 installations annually, while negatively impacting the achievementofHa wai i ' s
clean energy goals, resilience to climate change, and the financial wellbeing of our most

vulnerable ratepayers.

Thank you for this opportunity to provide comments and testify on HB1369.

St atas caf February 14, 2025.

No. 1 Capitol District Building, 250 S Hotel Street, Suite 501, Honolulu, HI 96813
Mailing Address: P.O. Box 2359, Honolulu, HI 96804 * * Telephone No. (808) 587-3868 * * www.gems.hawaii.gov



JOSH GREEN, M.D.
GOVERNOR

DEPARTMENT OF BUSINESS,

ECONOMIC DEVELOPMENT & TOURISM  saues xunane roxiora
KA ‘OIHANA HO‘'OMOHALA PA'OIHANA, ‘IMI WAIWAI DANE K. WICKER
A HO'OMAKA'IKA'I DEPUTY DIRECTOR

No. 1 Capitol District Building, 250 South Hotel Street, 5th Floor, Honolulu, Hawaii 96813 Telephone:  (808) 586-2355
Mailing Address: P.O. Box 2359, Honolulu, Hawaii 96804 Fax: (808) 586-2377
Web site: dbedt.hawaii.gov

Statement of
JAMES KUNANE TOKIOKA
Director
Department of Business, Economic Development, and Tourism
before the
HOUSE COMMITTEE ON FINANCE

Wednesday, February 19, 2025
2:30 PM
State Capitol, Conference Room 308

In consideration of
HB1369
RELATING TO TAXATION.

Chair Yamashita, Vice Chair Takenouchi, and members of the Committee:

The Department of Business, Economic Development and Tourism (DBEDT) offers
comments on HB1369 which proposes to repeal certain credits, deductions, and
exemptions under the income tax, general excise tax, and use tax laws.

Enterprise Zones Program (refer to pages 42 and 43)

The bill seeks to repeal Section 209E-11, Hawai‘i Revised Statutes (HRS), which
provides a general excise tax exemption for companies that are enrolled in and meet
the annual requirements of the Enterprise Zones program.

This cost-effective program has been active for over 30 years and has successfully
created jobs and stimulated specific business activities, such as manufacturing and
agricultural production, in economically challenged areas of the state. In 2021,
companies in the Enterprise Zones reported creating or maintaining 1,113 jobs, with the
cost to the state amounting to $1,166 per job in forgone general excise taxes.

The general tax exemption for companies in the Enterprise Zones program serves as
the primary incentive, without which the program would lose its effectiveness. DBEDT
respectively requests that this section of the Enterprise Zone program not be repealed.

Film Tax Credit Section (refer to pages 53 through 66)

The bill also seeks to repeal Section 235-17, HRS, the Motion Picture, Digital Media,
and Film Production Income Tax Credit, which is crucial for economic diversification,
supporting key industries to reduce reliance on tourism and generate high-quality, high-
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wage jobs for Hawai'‘i residents. In 2023, the film industry supported 9,168 total jobs,
with 84.8% of those positions filled by Hawai'‘i residents, and a total spend of $168
million in Hawai‘i. Within this, 66.3% of department heads and key positions (250 jobs)
were held by local hires. These figures underscore the program’s impact on job
creation, workforce development and the broader economy.

Hawai‘i is an internationally recognized production destination with the potential to be a
leader in the global creative economy. The state’s unique multicultural identity supports
the creative sector as a driver of economic diversification and

revitalization. Strengthening Hawai‘i’s film tax credit program is essential to maintaining
Hawai‘i's global competitiveness in an industry that is filming New Zealand for Hawai'i
due to the limitations of the existing credit. Reducing the program's impact would
collapse the ability to attract new productions, develop our workforce and justify the
demand for additional studio infrastructure investment.

DBEDT remains committed to fostering innovation and economic diversification through
these vital tax credit programs. The Hawai‘i Film Tax Credit continues to position our
state as a premier destination for film and media production while creating thousands of
local jobs. Due to the contraction of the U.S. domestic production industry due to the
pandemic and strikes, the state is experiencing an unprecedented decline in production
in the islands. HRS 235-17 is crucial to incentivizing series and feature films to return to
Hawai'i.

While we recognize the intent of this measure, we caution that its elimination will
adversely impact the growth and promise of this clean industry for Hawai'i. If the
incentive is eliminated, so too will the jobs and livelihoods of our talented crew and
acting pool. This will force an exodus of skilled workers to destinations with a
competitive, reliable tax credit program.

The film industry is one of the pillars of DBEDT’s strategy to diversify our economy. It
also serves as a marketing tool providing the ancillary benefit to compliment tourism
marketing as reported in the Film Industry Impacts on tourism 2022 study, and others
from UHERO.

We appreciate the intent behind the measure; however, eliminating this credit will
economically harm the growth of the film industry, which is one of the pillars of DBEDT'’s
strategy to diversify our economy.

We look forward to working with the Legislature to build our ecosystem in creative and
innovation industries, not adversely impact their ability to thrive in Hawai'i.

Thank you for the opportunity to testify.


https://files.hawaii.gov/dbedt/economic/reports/film_impacts_on_tourism_feb_2024.pdf
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RELATING TO TAXATION.

Chair Yamashita, Vice Chair Takenouchi and Members of the Committee:

Thank you for the opportunity to provide testimony on House Bill No. 1369 that
repeals certain credits, deductions, and exemptions under the income tax, general
excise tax, and use tax laws. The Department of Agriculture (Department) appreciates
the intent and offers comments.

Page 12, line 5 to page 16, line 13

Section 5. Section 237-16.5 (tax on written real property leases)

There may be impact on the Department’s agricultural park (Chapter 166) and non-
agricultural park (Chapter 166E) farmer lessees with respect to credits and/or
deductions they may be using. The impact on Department lessees would be a
reduction in income but the amount(s) is unknown.

Page 11, line 9 to page 12, line 4

Section 4. Section 235-110.93 (Important Agricultural Lands Qualified Agricultural Cost
Tax Credit)

This amendment harmonizes Section 235-110.93 with Section 235-110.7(a) that
requires the tax credit to be shared will be determined by rule. This is the most
important incentive for qualified agricultural producers on and owners of Important
Agricultural Lands to keep the agricultural lands in production and increase Hawaii’s
food self-sufficiency and exports.




Page 23, line 15 to page 24, line 2

Section 8. Section 237-24.3 (additional amounts not taxable)

This amendment repeals the exemption from income tax for shipping for a producer or
produce dealer on one island to another. “Agricultural commodities”, specifically fresh
fruits and fresh vegetables (fresh, frozen or packed in ice), whether produced in the
State or imported, nuts, and coffee, whether cherry or parchment, or green beans,
which have been produced in the State, and raw unprocessed honey, whether produced
in the State or imported. The Department has strong concerns about repealing this
amendment as it would increase agricultural producers’ costs and in combination with
recent increases in interisland shipping rates, will further adversely affect agricultural
producers’ ability to sell their products to off-island markets.

Page 43, lines 1-21

Section 14. Section 209E-11 (State enterprise zones — exemption from State general
excise tax)

The repeal of this section will adversely affect those businesses established within State
enterprise zones for up to 10 years and who process agricultural products, all or some
of which were grown within an enterprise zone. We request reconsideration of this
repeal in light of the legislative initiatives to process Hawaii-grown agricultural products
into added value commodities throughout the State.

Thank you for the opportunity to present our testimony.
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State Capitol, Conference Room 308 and Videoconference

Providing Comments on
HB 1369
RELATING TO TAXATION.

Chair Yamashita, Vice Chair Takenouchi, and Members of the Committee, the
Hawai‘i State Energy Office (HSEO) has concerns about HB 1369, which repeals two
energy tax credits (specifically Section 15, pages 44-53 of the bill, which would repeal
HRS §235-12.5, Renewable Energy Technologies Income Tax Credit, and Section 18,
pages 71-82, which would repeal HRS §235-110.32, Renewable Fuels Production Tax
Credit) and amends other statutes (specifically HRS §196-6.5, pages 1-2 of the bill, and
HRS §241-46, page 93) that reference the sections proposed for repeal.

HSEQO’s comments are guided by its statutory duties to promote energy
efficiency, renewable energy, and clean transportation to help achieve a resilient clean
energy economy, and to provide recommendations on the continued necessity of
energy-related incentives and tax credits.

Hawai‘i’'s energy and decarbonization goals, which include the production of
100% renewable electricity by 2045 or sooner,? zero-emission transportation,® and the

reduction of greenhouse gas emissions to net negative “as quickly as practicable but no

! Hawaii Revised Statutes, §269-92 Renewable portfolio standards.
2 Executive Order Number 25-01, Accelerating Hawai'i’s Transition Toward 100 Percent Renewable

Energy.
3 Hawaii Revised Statutes, §225P-8 Zero emissions transportation.



http://www.capitol.hawaii.gov/hrscurrent/Vol05_Ch0261-0319/HRS0269/HRS_0269-0092.htm
https://governor.hawaii.gov/wp-content/uploads/2025/01/2501085_Executive-Order-No.-25-01.pdf
https://governor.hawaii.gov/wp-content/uploads/2025/01/2501085_Executive-Order-No.-25-01.pdf
https://www.capitol.hawaii.gov/hrscurrent/Vol04_Ch0201-0257/HRS0225P/HRS_0225P-0008.htm
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Hawai‘i State Energy Office
HB 1369 - RELATING TO TAXATION - Comments
February 19, 2025
Page 2
later than 2045, require a continuing rapid pace and the involvement of all renewable
energy technologies and fuel production projects.

Tax incentives have proven to be an effective mechanism to achieve these goals.
Abruptly and completely repealing any tax credits would disrupt the businesses affected
and the livelihoods of those employed by them. With solar energy critically important to
Hawai‘i’'s energy and decarbonization goals, as recognized by Executive Order No. 25-
01, Accelerating Hawai'‘i's Transition Toward 100 Percent Renewable Energy (Jan. 28,
2025), HSEO recommends maintaining the renewable energy technologies income tax
credit for most taxpayers. Any significant reduction in this credit should be according to
a sunset schedule over five years or longer.

Coupled with uncertainty around Federal support and economy-wide inflation
concerns, the proposed amendments would cause a significant disruption in the
industry, affecting both behind-the-meter and larger projects, as well as homeowners
and businesses looking to reduce their expenses during this challenging time.
Removing the tax credits would likely have extremely deleterious effects on project
financing, potentially eliminating the jobs associated with them. Further, while there is
substantial overlap between taxpayers and ratepayers, the state’s income tax system is
progressive.® Increasing the cost of developing energy projects via this proposed credit
reduction would create the effect of a regressive tax on ratepayers, leading to a direct
increase in energy costs for low- and middle-income ratepayers in order to repeal the
credit. HSEO is open to working with the Committee to improve the tax credit in the
future by making it more equitable, accessible to low- and moderate-income
households, and better aligned with Hawai‘i’s long-term clean energy goals but opposes
a blanket repeal.

Currently, this tax credit applies to all eligible renewable energy technology
systems installed and placed in service within the state. While higher-income
households have historically been more likely to claim the credit, its benefits can extend
to all income groups.® By incentivizing greater adoption of renewable energy, the credit

4 Hawaii Revised Statutes, §225P-5 Zero emissions clean economy target.

> https://tax.hawaii.gov/blog/blog05 hawaiis-individual-income-tax-is-progressive/

® Hawai‘i State Energy Office. (2023). Hawai‘i Pathways to Decarbonization Act 238 Report to the 2024
Hawai’i State Legislature, pp 44-51.



https://www.capitol.hawaii.gov/hrscurrent/Vol04_Ch0201-0257/HRS0225P/HRS_0225P-0005.htm
https://tax.hawaii.gov/blog/blog05_hawaiis-individual-income-tax-is-progressive/

Hawai‘i State Energy Office
HB 1369 - RELATING TO TAXATION - Comments
February 19, 2025
Page 3
contributes to increased renewable energy penetration on the grid, which in turn
reduces dependence on expensive and price-volatile residual fuel oil. This shift helps
lower overall electricity costs and stabilizes energy prices, benefiting all ratepayers—
especially lower-income households and businesses that are disproportionately affected
by high energy costs.
Should the Committee continue to pursue amending this tax credit, HSEO
suggests the following adjustments to continue to deliver the tax credit for homeowners
who need it most, with the relevant amendment in bold italics:

(1) No taxpayer shall be allowed a credit under
this section for—&h
n
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system placed in service during a year in which a single
taxpayer reports income over $200,000, a married
taxpayer reports income over $400,000, or an unmarried

head of household reports income over $300,000.
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Continuing the credit for low- and middle-income households will support their
ability to access clean energy for their home, and lessen the disruption to those
employed in the distributed solar installation industry. HSEO strongly recommends
maintaining the credit, and any responsible reduction should include a sunset schedule
over a period of years.” If the Legislature proceeds with this measure, HSEO
recommends reviewing potential projects affected. HSEO defers to the appropriate
agency regarding the bill’'s implementation.

Regarding the renewable fuels production tax credit, Section 235-110.32, Hawai'i
Revised Statutes, the last certificate for this tax credit was in 2023 for the calendar year
of 2022. HSEO is in discussions with clean fuel producers to identify what policy support
would help them establish their business in Hawai‘i.

Thank you for the opportunity to testify.

’See, e.g., Solar Energy and Energy Storage Provisions of the IRA, available at https://seia.org/wp-
content/uploads/2022/08/Inflation20Reduction20Act20Summary20PDF2010.13.22-1.pdf
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https://www.motionpictures.org/wp-content/uploads/2024/03/HI-Film-Industry-Public-Opinion-Research-Final.pdf
https://www.o-spi.com/projects/best-practice-in-strategic-sector-development-report
https://files.hawaii.gov/dbedt/annuals/2023/2022-film-tax-credit.pdf
https://files.hawaii.gov/dbedt/annuals/2023/2023-film-tax-credit.pdf
https://files.hawaii.gov/dbedt/economic/reports/film_impacts_on_tourism_feb_2024.pdf
tagala
Text Box
 LATE *Testimony submitted late may not be considered by the Committee for decision making purposes. 


[ /$7( 7HVWLPRQ\ VXEPLWWHG ODWH PD\ QRW EH FRQVLGHUHG E)
OFFICE OF CLIMATE CHANGE SUSTAINABILITY AND RESILIENCY

KE KE'ENA LOLI ANI AU MALAMA ' Al NA A ME
CITY AND COUNTY OF HONOLULU

650 SOUTH KING STREET, 11" FLOOR « HONOL UL U, HA8SaAI * | 96
PHONE: (808) 768-2277 « EMAIL: resilientoahu@honolulu.gov * INTERNET: www.resilientoahu.org

BENJAMIN SULLIVAN
EXECUTIVE DIRECTOR &
CHIEF RESILIENCE OFFICER
PO‘O HO'OKO & KAHU OLA LOA

RICK BLANGIARDI
MAYOR
MEIA

KEALOHA FOX
DEPUTY DIRECTOR &
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WEDNESDAY, FEBRUARY 19, 2025, 2:30 P.M.

STATE OF HAWAI “ |
HOUSE COMMITTEE ON FINANCE

TESTIMONY ON HOUSE BILL 1369
RELATING TO TAXATION

BY,

BENJAMIN SULLIVAN
EXECUTIVE DIRECTOR AND CHIEF RESILIENCE OFFICER
OFFICE OF CLIMATE CHANGE, SUSTAINABILITY AND RESILIENCY

Dear Chair Yamashita, Vice Chair Takenouchi, and Members of the Committee:

The City and County of Honolwulu (“City”) O
and Resiliency (* Re s i | i e n affers tizeffollowiogecbmments on HB1369, which
repeals certain credits, deductions, and exemptions under the state income tax, general
excise tax, and use tax laws.

The City remains committed to its climate action goals of 100 percent renewable
energy and net-negative carbon emissions no later than 2045. Achieving these goals
will require more than three times the amount of distributed solar photovoltaic (PV)
systemson O‘ahu than currently exist. The state
one of the most effective and consistent tools for driving up solar adoption and driving
down long-term energy costs.

Given the vast majority of romdtdachicge on O° a
our goals, repeal of this benefit now has the potential to leave low- and moderate-
income (LMI) households behind the curve in our clean energy transition. The
Resilience Office opposest hi s me a s al of the renewalklegeeaergy technologies
income tax credit. We additionally recommend that any amendments to the tax credit
ensure more equitable distribution to LMI households.

Thank you for the opportunity to offer these comments on HB1369.
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HB-1369
Submitted on: 2/15/2025 10:22:46 PM
Testimony for FIN on 2/19/2025 2:30:00 PM

Submitted By Organization Testifier Position Testify
Charles Chacko Credence Projects LLC Oppose W”tteno-;‘le;“mony
Comments:

"Dear Chair Yamashita, Vice Chair Takenouchi, and members of the committee:

| strongly oppose HB1369, which seeks to repe
solar tax credit has been instrumental in making clean energy affordable for residents and
businesses, supporting thousands of | ocal |job
Repealing it would slow our transition to 100% renewable energy, increase reliance on expensive

fossil fuels, and create financial uncertainty for families and businesses looking to invest in solar.

With feder al clean energy incentives facing u
strengthen—not weaken—its commitment to renewable energy. | urge you to reject HB1369 and
protect Hawaifutue"s cl ean energy
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February 19, 2025

Committee on Finance The House of Representatives
Chair Yamashita The Thirtieth-Third Legislature
Vice Chair Takenouchi Regular Session of 2025

RE: HB 1369 - RELATING TO TAXATION.
DATE: Wednesday, February 19, 2025

TIME: 230 pm

PLACE: Conference Room 308

State Capitol 415 South Beretania Street, Honolulu HI

Aloha Chair Yamashita, Vice Chair Takenouchi, and the Members of the Committee,

Thank you for the opportunity to testify in OPPOSITION of HB1369- RELATING TO
TAXATION. I am in agreement with Hawaii Local SAG AFTRA Director Maricia Palma
Elmore, and as such I am reinforcing her testimony to you.

SAG-AFTRA represents over 1400 actors, recording artists, and media professionals in our
state. We are the professional performers working in front of the camera and behind the microphone.
The SAG-AFTRA Hawai’i Local has a long-standing history of protecting performers in all areas of
the entertainment, advertising, and media industries.

We are grateful for the Legislature’s continued support. The tax credit to qualified producers
has been a beneficial incentive, creating thousands of jobs for local people to support their families
and enrich our community.

In addition to contributing to the vibrancy of our creative community, this industry also
pumps money into our economy. As the latest DBEDT figures indicate, in 2024 our film and
television industry generated $324,150,100 in sales or economic activity, $20,235,960 in estimated tax


https://www.capitol.hawaii.gov/session/measure_indiv.aspx?billtype=HB&billnumber=1369
http://www.sagaftra.org/content/about-us

% SAG-AFTRA.

revenues, and $74,948,000 in Hawaii household income generated because of the qualifed
productions.® The film/tv/streaming industry also accounted for 2,247 jobs for 2023,

This measure calls for the repeal of certain credits, deductions, and exemptions under the
income tax, general excise tax, and use tax laws. Specifically, if passed, the bill will repeal our Hawai'i

Motion Picture, Digital Media, and Film Production Income Tax Credit. As written, this measure
will have dire consequences, not just for the film industry, but for a wide swath of the population of
Hawai’i, many of whom benefit in profound, life-altering ways from the tax credits, deductions, and
exemptions that will disappear if we allow this measure to become law.

Regards,

Donald R. Gage,

SAG-AFTRA Hawaii Local
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HB-1369
Submitted on: 2/16/2025 10:56:11 PM
Testimony for FIN on 2/19/2025 2:30:00 PM

Submitted By Organization Testifier Position Testify
Megan Fox Mal ama Ka Oppose Written Testimony
Only
Comments:

This tax credit for solar has been one of Haw
enhancing energy resilience, and keeping clean energy affordable for residents and businesses.

Its repeal would be devastating for Hawaii's residents, businesses, and our environment -

especially as green energy programs at the Federal level have an uncertain future.



HB-1369
Submitted on: 2/17/2025 9:19:54 AM
Testimony for FIN on 2/19/2025 2:30:00 PM

Submitted By Organization Testifier Position Testify

Hawaii Energy Written Testimony
Connection Only

Chris DeBone Oppose

Comments:
Dear Chair Yamashita, Vice Chair Takenouchi, and members of the committee:

On behalf of our 55 local employees, we strongly oppose HB1369, which seeks to repeal

Hawaii's solar investment tax credit. Hawaii'
clean energy affordable for residents and businesses, supporting thousands of local jobs, and
strengthening Hawaii’' s energy resilience. Rep

renewable energy, increase reliance on expensive fossil fuels, and create financial uncertainty for

families and businesses looking to invest in solar. With federal clean energy incentives facing

uncertainty, Hawaii must take local action to strengthen—not weaken—its commitment to
renewabl e energy. | urge you to reject HB1369
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February 19, 2025

Committee on Finance The House of Representatives
Chair Yamashita The Thirtieth-Third Legislature
Vice Chair Takenouchi Regular Session of 2025

RE: HB 1369 - RELATING TO TAXATION.
DATE: Wednesday, February 19, 2025

TIME: 230 pm

PLACE: Conference Room 308

State Capitol 415 South Beretania Street, Honolulu HI

Aloha Chair Yamashita, Vice Chair Takenouchi, and the Members of the Committeg,

Thank you for the opportunity to testify in OPPOSITION of HB1369- RELATING TO
TAXATION.

SAG-AFTRA represents over 1400 actors, recording artists, and media professionals in our
state. We are the professional performers working in front of the camera and behind the microphone.
The SAG-AFTRA Hawai'i Local has a long-standing history of protecting performers in all areas of
the entertainment, advertising, and media industries.

We are grateful for the Legislature’s continued support. The tax credit to qualifed producers
has been a benefcial incentive, creating thousands of jobs for local people to support their families and
enrich our community.

In addition to contributing to the vibrancy of our creative community, this industry also
pumps money into our economy. As the latest DBEDT fgures indicate, in 2024 our fIm and
television industry generated $324,150,100 in sales or economic activity, $20,235,960 in estimated tax

Mericia Palma Elmore, Executive Director SCREEN ACTORS GUILD - AMERICAN
SAG-AFTRA Hawaii Local FEDERATION OF
mericia.palmaelmore@sagaftra.org TELEVISION AND RADIO ARTISTS
201 Merchant St. Suite 2301 SAGAFTRA.org
Honolulu, HI 96813 Associated Actors & Artistes of America / AFL-CIO

Ph: 808-596-0388 Fax: 808-593-2636

Page 1 of 2
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% SAG-AFTRA.

revenues, and $74,948,000 in Hawaii household income generated because of the qualifed
productions.! The film/tv/streaming industry also accounted for 2,247 jobs for 2023,

This measure calls for the repeal of certain credits, deductions, and exemptions under the
income tax, general excise tax, and use tax laws. Specifically, if passed, the bill will repeal our Hawai’i
Motion Picture, Digital Media, and Film Production Income Tax Credit. As written, this measure will
have dire consequences, not just for the film industry, but for a wide swath of the population of
Hawai’i, many of whom benefit in profound, life-altering ways from the tax credits, deductions, and
exemptions that will disappear if we allow this measure to become law.

Respectfully,
Mericia Palma Elmore
Mericia Palma Elmore,

Executive Director SAG-AFTRA Hawaii Local

! https:/files.hawaii.gov/dbedt/annuals/2024/2024-cid-act217. pdf
2 https://files.hawaii.gov/dbedt/economic/data_reports/hawaii-creative-report/HI_Creative_Ind_2024.pdf

Mericia Palma Elmore, Executive Director SCREEN ACTORS GUILD - AMERICAN
SAG-AFTRA Hawaii Local FEDERATION OF
mericia.palmaelmore@sagaftra.org TELEVISION AND RADIO ARTISTS
201 Merchant St. Suite 2301 SAGAFTRA.org
Honolulu, HI 96813 Associated Actors & Artistes of America / AFL-CIO

Ph: 808-596-0388 Fax: 808-593-2636

Page 2 of 2
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ADVISORS

February 17, 2025
RE: OPPOSE HB1369
Aloha Chair Yamashita, Vice Chair Takenouchi, and members of the committee:

| strongly oppose HB1369, which seeks to repeal Hawaii’s solar investment tax credit. Hawaii's
solar tax credit has been instrumental in making clean energy affordable for residents and
businesses, supporting thousands of local jobs, and strengthening Hawaii’s energy resilience.
Repealing it would slow our transition to 100% renewable energy, increase reliance on
expensive fossil fuels, and create financial uncertainty for families and businesses looking to
invest in solar. With federal clean energy incentives facing uncertainty, Hawaii must take local
action to strengthen—not weaken—its commitment to renewable energy.

| urge you to reject HB1369 and protect Hawaii’s clean energy future."

Respectfully,

it

’. (808) 6883216 | (480)5109197

ADVISORS
aaenergyadvars.com

Anthony Amendola eneravadvisorshawaii.com
H [ WY ona [ ]
President/CEQ 9y

"Making Sustainability Profitable"

Energy Advisors provides turn-key building improvement solutions through the development and
funding of renewable energy, energy efficiency, EV Charging, and capital improvements in Hawai'’i.
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L LEAGUE oF WOMEN VOTERS’

Committee on Finance
Chair Kyle T. Yamashita, Vice Chair Jenna Takenouchi

February 19, 2025, 2:30 pm Room 308
HB1369 RELATING TO TAXATION

TESTIMONY
Beppie Shapiro, Legislative Committee, League of Women Voters of Hawaii

Chair Yamashita, Vice Chair Takenouchi, and Committee Members: The League of
Women Voters of Hawaii strongly opposes Section15 of HB1369, which would repeal

HRS 235-12.5: Renewable energy technologies; income tax credit. We take no position
on the other secti ons WeéncautageselétionrohSedtiansl5 fromi | |
HB1369.

HRS 235-12.5 has been effective in encouraging the transition from fossil fuels to
renewable ones, moving Hawaii forward toward its State goal for phasing out fossil
fuels, and increasing our resilience against price increases or unavailability of shipped-
in fossil fuels. Tax payers incentivized to install renewable energy technologies have
personally benefited from lower utility costs.

What’'s more, the existing section has achieve
State budget. In fact it has had positive impacts on our economy. The purchase and

implementation of the renewable technologies described in that section have resulted in

small business creation, job creation, and excise and income tax revenue across the

State.

In a period of uncertain federal support for renewable technologies and their benefits to
Hawai i, it’s very i mportant to keep State sup
toward resilient, economically effective energy use.

Section 15 clearly should have been heard by EEP before its impact is discussed by
FIN. We urge this Committee to delete this section from an amended HB 1369 and
consider the remaining sections on their own merits.

Thank you for the opportunity to submit testimony.

LEAGUE OF WOMEN VOTERS OF HAWAII
P.O. Box 235026 ¢ Honolulu, HI 96823
Voicemail 808.377.6727 ¢« my.lwv.org/hawaii ¢ voters@Iwvhi.org
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Submitted on: 2/17/2025 12:06:28 PM
Testimony for FIN on 2/19/2025 2:30:00 PM

Submitted By Organization Testifier Position Testify
PAUL OREM Photonworks Engineering Oppose W”tteno-lr_ﬁ;t'mony
Comments:

Dear Chair Yamashita, Vice Chair Takenouchi, and members of the committee:

| strongly oppose HB1369, which seeks to repe
solar tax credit has been instrumental in making clean energy affordable for residents and

businesses, supporting thousands of local jobs, and strengtheningHawai i * s ener gy r esi
Repealing it would slow our transition to 100% renewable energy, increase reliance on

expensive fossil fuels, and create financial uncertainty for families and businesses looking to

invest in solar. With federal clean energy incentives facing uncertainty, Hawaii must take local

action to strengthen—not weaken—its commitment to renewable energy. | urge you to reject

HB1369 and protect Hawaii’s clean energy futu

Repealing the solar tax credit will result in closing of businesses, it will absolutly decimate the
Hawaii solar industry and | will be forced to significntly reduce our workforce and possible close
the business altogether. Do the right thing and dont mess with the solar tax credit!!!

Paul Orem - CEO

Photonworks Engineering



LEGISLATIVE TAX BILL SERVICE

TAX FOUNDATION OF HAWAII

735 Bishop Street, Suite 417 Honolulu, Hawaii 96813 Tel. 536-4587

SUBJECT: INCOME, GENERAL EXCISE, USE, Repeals several exemptions and credits
BILL NUMBER: HB 1369
INTRODUCED BY: YAMASHITA

EXECUTIVE SUMMARY:: Repeals certain credits, deductions, and exemptions under the
income tax, general excise tax, and use tax laws.

SYNOPSIS: Amends section 237-16.5, HRS, to repeal the sublease deduction now afforded to
a sublessor who is paying lease rent to a lessor on the subleased property.

Amends section 237-24, HRS, by deleting paragraph (13) that presently affords an exemption for
independent sugar cane farmers.

Amends section 237-24.3, HRS, by deleting paragraph (1) that presently affords an exemption
for amounts received from loading, transportation, and unloading of agricultural commodities
shipped interisland.

Also deletes paragraph (11) that presently exempts amounts received as rent for the rental or
leasing of aircraft or aircraft engines used by the lessees or renters for interstate air transportation
of passengers and goods.

Amends section 237-25, HRS, to delete the exemption for sales of tangible personal property to
the Federal Government other than liquor and tobacco.

Amends the def i ni t i-loHRS,tofdelete theex@mptionsiorrespendingitoon 2 3 8
sections 237-24.3(11) and 237-24.9, HRS, relating to aircraft.

Amends section 238-3, HRS, by deleting current subsection (h) relating to vessels constructed
prior to July 1, 1969, and (k) relating to air pollution control facilities.

Repeals section 209E-11, HRS, allowing a general excise tax exemption for eligible business
activity in an enterprise zone.

Repeals section 235-12.5, HRS, relating to the renewable energy technologies income tax credit.

Repeals section 235-17, HRS, relating to the motion picture, digital media, and film production
income tax credit.

Repeals section 235-110.7, HRS, relating to the capital goods excise tax credit.
Repeals section 235-110.32, HRS, relating to the renewable fuels production tax credit.

Repeals section 237-16.8, HRS, that presently exempts certain convention, conference, and trade
show fees from the general excise tax.



Re: HB 1369
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Repeals section 237-24.5, HRS, that presently exempts certain amounts received by a stock
exchange from the general excise tax.

Repeals section 237-24.9, HRS, that presently exempts certain aircraft service and maintenance
fees and amounts associated with an aircraft maintenance facility from the general excise tax.

Repeals section 237-27, HRS, that presently exempts certain petroleum refiners from the general
excise tax.

Repeals section 237-27.5, HRS, that presently exempts air pollution control facilities from the
general excise tax.

Repeals section 237-28.1, HRS, that presently exempts shipbuilding and ship repair businesses
from the general excise tax.

Repeals section 237-30.7, HRS, that presently requires withholding of general excise tax on
loan-out companies being paid by persons claiming the motion picture, digital media, and film
production credit under section 235-17, HRS.

Makes other technical and conforming amendments.
EFFECTIVE DATE: January 1, 2026.

STAFF COMMENTS: This bill proposes to repeal a number of industry-specific tax incentives.
Apparently, the object of this bill is to ask the beneficiaries of each of the targeted incentives to
justify the continued existence of those incentives.

The Foundation will limit its comments at this time to two of the targeted provisions that have
more systemic effects.

GET: Sublease Deduction (section 237-16.5, HRS)

Sales taxes in most states leave rent alone, but our General Excise Tax (GET) taxes it. Before the

l ate 1990 s, both the | essor and the subl esso
respectively received, meaning that although there was only one tenant on the particular piece of

property, sometimes a homeowner, sometimes a small business, 4% tax was imposed several

times: when the tenant paid his landlord, when that landlord paid the person it was renting from,

and so on up the chain up to the ultimate owner. (By the way, even if the owner is a charity —a

church or a school, for example — GET is still imposed.)

To deal with this problem, a “Sublease Deduct
both renting real property from a landlord and then subleasing it, then the person, although

paying 4% tax on the rent received, gets a deduction worth 3.5% of the rent paid. The lessor

further up the chain pays 4% of that rent, making the effective tax rate on the first tier rent 0.5%,

the same GET rate we normally apply to wholesale sales. The law now applies to written leases

of real property.

We do not believe this to be an incentive, but rather a provision to mitigate the pyramiding effect
of the GET that otherwise would apply to real property rents.
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GET: Exemption for Sales of Tangible Personal Property to the Federal

Government (section 237-25, HRS)

This exemption, which dates back to Act 284, SLH 1951, is meant to promote competitiveness of
Hawaii suppliers to the Federal Government.

When the Federal Government buys goods for use in Hawaii, it can either buy them from a
Hawaii supplier or buy them from an out-of-state supplier and bring them into Hawaii. A normal
person wishing to buy goods for use in Hawaii would need to deal with an in-state supplier that
is charged the General Excise Tax or pay the Use Tax at an equivalent rate if the person imports
those goods. The Federal Government, however, cannot be taxed directly by the State under the
doctrine of intergovernmental tax immunity, dating from McCulloch v. Maryland, 17 U.S. 316
(1819), giving a competitive advantage to out-of-state suppliers.

Thus, the subject exemption was afforded to local suppliers to level the economic playing field.

Digested: 2/15/2025
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IATSE LOCAL 665

FILM, TELEVISION, STAGE, PROJECTION AND TRADESHOWS
Since 1937

INTERMATIOMNAL ALLIANCE OF THEATRICAL STAGE EMPLOYEES, MOVING PICTURE TECHMICIANS, ARTISTS AND ALLIED CRAFTS
OF THE UNITED STATES, ITS TERRITORIES AND CANADA, AFL-CIO, CLC

Thirty-Third Legislature, State of Hawai’i
Regular Session of 2025
House Committee on Finance

Testimony by IATSE 665
February 19th, 2025
HB1 - Relatin T ion.
Aloha Chair Yamashita, Vice Chair Takenouchi, and Members of the House Committee,

My name is Tuia’ana Scanlan, International Trustee and president of IATSE Local 665,
the union representing technicians and artisans in the entertainment industry in Hawai’i. Local

665 strongly opposes HB1369, relating to taxation.

This measure calls for the repeal of certain credits, deductions, and exemptions under the
income tax, general excise tax, and use tax laws. Specifically, if passed, the bill will repeal our
Hawai’i Motion Picture, Digital Media, and Film Production Income Tax Credit. As written, this
measure will have dire consequences, not just for the film industry, but for a wide swath of the
population of Hawai’i, many of whom benefit in profound, life-altering ways from the tax
credits, deductions, and exemptions that will disappear if we allow this measure to become law.

While we understand the immediate need for the state to conserve resources, the line item
striking of every income tax credit will have devastating effects on Hawai’i’s population and
economy in the near and distant future. Taxes aren’t just for collecting money. They are part of a
social contract which enables the funding of public services and initiatives that improve the
quality of life for the residents and working families of Hawai’i.

IATSE 665 strongly opposes HB1369. We urge your committee to defer this bill.
Thank you for the opportunity to testify.

In Solidarity,

e

Tuia’ana Scanlan
International Trustee
President, IATSE 665
(he/him/his)

501 SUMNER STREET + SUITE #510 + HONOLULU, HAWAII 96817 + (808) 596-0227 + FAX (808) 591-8213




TESTIMONY BEFORE THE HOUSE COMMITTEE ON FINANCE
RE: HB 1369 - RELATING TO TAXATION.
WEDNESDAY, FEBRUARY 19TH, 2025

TUIAANA SCANLAN, CHAIR
DEMOCRATIC PARTY OF HAWAI'l LABOR CAUCUS

Chair Yamashita, Chair Takenouchi, and Members of the House Committee,

The Democratic Party of Hawai'i Labor Caucus strongly opposes HB 1369, relating to
taxation. This bill has far-reaching implications for Hawai'i's workforce and working families
across Hawai'i.

The Democratic Party of Hawai'i Labor caucus supports the principle of economic
justice. As we continue to seek ways to provide better and more efficient public services to the
people of Hawai'i, we pledge not to compromise the principle that government money, coming
from the taxes of all of us, shall not be used to depress the wages or standard of living of the
working men and women in our service.

This measure calls for the repeal of certain credits, deductions, and exemptions under
the income tax, general excise tax, and use tax laws. As written, this measure will have dire
consequences for a wide swath of the population of Hawai'i, many of whom benefit in profound,
life-altering ways from the tax credits, deductions, and exemptions that will disappear if we allow
this measure to become law.

While we understand the immediate need for the state to conserve resources, the line
item striking of every income tax credit will have devastating effects on Hawai'i's population and
economy in the near and distant future. Taxes aren't just for collecting money. They are part of a
social contract which enables the funding of public services and initiatives that improve the
guality of life for the residents and working families of Hawai'i.

We strongly urge your committee to oppose HB 1369. Thank you for the opportunity to testify.
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Submitted By Organization Testifier Position Testify
Neal Martin Elcco Inc. Oppose Written Testimony
Only
Comments:

Dear Chair Yamashita, Vice Chair Takenouchi, and Members of the Committee,

| am writing to express my strong opposition to HB1369, whi ch seeks to repeal
investment tax credit. This bill would have a direct and harmful impact on our company,

ELCCO Inc., which proudly employs 70 local residents on Maui.

Hawai “"i s solar tax credit has been cruci al [
residents and businesses. |t has supported th
resilience, and accelerated our transition toward 100% renewable energy. Repealing this tax

credit would jeopardize these efforts, increasing our dependence on costly fossil fuels and

creating financial uncertainty for families, businesses, and employers like ours that rely on a

thriving renewable energy sector.

With the future of federal clean energy incen
leadership by strengthening—not weakening—its commitment to renewable energy. On behalf
of ELCCO Inc. and our 70 dedicated employees on Maui, | urge you to reject HB1369 and
protect Hawai ‘i’ s c¢clean energy future and | oc

Thank you for your consideration.

Sincerely,

Neal Martin

Solar Project Developer
ELCCO Inc.



HAWAII CROP IMPROVEMENT ASSOCIATION

HB1369 — With Comments
Relating to Taxation

House Committee on Finance

Date: Wednesday, February 19, 2025
Time: 2:30 PM
Place: Conference Room 308

Aloha Chair Yamashita, Vice Chair Takenouchi, and Members of the Committee:

The Hawaii Crop Improvement Association (HCIA) appreciates the opportunity to provide
comments on HB1369, which repeals certain credits, deductions, and exemptions under the
income tax, general excise tax, and use tax laws.

HCIA takes no position on the majority of the contents of HB1369 but is concerned about the
repeal of Section 209E-11 as it relates to agriculture. State Enterprise Zones were created with
the intent to develop, expand, and encourage private sector growth. Its purpose is to stimulate
businesses through tax incentives and regulatory flexibility in often underserved geographic
areas that would result in revitalized communities and job growth, particularly in the agricultural
and industrial sectors.

HCIA is concerned that by repealing this tax exemption, it could potentially hurt the agriculture

i ndust ry an dworkiagrfarmsny camnririitys Wersigppord initiatives that seek to

grow existing industries and expand into new industries forthebe t t er ment of Hawai i
agricultural economy, and believe this measure could run counter to that.

Mahalo for the opportunity to submit testimony on this measure.
The Hawaii Crop Improvement Association is a Hawaii-based non-profit organization that
promotes modern agriculture to help farmers and communities succeed. Through education,

collaboration, and advocacy, we work to ensure a safe and sustainable food supply, support
responsible farming practices, and build a healthy economy.

P.O. Box 126 Aiea, HI 96701 — Info@bettercropshawaii.com —www.bettercropshawaii.com
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Hawaii Legislative
Council Members

Joell Edwards
Wainiha Country Market
Hanalei

Russell Ruderman
Island Naturals
Hilo/Kona

Dr. Andrew Johnson
Niko Niko

Family Dentistry
Honolulu

Robert H. Pahia
Hawaii Taro Farm
Wailuku

Maile Meyer
Na Mea Hawaii
Honolulu

Tina Wildberger
Kihei Ice
Kihei

L. Malu Shizue Miki
Abundant Life
Natural Foods

Hilo

Chamber of
Sustainable Commerce
808.445.7606

P.O. Box 22394
Honolulu, HI 96823

CHAMBER

OF

SUSTAINABLE

COMMERCE

Rep. Kyle T. Yamashita, Chair
Rep. Jenna Takenouchi, Vice Chair
Committee on Finance

Wednesday, February 19, 2025
2:30 PM Conference Room 308

RE: HB1369 Elimination of Renewable Energy Credits - Oppose
Dear Chair Yamashita, Vice Chair Takenouchi, and Members of the Committee,

The Chamber of Sustainable Commerce represents over 450 small businesses and
entrepreneurs across the state that strive for a triple bottom line: people, planet
and prosperity.

As small business owners who believe we can strengthen Hawaiils economy
without hurting workers, consumers, communities or the environment, we urge this
committee to oppose HB1369, which repeals Hawaii’s solar investment tax credit.

Repealing this tax credit would threaten local jobs in the solar and energy storage
industry and slow down Hawaii’s clean energy progress.,This tax credit has been
one of the state’s most effective tools in driving solar adoption. Incentives like this
solar investment tax credit creates more equity and energy efficient. This bill is
being proposed at a time when federal support for renewable energy is being
slashed, making it even harder for working families and small businesses to adopt
solar solutions.

We urge you to vote no on HB 1369. Thank you.

www.ChamberOfSustainableCommerce.org
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Testimony for FIN on 2/19/2025 2:30:00 PM

Submitted By Organization Testifier Position Testify

Greentech Renewables - ODDOSE Written Testimony
West Oahu PP Only

Benjamin McCormick

Comments:
Dear Chair Yamashita, Vice Chair Takenouchi, and members of the committee:

Greentech Renewables strongly opposes HB1369,
investment tax credit. Hawaii's solar tax credit has been instrumental in making clean energy

affordable for residents and businesses, supporting thousands of local jobs, and strengthening
Hawaii’'s energy resilience. Repealing it woul
increase reliance on expensive fossil fuels, and create financial uncertainty for families and

businesses looking to invest in solar. With federal clean energy incentives facing uncertainty,

Hawaii must take local action to strengthen—not weaken—its commitment to renewable energy.

|l urge you to reject HB1369 and protect Hawai



HB-1369
Submitted on: 2/18/2025 7:41:02 AM
Testimony for FIN on 2/19/2025 2:30:00 PM

Submitted By Organization Testifier Position Testify
Julian Kahumana Alternate Energy Hawaii Oppose ertteno'lr'lcle)s/tlmony
Comments:

Dear Chair Yamashita, Vice Chair Takenouchi, and members of the committee.

| am writing to express my strong opposition to the proposed repeal of the Renewable Energy
Income Tax Credit in HB1369. As a solar industry professional and a representative of
Alternate Energy Hawaii, one of the larger solar installation companies on the island, | have
seen firsthand the economic and environmental benefits that renewable energy incentives have
provided to both businesses and residents in our state.

Our industry is at a critical juncture, facing economic challenges and significant workforce

reductions due to rising costs, supply chain disruptions, and market uncertainty. In fact, our

company has recently been forced to lay off a significant portion of our workforce. The

removal of this tax credit would further destabilize the solar industry in Hawaii, leading to

additional job losses, reduced adoption of renewable energy, and higher electricity costs for

consumers.

Ther epeal of this credit contradict ssottlmedai i ' s ¢
in Executive Order No. 25-01, whi ch reaf fir ms t10086rendwabtee’ s go a
electricity by 2035 for neighborislandsanda7 0 % r educti on i n Oahu’ s gr e
emissions. Additionally, HB790 HD1, currently under consideration, seeks to accelerate

distributed energy resource adoption and ensure fair compensation for solar energy exports. If

Hawaii is to achieve these ambitious energy goals, we must support policies that encourage

investment in solar energy, not dismantle them.

The renewable energy tax credit has been a crucial driver in making solar energy accessible and

affordablef or Hawai i ' s r esi ddifleindustry Browthndiscoweragd ng it wc
investment in clean energy, and sl ow .Atawn t he
ti me when Hawaii’'s energy costs remain some o

strengthening incentives for renewable energy, not taking them away.

| urge you to oppose the repeal of the renewable energy income tax credit in HB1369 and
instead support policies that help Hawaii reach its clean energy future while protecting local
businesses and jobs. Our workforce, our economy, and our environment depend on it.

Thank you for your time and consideration. | welcome the opportunity to discuss this matter
further.



Sincerely,

Julian Kahumana
Design Engineer, Alternate Energy Hawaii
96-1276 Waihona St STE 114, Pearl City, HI 96782
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Kathryn Troyan Alternate Energy Inc. Oppose ertteno'lr'lcle)s/nmony
Comments:

Dear Chair Yamashita, Vice Chair Takenouchi, and members of the committee:

| strongly oppose HB1369, which seeks to repe
solar tax credit has been instrumental in making clean energy affordable for residents and

businesses, supporting thousands of local jobs, and strengtheningHawai i * s ener gy resi |
Repealing it would slow our transition to 100% renewable energy, increase reliance on expensive

fossil fuels, and create financial uncertainty for families and businesses looking to invest in solar.

With federal clean energy incentives facing uncertainty, Hawaii must take local action to

strengthen—not weaken—its commitment to renewable energy. | urge you to reject HB1369 and

protect Hawaii's clean energy future.

Sincerely,
Kathryn Troyan
Project Manager



Hawaii Solar Energy Association
Serving Hawaii Since 1977

Testimony of the Hawaii Solar Energy Association (HSEA) Regarding HB1369, Relating to
Taxation, Before the House Committee on Finance

Wednesday, February 19, 2025
Aloha Chair Yamashita, Vice Chair Takenouchi, and committee members,

The Hawaii Solar Energy Association (HSEA) strongly opposes HB1369, which would repeal

Hawaii’s solar investment tax credantd. This po
affordable energy, driving economic growth, and ensuring grid resilience for the people of

Hawaii. Repealing it would hinder solar adoption, increase financial uncertainty, and undermine
Hawaii’s renewable energy goal s.

The Role of the Solar Investment Tax Credit

Hawaii’s solar tax credit has expanded access
particularly rooftop solar and battery storage, reducing costs for homeowners, renters, and

businesses. By lowering upfront expenses, the credit has enabled thousands to transition to

clean energy while supporting the state’s 100
would disproportionately impact low- and middle-income households that are now getting

increased access to solar systems, slowing progress toward an equitable energy system.

Economic and Workforce Benefits of DERs

Each dollar invested in DER construction generates between $1.47 and $2.12 in direct economic
output and supports between 7.79 and 11.8 jobs,* according to the Hawaii Department of
Business, Economic Development, and Tourism (DBEDT). Solar incentives have resulted in:

« Increased state revenue—every S1 in tax credit generates between $1.97 and $2.67 in
additional state revenues, improving the state's fiscal picture.?

! See DBEDT-READ 2017 State Input-Output Study and Condensed Input-Output Transactions Table, ‘“mining and
construct i bttps//dbedsHaveniigoweyonomit/reports_studies/2017-io/)

2Thomas A. Laudat anBh®@rBhddmadmiKasdmdi Fi 204dI17.1tpacts of
International Journal of Energy Economics and Policy, Econjournals, vol.7(1), pages 224-252.



https://dbedt.hawaii.gov/economic/reports_studies/2017-io/)
https://ideas.repec.org/a/eco/journ2/2017-01-24.html

Hawaii Solar Energy Association
Serving Hawaii Since 1977

« Significant economic contributions—residential solar systems generate $66,810 in
added economic output, while commercial systems generate $8.5 million over their
lifetimes.3

+ Job creation—each additional megawatt (MW) of solar adds 19 to 27 jobs, supporting
thousands of clean energy jobs statewide.?

« Private and federal investment—every $1 in state incentives attracts $3.44 in additional
funding, amplifying economic benefits.

Removing the tax credit would disrupt these investments, weaken workforce growth, and slow
economic expansion.

Energy Resilience and Federal Uncertainty

The solar tax credit has encouraged investment in solar-plus-storage systems, strengthening
grid stability and reducing reliance on imported fossil fuels. With increasing weather volatility
and grid outages, and federal clean energy policies in flux, state-level incentives are more
critical than ever. Weakening these policies now would jeopardize our energy security and
economic stability.

Conclusion

Hawai i s solar tax credit has been i nstrument
growth. HB1369 threatens this progress, making solar less accessible, slowing job creation, and

reducing grid resilience. We urge the committee to defer HB1369 and continue supporting
Hawaii’s clean energy future. Thank you for t

Sincerely,

/s/ Rocky Mould, Executive Director

3 Ibid
4 Solar Foundation National Solar Jobs Census 2020; SEIA Solar Market Insight Report 2020; and Bill Nussey,
Freeing Energy,)

> Based on the refundable tax credit rate of 22.5%, leaving 77.5% from other sources, private and federal. 77.5
divided by 22.5 equals 3.44.



https://seia.org/research-resources/national-solar-jobs-census-2020/
https://www.freeingenergy.com/facts/jobs-solar-installation-residential-utility-g207/

Hawaii Solar Energy Association
Serving Hawaii Since 1977

About HSEA

Since 1977, HSEA has been advocating for policies that help Hawaii achieve critical climate,

energy security, and resilience goals by enabling residents and businesses to invest in and

benefit from the transition to clean energy. These investments provide reliable and affordable

power, reducing energy costburdensand contri buting to Hawaii’' s e
we decarbonize our economy and electric grid.

HSEA' s membership includes the majority of 1| o
storage companies doing business in Hawaii, along with leading global cleantech manufacturers

and service providers active in our market. Together, we directly employ 2,500 Hawaii residents

in diverse green economy jobs that drive inno
renewable energy infrastructure.

Hawaii is a global leader in renewable energy deployment, particularly in customer-sited

rooftop solar and energy storage. Customer-sited rooftop solar accounts for 47% of renewable

energy added to grids in Hawaiian Electric service areas (Oahu, Maui County, and the Big Island)

and 21% in the Kauai Island Utility Cooperative area. Additionally, Hawaii leads the nation in

pairing rooftop solar with battery storage, with 96% of new residential installations including

storage. These achievements underscoreHawa i i s r ol e as a pioneer in
transformation.
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TESTIMONY IN OPPOSITION OF HB 1369 RELATING TO TAXATION

Aloha Chair Kyle Yamashita, Vice Chair Jenna Takenouchi, and Members of the House
Committee on Finance,

My name is Nahelani Parsons, and | am the Executive Director of the Hawai‘i Renewable Fuels
Caalition (HRFC). Mahalo for the opportunity to testify in opposition to HB1369 and
respectfully request the removal of Section 18 (Page 71, Line 10 —Page 82, Line 1) from the
bill which would remove the Renewable Fuel Production Tax Credit (RFPTC).

We represent a diverse alliance of stakeholders working to achieve Hawai‘i’s renewable energy
goals. Our founding members include:

e Hawaiian/Alaska Airlines: Leaders in adopting Sustainable Aviation Fuel (SAF) to
decarbonize the aviation sector.

e Pono Pacific: Hawai‘i’s largest natural resource conservation company, advancing oil
crop feedstock cultivation to support local renewable fuel production.

e Par Hawai‘i: The state’s largest energy supplier, investing over $90 million in renewable
fuel production technology to strengthen energy security and sustainability.

In addition to these partners, HRFC collaborates with:

Pacific Biodiesel, a local producer of biodiesel. The Hawai‘i Farm Bureau, representing 1,800
farm families statewide, to support renewable feedstock cultivation and enhance food and energy
security. Ranchers, dairy farmers, and conservationists, such as Meadow Gold and Haleakala
Ranch, contributing to Hawai‘i’s resilience and self-sufficiency. Airlines for America, which
advocates for SAF adoption nationwide to reduce aviation emissions.

Hawai‘i Renewable Fuels Coalition members in alphabetical order:

Airlines for America Alaska Airlines Haleakala Ranch
Hawaii Farm Bureau Hawaii Fuelling Facilities Corp Hawaiian Airlines
Hawaiian Electric ITOCHU Corporation Japan Airlines
Kuilima Farm Meadow Gold Hawaii Pacific Biodiesel
Par Hawali Pono Pacific United Steelworkers

renewablefuelshawaii.com hawaiirenewablefuels@gmail.com
Page 1
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The RFPTC is a critical incentive that supports Hawai‘i’s clean energy transition, job creation,
and energy security. Removing this credit would deter private investment in Hawai‘i’s renewable
fuel sector, making the state more reliant on imported fossil fuels and slowing progress toward
Hawai‘i’s goal of 100% renewable energy by 2045.

Why the RFPTC Matters to Hawai‘i’s Economy & Energy Security

Hawai‘i has taken significant steps to reduce its dependence on imported petroleum, but key
industries, including aviation, maritime, ground transportation, agriculture, and electricity
generation still require firm, renewable energy sources. The RFPTC would help attract
investment from local and national stakeholders, ensuring that state agencies, utilities, and
businesses have access to affordable, local renewable fuels.

Eliminating this tax credit would have negative economic consequences, including:

Increased energy costs for public agencies, airlines, utilities, farmers, and fuel providers.
Loss of private investment in renewable fuel production, diverting projects to states with
stronger incentives like California, Oregon, and Washington.

e Reduced energy security, making Hawai‘i more vulnerable to price fluctuations in global
fuel markets.

A Path Forward: Support HB976 HD2

Instead of eliminating this critical incentive, HRFC and its partners are actively working to refine
and update the RFPTC through HB976 HD2. We respectfully ask the committee to hear and
move HB976 HD2 forward, ensuring that Hawai‘i maintains a balanced, fiscally responsible
approach to supporting renewable fuel development.

In the meantime, removing Section 18 from HB1369 is necessary to prevent backsliding on
Hawai‘i’s clean energy goals. Mahalo for your time and consideration.

Nahelani Parsons
Executive Director
Hawai‘i Renewable Fuels Coalition

renewablefuelshawaii.com hawaiirenewablefuels@gmail.com
Page 2
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Raymond Kwok Hualua Farm LLC Oppose W”tteno-lr_ﬁ;t'mony

Comments:

Dear Chair Yamashita, Vice Chair Takenouchi, and members of the committee:

Hualua Farms strongly opposes HB1369, which seeks to repeal Hawaii's solar investment tax
credit. Hawaii's solar tax credit has been instrumental in making clean energy affordable for

companies such as ours and repealing this tax credit will greatly slow down transtion to 100%
renewable energy. We believe that renewable energy is important to Hawaii's future and urge

you to reject HB1369. Mahalo.




@ Par Hawaii

February 19, 2025

TESTIMONY IN OPPOSITION HB 1369
RELATING TO RENEWABLE FUEL

House Committee on Finance
The Honorable Kyle T. Yamashita, Chair
The Honorable Jenna Takenouchi, Vice Chair

Wednesday, February 19, 2025 at 2:30 p.m.
State Capitol, Conference Room 308

Aloha Chair Yamashita, Vice Chair Takenouchi, and members of the Committee,

Par Hawaii respectfully opposes Section 18, which repeals §235-110.32, the
renewable fuels production tax credit, and Section 22, which repeals §237-27, the
exemption for certain petroleum refiners. This legislation will reduce the availability and
increase the costs for renewable fuel in Hawaii.

Par Hawaii and other local organizations and businesses formed the Hawaii Renewable
Fuels Coalition, which actively promotes the production of renewable fuels, including
renewable diesel (RD) and sustainable aviation fuel (SAF), in Hawaii. This initiative is
critical for the state, supporting Hawai‘i's clean energy and decarbonization laws to
address transportation and utility emissions. Repealing §235-110.32 would move the
state in the opposite direction of its clean energy and decarbonization commitments.

Evidenced over the past 17 years since the Hawaii Clean Energy Initiative launched in
2008, most of our focus as a state has been on reducing lifecycle Greenhouse Gas
(GHG) emissions for the utility sector. Yet, there is much work still to be done.
transportation emissions account for over 50% of Hawaii's GHG emissions.’

RD and SAF are “drop in” renewable fuels that do not require retrofits to existing
equipment. These fuels can accelerate decarbonization of ground, marine and air
transportation, while reducing our dependance on fossil fuels.

These liquid renewable fuels are critical to meeting Hawaii’s clean energy goals. This
was a key finding in the recent Act 238 Hawaii Decarbonization Pathway Study which
calls for RD and SAF to be a significant part of Hawaii's fuel supply beginning later this
decade.

The good news is that Par Hawaii is already investing over $90M into its renewable
fuel’s infrastructure. In the later part of 2025, Par Hawaii will be able to produce
60,000,000 gallons of renewable fuels for our customers to reach their decarbonization

! htps://health.hawaii.gov/cab/files/2023/05/2005-2018-2019-Inventory_Final-Report_rev2.pdf (Pages 26-27
document Transportaton sector emissions of 10.68 MT of CO2 equivalent in the most recent reportng period of
2019. Total net emissions were 19.42 MT CO2 equivalent.)



https://health.hawaii.gov/cab/files/2023/05/2005-2018-2019-Inventory_Final-Report_rev2.pdf

@ Par Hawaii

goals. Hawaii companies are also stepping up to meet the need for these carbon
reducing fuels. However, the cost to produce renewable fuels is significantly higher than
the cost of imported crude oil for conventional fuel products, and financial incentives are
required to initiate and sustain the production of these renewable fuels. These state tax
incentives are essential to accelerating the transition for utilities, air, ground, and marine
transportation into renewable industry development and market adoption.

Finally, the repeal of the exemption under Section 22, §237-27 will increase costs for
consumers of fuel products. Without this exemption, the 4.5% general excise tax would
inevitably be passed along to the end user, resulting in higher energy prices in Hawaii.

Mahalo for allowing Par Hawaii to share our concerns and request that Section 18 and
22 be deleted.



Testi mony of Mat son Navigation Compan
Opposition to HB1369
Before the Committee on Finance
February 19, 2025

Dear Chair Yamashit a, Vice Chair Takenouchi, and

Mat son Navigation CompanyoppoBB 86MatRehadi negs

Taxation. This measure, among other things, impo
by repeal i nglGetildawai3i5 Revi sed Statutes (“HRS"),
Currently, these items are exempted from the inco

Suspending these tax credits wild.l result in hi
i mported into the State. As an island state, Ha w
shipping. 't i s estimated t hads vtelrr ®AWg Ip el aveaiti 'O
including consumer goods, motor vehicles, constru
23510, 7, HR-8, 5andiR34 Wi | | hit every resident of ou

I f your Committee chooses to pass this measure
toestore the taxsecedions ldofpageed®6inline 19 to p
(page 82, line 17 to page 86, Iline 8).

Thank you for allowing us the opportunity to p
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Henry Curtis Life of the Land Oppose ertteno'lr'](le;nmony
Comments:

Aloha

Life of the Land opposes eliminating the solar, wind, and renewable fuel tax creits. We are not

glued to a particular amount or rate for each credit.

Mahalo
Henry Curtis

Executive Direcor




(59> MOTION PICTURE ASSOCIATION

MEMORANDUM IN OPPOSITION TO HOUSE BILL 1369, SECTION 16

The Motion Picture Association, Inc. (MPA) is a not-for-profit trade association founded
in 1922 to address issues of concern to the motion picture industry. Since that time, MPA has
advanced the business and art of storytelling, protecting the creative and artistic freedoms of
storytellers,andbr i ngi ng entertainment and inspiration
members are: Amazon Studios, LLC, Netflix Studios, LLC, Paramount Pictures Corporation,
Sony Pictures Entertainment Inc., Universal City Studios LLC, Walt Disney Studios Motion
Pictures, and Warner Bros. Entertainment Inc.

MPA opposes section 16 of House Bill 1369, which would repeal the Motion Picture,
Digital Media, and Film Production Tax Credit program. Hawaii has been home to countless
film and television productions, from The White Lotus and Hawaii 5-0 (both the original and
reboot) to Jumanji and Moana. These productions create thousands of good middle class jobs for
the residents of Hawaii; MPA estimates that more than $260 million is paid annually in wages to
those who work on film, television and streaming productions in Hawaii.

Last fall, MPA surveyed Hawaii voters about the film and television industry. The voter
survey, conducted by SMS Polling, showed that 94 % of voters felt that productions filmed in
Hawaii were good for the state. The Film Production Tax Credit program is supported by 85%
of Hawaii voters.

The TV production, NCIS: Hawaii illustrates the impact of production to the state. In the
course of filming one season of this TV series, the production directly spent more than $79
million on wages and in payments to Hawaii businesses that supplied good and services to the
production. More than 1100 jobs were supported by the production and more than $104 million
was added t o HWaNCEiHawais e c onomy

While film and TV productions have scouted locations all over the world for more than
100 years, the last 15 — 20 years have seen the competition to attract these productions grow
exponentially. According to the latest Olsberg SP1 Global Incentives Index, there are 114
incentive programs across the globe, including 37 states with production tax credit programs.

Without an incentive program, a country or state will be unable to have the tools needed
to attract production and the good middle-class jobs that accompany film, TV and streaming
production.


https://www.motionpictures.org/advocacy/driving-local-economies/#map
https://www.motionpictures.org/wp-content/uploads/2024/03/HI-Film-Industry-Public-Opinion-Research-Final.pdf
https://www.motionpictures.org/wp-content/uploads/2024/03/HI-Film-Industry-Public-Opinion-Research-Final.pdf
https://www.o-spi.com/projects/blog-global-incentives-index

Il n sum, Hawaii’'s Motion Pictur e, Digital M
is working for the state, is supported by voters and merits continuation. We respectfully urge the
members of the Committee to delete section 16 from HB 1369.
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Hawai‘i Alliance of Nonpro%f Orgomzctlons

House Committee on Finance
February 19, 2025 at 2:30PM
Room 308

Testimony with COMMENTS on HB1369

Aloha Chair Yamashita, Vice Chair Takenouchi, and members of the Committee:

On behalf of the Hawai'i Alliance of Nonprofit Organizations (HANO), | would like to offer our
comments with concerns on HB1369, in particular HANO’s opposition to the proposed
removal of the general excise tax (GET) exemption currently provided under [HRS §
237-16.8], which currently allows for a GET exemption on fees and exhibit spaces for
nonprofit organizations engaging in conventions, conferences, and trade shows. The
repeal of this exemption would have negative effects on the ability of nonprofits to serve
communities effectively, and comes at a particularly challenging time for many nonprofits.

HANO is a statewide, sector-wide professional association of nonprofits that works to
strengthen and unite the nonprofit sector as a collective force to improve the quality of life in
Hawai'i. Since 2006, HANO has been a leading voice for the nonprofit sector, leveraging
resources, educating and advocating for policies and practices that promote the
professionalism, sustainability, and effectiveness of nonprofits and the communities they serve.

Hawai'i's nonprofit organizations play a vital role in addressing critical social, educational, and
economic needs throughout our islands. Many of these organizations rely on conventions,
conferences, and trade shows to engage with their members, educate the public, and raise
necessary funds to sustain their missions.

The current tax exemption for gross income derived from conference, convention, and trade
show fees recognizes the essential function these events serve in furthering the nonprofit
sector's contributions to the community. By participating in these events, Hawai‘i nonprofits are
able to:

1. Provide educational and professional development opportunities — Many nonprofit
organizations host or participate in conferences and conventions to offer training, share
research, and foster collaboration among the private and public sectors.

2. Engage in outreach and public awareness efforts — Conferences and trade shows
allow nonprofits to connect with stakeholders, the public, and policymakers to advance
advocacy efforts and promote community-based initiatives.

3. Raise critical funds to support their missions — Many nonprofits rely on revenue from
these events to sustain their programs, particularly as other funding sources become
increasingly competitive and limited due to recent federal actions.

hano-hawaii.org e (808) 529-0466



4. Boost the local economy — Nonprofit-hosted conferences and trade shows attract

attendees who spend on lodging, dining, transportation, and local businesses,
contributing positively to Hawai‘i's economy.

We strongly urge the committee to preserve the GET exemption provided under [8 237-16.8] to
ensure that nonprofit organizations can continue to leverage conferences, conventions, and
trade shows as effective tools for education, outreach, and fundraising efforts.

Mabhalo for the opportunity to testify.



sunrun

Legislative Testimony of Sunrun Inc.
Before the FIN Committee
February 19, 2025

IN OPPOSITION to HB1369 — Relating to Taxation

Dear Chair Yamashita, Vice Chair Takenouchi, and distinguished Members of the Committee on Finance,

Sunrun is the nation’s | eading home sol ar, batter
and proud history in Hawai ‘| with office and ware
We employ more than 350 professions across the islands, including sales/marketers, customer experience

professionals, and installation team members including electrical inspectors, technicians, forepersons and

warehouse personnel.

Sunrun strongly opposes HB1369, whi ch woul d repeal Hawai “i s sol a
repealing other credits, deductions, and exemptions under the income tax, general excise tax, and use tax

laws.

Hawai ‘“i's solar tax credit has been instrument al
businesses, supporting thousands of |l ocal jobs, a
it would slow our transition to 100% renewable energy, increase our reliance on expensive fossil fuels,

and create financial uncertainty for families and businesses looking to invest in solar. With federal clean

energy incentives facing uncert ai-npnmtyeakerHatsvai ‘1 mus
commitment to renewable energy.

Repealing this tax credit would:

e Sl ow down Hawai ‘i ' sandnake iahardeefor amilgsyto agopt solagr ane s s
protect themselves from high electricity prices.
Jeopardize local jobs in the solar and energy storage industry.
Increase dependence on expensive, polluting, and volatile fossil fuels, making our state less
energy secure.

e Worsen economic uncertainty for local families and businesses, especially given instability in
federal clean energy incentives.

e Directly contradict Governor Gr e@mwhichsetsaecent |y
target of 50,000 new distributed energy resour

The solar investment tax credit yields a return of more than three dollars of private and federal investment
for every state dollar invested, with multiplier effects ranging from two to four times the initial
investment. This fuels economic growth, job creation, and surplus excise and income tax revenue across

the islands. Repealing the Hawali i tax credit wil
investments that circulate within our local economy.

1 https://governor.hawaii.gov/wp-content/uploads/2025/01/2501085 Executive-Order-No.-25-01.pdf



https://governor.hawaii.gov/wp-content/uploads/2025/01/2501085_Executive-Order-No.-25-01.pdf

Repealing the solar investment tax credit also di
Executive Order25-0 1 whi ch sets a target of 50,000 new DER
will slow the adoption of rooftop solar across the state at a time when the Governor has directed State

agencies and authorities to “enact policies to ex
Further, Hawai ‘i has a 100% r e’ane DERIBYybtems ape oriticalf ol i o s
to achieving the state’s RPS goal s. Hawaiian EI ec
consolidated RPS in 2024, largely due to continued DER adoption.* Rooftop solar is the leading
contributor to Hawai‘'i’s c¢clean energy portfoli o,

state. The solar investment tax credit has directly contributed to this continued adoption of DERSs across

the state. Implement ati on of rooftop solar has proven to be
energy generation and contributes to a more resilient energy system while lowering energy costs for all

ratepayers. Repealing the solar investment tax credit would significantly hinder the growth trajectory of

DERs throughout the state, impeding progress on our clean energy targets.

Sunrun strongly opposes HB1369 and respectfully urges the committee to reject this measure and protect

Hawai ‘i s clean energy future.. Mahal o for the op
legislation. As a national solar, storage and energyservi ces company, Sunrun has a
clean energy policies and stands ready to assist

2 https://governor.hawaii.gov/wp-content/uploads/2025/01/2501085_Executive-Order-No.-25-01.pdf
3 https://energy.hawaii.gov/what-we-do/clean-energy-vision/
4 https://www.hawaiianelectric.com/hawaiian-electric-surges-to-36-renewable-energy-on-grids
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https://energy.hawaii.gov/what-we-do/clean-energy-vision/
https://www.hawaiianelectric.com/hawaiian-electric-surges-to-36-renewable-energy-on-grids
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BPONO PACIFIC

February 18, 2025

TESTIMONY IN OPPOSITION TO HB 1369
RELATING TO TAXATION

House CommiZee on Finance
The Honorable Kyle T. Yamashita, Chair
The Honorable Jenna Takenouchi, Vice Chair

Wednesday, February 19, 2025, at 2:30 p.m.
State Capitol, Conference Room 308

Aloha Chair Yamashita, Vice Chair Takenouchi, and members of the CommiZee,

Thank you for the opportunity to provide tesomony in OPPOSITION to HB 1369, Relabng to
TaxaBon. Pono Pacific respecnully requests that you delete Sec6on 18, which repeals §235-
110.32, the renewable fuels producOon tax credit. This legislaBon will have the unfortunate
e ect of reducing the availability and increasing the costs for renewable fuel in Hawaii at a
©me when local companies are helping the State advance its carbon reducon goals by
producing more liquid renewable fuels.

Pono Pacific is Hawai‘i’s first and largest private natural resource conservaBon company
providing land management, restoraBon services, sustainable agricultural development,
renewable energy, and eco-asset development for large and small-scale projects throughout
the state. Pono Pacific’s experBse creates a more resilient future by promo6ng industries
that acBvate working lands, increase food security and community engagement, and protect
natural resources. Since 2023, Pono Pacific has partnered with Par Hawaii to develop a
consistent supply of feedstocks for biofuel producon across the state. Locally grown
feedstocks will provide farmers with a viable economic commaodity to supply the refinery
and help s6mulate growth in the agricultural economy.

Par Hawaii has publicly commiZed to spending significant capital, approximately $100M,
retrofigng its Kapolei refinery to produce liquid renewable fuels, including Sustainable
AviaBon Fuel (SAF). Instead of elimina®ng this crical incenBve, Pono Pacific and its
partners are acOvely working to refine and update the RFPTC through HB976 HD2. We
respecnully ask the commiZee to hear and move HB976 HD2 forward, ensuring that Hawai‘i
maintains a balanced, fiscally responsible approach to supporéng renewable fuel



%PONO PACIFIC

development. Conversely, elimina®ng this tax credit would have negabve economic
consequences, including:

Increasing energy costs for public agencies, airlines, ublies, farmers, and fuel
providers;

Loss of private investment in renewable fuel produc6on, diverong projects to states
with stronger incenBves like California, Oregon, and Washington; and

Reducing energy security, making Hawai‘i more vulnerable to price fluctuaGons in
global fuel markets.

Hawaii needs to be compe©6ve with other states that have already adopted tax credits for
liquid renewable fuels and provide local producon and consump6on with the necessary
advantages to succeed, especially as the industry is just starbng to get o the ground.

Renewable fuels face a financial hurdle and cost more to produce than convendonal
alternabves. These incenves will empower us to culbvate energy independence, foster
economic growth, and create a sustainable future for our islands. We urge you to delete
Secoon 18 from this bill. Thank you for your ©me and consideradon.

Mahalo,
Chris BenneX

Vice President of Sustainable Energy Soluons
Pono Pacific Land Management, LLC



HB-1369
Submitted on: 2/18/2025 11:53:07 AM
Testimony for FIN on 2/19/2025 2:30:00 PM

Submitted By Organization Testifier Position Testify
Marc Monbougquette Enphase Energy, Inc. Oppose W”tteno-;‘le;“mony
Comments:

Dear Chair Yamashita, Vice Chair Takenouchi, and members of the committee:

Enphase Energy would like to register its strong opposition to HB1369, which seeks to repeal

Hawaii's solar investment tax credit. Hawaii'
clean energy affordable for residents and businesses, supporting thousands of local jobs, and
strengthening Hawaii’' s energy resilience. Rep

tranisition to 100% renewable energy, increase reliance on expensive fossil fuels, and create

financial uncertainty for families and businesses looking to invest in solar. Given the

grave threat that the Trump Adminstration poses to the continued existence of the clean

energy tax credits and funding created by the Inflation Reduction Act, now is not the time to

remove such a critical source of state-level support for solar. For these reasons, | urge you to

reject HB1369 and protect Hawaii’'s clean ener

Sincerely,
Marc Monbouquette

On behalf of Enphase Energy



Airlines for America’

February 18, 2025
Testimony on HB 1369 Relating to Taxation

COMMITTEE ON FINANCE
Rep. Kyle T. Yamashita, Chair
Rep. Jenna Takenouchi, Vice Chair

Dear Chair Yamashita, Vice-Chair Takenouchi and Members of the Committee:

Airlines for America® (A4A), the principal trade and service organization of the U.S. airline
industry, is concerned with the possibility of unintended consequences of several provisions
in HB 1369, including the repeal of:

» the exemption for aircraft and aircraft engine rental or leasing;
e the exemption for aircraft service and maintenance facilities and
e the renewable fuels production tax credit.

We are concerned about the impact of increased operating costs to airlines, which will in
turn affect costs for Hawaii residents and visitors alike. Specifically, repealing the GET
exemption for aircraft maintenance and repair could result in air carriers making operational
changes that could be harmful to opportunities for the skilled workers in these roles.

Additionally, the repeal of the renewable fuels production tax credit would discourage
investments in sustainable aviation fuel (SAF), slowing Hawaii’s transition to cleaner air
travel. A4A and its members have a strong climate change record and are committed to
working across the aviation industry and with government leaders in a positive partnership to
achieve net-zero carbon emissions by 2050. Airlines, governments and other aviation
stakeholders have recognized that achieving net-zero aviation emissions by 2050 will require
a rapid transition from conventional jet fuel (CJF) to SAF. Repealing the renewable fuels
production tax credit would set that effort back in Hawaii.

Because of the unintended consequences of this proposal, we respectfully urge you to oppose
HB 1369. We look forward to continuing to work with the legislature to address these
important public policy challenges.



HB-1369
Submitted on: 2/18/2025 12:05:31 PM
Testimony for FIN on 2/19/2025 2:30:00 PM

Submitted By Organization Testifier Position Testify
| Brody McMurtry || Good Current || Oppose || In Person |
Comments:
Aloha Chair Yamashita,

Our project team, including many solar contractors on Maui, is in progress on multiple solar +
storage projects to be installed for County of Maui facilities. After RFP by the County, award
and selection, these 42 projects are under contract and design is complete. Some include
Resiliency Hubs - per the Climate Action & Resiliency Plan passed by the County of Maui
Council in December 2024 - where solar + storage systems are designed to provide power for
kupuna and residents to be able to charge mobile phones and refrigerate medicines during grid
power outages. Other sites include well pumps. While we are moving forward expeditiously,
due to interconnection and lead times, removal of the State of Hawaii Renewable Energy Tax
Credit as of Jan 1, 2026 would impact these projects. Some of these projects would not be
complete by that time, and this would negatively impact the County of Maui. If your commitee
does move forward with this plan to abolish the State of Hawaii renewable energy incentives, we
would recommend a safeharbor period (similar to Federal policy) where projects that are under
contract, with funds expended in 2025, are still able to be completed and still use the State of
Hawaii solar incentive, so that Counties, residents, small businesses, and local jobs are not
impacted.

Thank you for considering this as you plan.



HAWAII APPLESEED

CENTER FOR LAW & ECONOMIC JUSTICE

Dear Chair Yamashita, Vice Chair Takenouchi, and Members of the Committee,

Thank you for the opportunity provdedorengrtsiof y on b
HB 1369, which would remove a number of tax e
support the language to eliminate certain exemptions in the bill, primarily the Capital Goods

Excise Tax Credit. We believe that this tax credit is, by and large, an unnecessary giveaway to
companies. Consequently, it also detracts fro
money to invest in underfunded priorities like education and affordable housing. We also

contend that the Renewable Energy Technologies Income Tax Credit is not, in its current form,

the most effective use of state funds.

The Capital Goods Excise Tax Credit offers a reimbursement for the General Excise Tax (GET)
that businesses within the state can receive for their purchases of tangible personal property (e.g.
machinery, furniture, and equipment). The intent of this credit is to lower overhead costs for
business owners, as long as they are reinvesting the money in their own businesses.

Al t hough we appreciate the intent of this cre
to draw attention to how broad its definition of tangible personal property is. Since nearly

anything could be consi der esyforbusireseegtotdkd e per son
advantage of this credit without having to justify their qualifying purchases. For example,

business owners can buy vehicles tax-free, and use these vehicles for non-work purposes.

Underlining this open question, there has yet to be an analysis of how the Capital Goods Excise

Tax Credit is actually being used by companies.

The GET is one of the main engines behind Haw
2023. In comparison, the Capital Goods Excise Tax Credit costs the state $32.1 million in lost

revenue in 2022. We believe that this credit should be either reformed to more specifically target

legitimate business expenses, or eliminated entirely. The revenue from doing so could be re-

purposed to fund the expansion of the state Earned Income Tax Credit, among other priorities.

The Renewable Energy Technologies Income Tax Credit provides an offset for the installation of

renewable energy systems in qualifying residential and commercial properties. In 2022, this

credit cost the state $1O0-Rrgeshiaxicredit.oVaappreomeek i ng it
the intent of this credit to support renewable energy, with some caveats. Generally, this credit is

structured in a way that disproportionately benefits high-income households. Low- and middle-

income households typically do not own homes, much less have enough money to afford the

upfront cost of solar panel installations—which can cost tens of thousands of dollars. These



households are heavily burdened by Hawai ‘i’ s

impacts of climate change. In other words, the Renewable Energy Technologies Income Tax
Credit | argely does not benefinnéed a&dwe@nmegde sect i

that it may be pertinent to consider adding income limits or lowering the credit caps.

Mabhalo for your consideration.



Hawaii

To: The House Committee on Finance
From: Sherry Pollack, Co-Founder, 350Hawaii.org
Date: Wednesday, February 19, 2025, 2:30pm

In strong opposition to HB1369
Aloha Chair Yamashita, Vice Chair Takenouchi, and FIN Committee members;

| am Co-Founder of the Hawaii chapter of 350.0rg, the largest international organization dedicated to
fighting climate change. 350Hawaii.org is in strong oppositionto HB1369wh i ch seeks t o
solar investment tax credit.

Hawaii's solar tax credit has been a widely successful strategy in helping make solar panels affordable for
families and businesses. This not only results in lowering energy costs for residents and businesses, it
also leads to a domino effect of wins for Hawaii, as it supports the local solar industry, and by doing so,
significantly helps the state's economy by creating good green jobs. It also leads to reducing our reliance
on expensive imported fossil fuels, helping Hawaii achieve our clean energy goals.

Repealing the solar tax credit, as HB1369 proposes, is more than misguided, it would be a very harmful
mistake that most certainly will have very serious negative consequences to our economy and our
efforts to transition to clean energy. Furthermore, the timing of this proposal could not be worse with
federal clean energy incentives already facing uncertainty.

We are the first generation to feel the effects of climate change and the last generation who can do
something about it. Hawaii rightly declared a Climate Emergency. In an emergency, you don’t put the
brakes on, you accelerate your efforts to combat the crisis. Accordingly, we urge you to reject HB1369
that will impede our progress in moving to a clean energy future and a safe and stable climate.

To be clear, it must be noted that HB1369 should never have had just a single committee referral to FIN.
This bill covers many issues that are unrelated to the budget and the FIN committee does not have the
expertise to review. There are subjects in this measure, and particularly, the proposed repeal of the
solar tax credit, that clearly should have been the purview of the EEP committee. Rather than moving
forward with this scheduled hearing, we strongly urge that this measure be re-referred to BOTH EEP and
FIN and this hearing cancelled.

Mahalo.

Sherry Pollack, 350Hawaii



Green Power Projects LLC
Alan Lennard, Managing Director

# oreen P.0. Box 818
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Lic# ABC 30244

(& REVOLU

HOUSE COMMITTEE ON FINANCE
Representative Kyle T. Yamashita, Chair
Representative Jenna Takenouchi, Vice Chair

DATE: Wednesday, February 19, 2025
TIME: 2:30PM
PLACE: Hawai'i State Capitol, Conference Room 308 & Videoconference

Josh Powell, AIA

CEO, RevoluSun Smart Home
660 Ala Moana Blvd.

Suite 220A

Honolulu, HI 96816

Aloha Chair Yamashita, Vice Chair Takenouchi, and Members of the Committee:

Thank you for the opportunity to provide testimony, | strongly oppose HB1369, which seeks to repeal Hawai'i's Solar
Investment Tax Credit (ITC).

My partners and | started RevoluSun in 2009, over that time-period fossil fuel consumption for electricity production in
our State has been reduced from 93% to under 70%. This reduction is largely the result of residential solar
customers. It has been a great privilege to be part of a team that has made a big impact in Hawai'i. With over 150
employees, RevoluSun has contributed $140,000,000 in payroll to our local economy since its founding. We have
also installed nearly 11,000 solar PV systems throughout the State. Those systems offset over $65,000,000 a year in
energy costs, delivering power at roughly half the current cost of retail electricity rates. All this value stays in Hawai'i
instead of being spent overseas on imported fossil fuel.

Hawai'i is in the best position of almost any place on our planet to lead a transition to 100% renewable energy. Doing
this will free our economy from the high costs and volatility of imported fossil fuel while building greater resilience as a
community. The State Solar Investment Tax Credit has been a fundamental market incentive that helps push our
century old electricity system toward safer, more reliable and lower cost technologies. Our current system is deeply
entrenched in aging and deteriorating investments in fossil fuel technologies that are constantly losing ground to
renewables; the incentives are a critical element of moving past this with our whole community. The alternative will
be higher electricity rates and the State spending more and more capital to bail out our utilities when they fail to
adapt.

Our industry is facing major challenges this year with the Trump Administration and the Republican Congress. They
are focused on eliminating or reducing the Federal ITC and withholding investments in advanced energy technologies
such as Virtual Power Plants. They have also slowed or stopped incentives such as Direct Pay of the Federal ITC for
Indigenous and Local Governments. With federal clean energy incentives facing uncertainty, Hawaii must take local
action to strengthen—not disincentivize—its commitment to renewable energy.

Repealing the Hawali'i Solar ITC would slow our transition to 100% renewable energy at a critical moment when we
are starting to see real results from this transition. Over the last two years electricity rates on Kauai have fallen below
those of Oahu, Maui and Hawai'i Island (for the first time) as a direct result of KIUC’s aggressive deployment of Solar
plus Storage starting a decade ago — without the State ITC it's unlikely these investments would have been made.
The work is not done, don’t make the mistake of disrupting it at such a critical moment.

Please reject HB1369.

Mahalo,

well, AIA

660 Ala'Moana Blvd., #220 A, Honolulu HI 96813 | revolusun.com | 808.748.888 Residential. Commercial. Industrial.



Aaska \ HAWAIIAN.

AIRLINES AIRLINES

Testimony of
ALASKA AIRLINES and HAWAIIAN AIRLINES

Before the House Committee on
FINANCE

Wednesday, February 19, 2025
2:30 P.M.
Hawai'i State Capitol, Room 308

In consideration of
HOUSE BILL 1369
RELATING TO TAXATION

The Honorable Kyle Yamashita, Chair
The Honorable Jenna Takenouchi, Vice Chair
Members of the Committee on Finance

Re: Testimony in Opposition of House Bill 1369, Relating To Taxation
Aloha Chair Yamashita, Vice Chair Takenouchi, and members of the Committee on Finance,

Alaska Airlines and Hawaiian Airlines appreciate the opportunity to provide testimony in strong opposition
to House Bill 1369 (HB1369), which seeks to repeal various tax credits, deductions, and exemptions,
including key provisions that directly impact aviation operations in Hawai'i.

As airlines that serve Hawaii ' s resi dents and visitors, we are deeply

and operational consequences of this measure. Specifically, we oppose the repeal of:

* The GET exemption for aircraft and aircraft engine rental or leasing (Section 8, Page 29, HRS
§237-24.3(11)) and the corresponding Use Tax exemption (Section 11, Pages 36-37, HRS §238-1(6))

* The renewable fuels production tax credit (Section 18, Page 71, HRS §235-110.32)

¢ The GET exemption for aircraft service and maintenance facilities (Section 21, Page 86, HRS
§237-24.9) and the corresponding Use Tax exemption (Section 11, Pages 37, HRS §238-1(8))

Negative Economic Impacton Hawai'i ' s Avi ati on I ndustry

The aviation industry is a critical pillar of Hawaii * s economy, supporting thousands
connectivity for residents, businesses, and visitors. Removing the existing tax exemptions and credits would

significantly increase operating costs, potentially leading to service reductions, higher fares, and job losses.



Hawaiian Airlines identified key expenditures in aircraft maintenance and repair, aircraft maintenance
materials, and aircraft, engine, and supplies rental that would be directly affected by HB1369. Repealing these

exemptions would significantly increaseHa wai i an Airl ines’ operating costs by
annually.
Eliminating these exemptions would place a significant

further straining a vital industry still recovering from the economic impacts of COVID-19 and the Maui fires.
Impact on Local Jobs and Aviation Maintenance Industry

Hawai'i has worked diligently to develop its aircraft service and maintenance sector, creating high-paying,
specialized jobs in the state. The GET exemption for aircraft maintenance has encouraged airlines to invest in
Hawai'i-based maintenance facilities, supporting local employment and economic growth. Eliminating this
exemption would make Hawai‘i less competitive as a hub for maintenance operations, potentially shifting
these jobs and investments to other states or regions with more favorable tax structures.

Discouraging Sustainable Aviation Fuel (SAF) Development
The repeal of the renewable fuels production tax credit would also hinder Hawaii * s pr ogress toward

sustainability in aviation. As the industry moves toward adopting Sustainable Aviation Fuel (SAF) to reduce
carbon emissions, removing incentives for renewable fuel production would disincentivize investments in

cleaner alternatives. Thi s contradicts the state’s brtGader climate g
disadvantage in the global push for greener air travel.

Conclusion

HB1369 threatens to increase costs, reduce investment in local jobs, and hinder Hawai‘i ' s avi ati on sect

Given the unique challenges and economic significance of aviation in our island state, we urge the committee
to defer this measure and maintain the existing tax incentives that support air travel, local employment, and
economic sustainability.

Mabhalo for the opportunity to submit testimony.
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COUNCIL for

NATIVE HAWAIIAN

ADVANCEMENT
Council for Native Hawaiian Advancement
91-1270 Kinoiki St., Bldg. 1
Kapolei, HI 96707
Hawai‘i State Senate Committee on Finance
HB1369 — Relating to Taxation
RE: Opposition of HB1369 February 19, 2025

The Council for Native Hawaiian Advancement (CNHA) writes in opposition of HB1369 repealing the
renewable energy technologies income tax credit (RETITC) and the renewable fuels production tax credit.
As the effects of climate change can already be felt more and more every day, we must act quickly and do
everything in our power to reduce our carbon footprint. The only way to achieve this goal, which is critical
to mitigating the impact of climate change on future generations, is through a coordinated effort among
a wide range of stakeholders. These tax incentives are critical to making renewable energy affordable and
accessible to communities throughout Hawai'i.

For the past year CNHA has been working alongside state and community partners to build Kalahiki, a new
program to directly connect low-income and Native Hawaiian families to the benefits of solar energy and
efficiency at the household level. The financial model for Kalahiki leverages a combination of private,
state, county, and federal capital for communities to access affordable household solar energy. The
RETITC is a necessary component of this structure. Repealing these credits removes the only way for many
homes to access renewable energy.

In the past, the Legislature has been a champion and national leader in facilitating the State’s transition
away from fossil-based fuels. However, HB1369 is a step backwards from this progress. As it is currently
written, section 15 of the bill repeals HRS section 235-12.5 for renewable energy income tax credit and
section 18 of the bill repeals HRS section 235-110.32 for the renewable fuels production tax credit.
Repealing these tax credits now just as federal programs, community organizations like ours, and private
sector entrepreneurs are beginning to deliver its benefits to families with the most to gain would be a
great injustice.

Renewable energy tax credits are an important part of greater energy sustainability, affordability, and
self-sufficiency. For these reasons, we humbly ask that you DEFER HB1369.

Me ka ha‘aha‘a,

Madelyn McKeague
Director of Advocacy, CNHA

UPLIFTING LAHUI
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L Sunnova Energy Corporation
S U I l I . { Va 20 Greenway Plaza, Suite 540
- Houston, TX 77046

sunnova.com

Representative Kyle T. Yamashita, Chair
Representative Jenna Takenouchi, Vice Chair
Committee on Finance

RE: HB 1369 Relating to Taxation — Oppose Section 15, Section 235-12.5
Wednesday, February 19th, 2025 at 2:30 PM

Dear Chair Yamashita, Vice Chair Takenouchi, and members of the committee:

Sunnova Energy International Inc. (NYSE: NOVA) is an industry-leading adaptive energy services
company focused on making clean energy more accessible, reliable, and affordable for homeowners and
businesses. Founded in 2012, Sunnova services more than 422,000 customers across 51 States and U.S.
territories including Hawai’i. Sunnova Energy Corporation is strongly opposed to HB 1369 Section 15,
Section 235-12.5.

Governor Green’s recent Executive Order creates a goal for Hawai’i to reach 50,000 distributed
renewable energy installations before 2030. This will not be accomplished if the state removes one of
Hawai’i’s most effective tools in driving solar adoption. The solar tax credits that are in place make it
easier for families dealing with high energy costs to adopt solar. Their ability to access rooftop solar helps
reduce energy costs, prevent blackouts, and slash emissions.

Its repeal would be devastating for Hawai’i's residents and businesses. It would jeopardize local jobs in
the solar and energy storage industry and impede the state’s success in reaching the Governor’s goal.
Repealing the tax credit will lead to an increased dependence on expensive, polluting, and volatile fossil
fuels, making the state less energy secure. In a time when federal clean energy incentives are facing
instability, Hawai’i needs to be a leader in climate action and renewable energy deployment.

Every state dollar from the solar investment tax credit generates more than three dollars of private and
federal investment with multiplier effects of 2X. This investment brings economic growth through job
creation, federal and outside investments, and surplus excise and income tax revenue. These investments
circulate and support the local economy.

Thank you for receiving Sunnova’s testimony opposing Section 15, Section 235-12.5 of HB 1369. We
believe keeping the solar investment tax credit will help support Hawai’i’s climate resilience goals and
help the residents of Hawai’i save money.

Respectfully,

Erin Weber Kiel

Erin Weber Kiel
Senior Manager, Government Affairs
Sunnova Energy Corporation
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HB-1369
Submitted on: 2/18/2025 2:07:14 PM
Testimony for FIN on 2/19/2025 2:30:00 PM

Submitted By Organization Testifier Position Testify
Ricardo Galindez Island Film Group Oppose ertteno'lr'lcle)s/tlmony
Comments:

We strongly oppose the repeal of HRS 235-17 Motion picture, digital media, and film production
income tax credit-



Aloha FIN Chair Yamashita, Vice Chair Takenouchi & Committee Members Grandinetti, Holt, Hussey,
Keohokapu-Lee Loy, Kitagawa, Kusch, Lamosao, Lee, Miyake, Morikawa, Templo, Alcos, Reyes Oda,
and Ward,

My name is David Mulinix, CoFounder & Hawaii State Representative of Greenpeace Hawaii. On
behalf of our thousands of members and supporters statewide we stand in STRONG OPPOSITION to
HB1369 which repeals certain credits, deductions, and exemptions under the income tax, general excise
tax, and use tax laws.

This tax credit has been one of Hawaii’'s most
energy resilience, and keeping clean energy affordable for residents and businesses. Its repeal would be
devastating for Hawaii's solar industry, residents and businesses.

Repealing this tax credit would:

Sl ow down Hawai i ' sandanbke ibharderefon fenriligsyto adopt sola anepsotect
themselves from high electricity prices.

» Jeopardize local jobs in the solar and energy storage industry.

* Increase dependence on expensive, polluting, and volatile fossil fuels, making our state less energy
secure.

» Worsen economic uncertainty for local families and businesses, especially given instability in federal
clean energy incentives.

Hawaii must take local action to strengthen clean energy policies—not weaken them! The solar
investment tax credit generates more than three dollars of private and federal investment for every state
dollar and provides multiplier effects of 2x to 4x, fueling economic growth, job creation, and surplus
excise and income tax revenue across the islands. Repealing the Hawaii tax credit will cause families to
miss out on critical federal and outside investments that circulate within our local economy.

Importantly, repealing this tax credit is a huge step backward from the Hawaii State Legislature's
commitment to address the growing worldwide Climate Crisis.

Since 2021 when this legislature declared we are already in a Climate Emergency, the number of
Climate Disasters both worldwide and locally has increased exponentially. Every year the planet
continues to get hotter, with 2024 being the hottest year in recorded human history, and with 2025 on
track to be even hotter than 2024. According to NOAA, in 2022 the number of billion-dollar climate
disasters reported was 17 separate disasters. By 2024 that number of climate disasters had risen to 27
billion dollar disasters. It is obvious that our house is on fire and we need to move to quickly to put it
out before our house burns down.

Right here in Hawalii we are seeing the direct effect of the growing Climate Crisis with the climate
induced disasters of the Lahaina Firestorm, houses and beach pavilions falling into the sea du