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THE SENATE 1441
THIRTY-THIRD LEGISLATURE, 2025 S B N O SD.2
STATE OF HAWAII - ' .

A BILL FOR AN ACT

RELATING TO THE TRANSITION OF THE OAHU REGIONAL HEALTH CARE
SYSTEM FROM THE HAWAII HEALTH SYSTEMS CORPORATION INTO THE
DEPARTMENT OF HEALTH.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HAWAII:
PART I

SECTION 1. The legislature finds that Act 212, Session
Laws of Hawaii 2021, required the transfer of the Oahu regional
health care system (Oahu region) from the Hawaii health systems
corporation to the department of health due to the logistical
complexities of the Oahu region facilities and the limited but
crucial nature of the services these facilities, Leahi Hospital
and Maluhia, currently provide. The legislature further finds
that it is more appropriate for the department of health and
Oahu regional health care system to form a partnership to assist
with the needs of patients from the Hawaii state hospital.

Accordingly, the purpose of this act is to:

(1) Repeal the requirement to transfer the Oahu Regional

Health Care System from the Hawaii Health Systems

Corporation to the Department of Health;
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(2) Repeal certain changes to the Hawaii Revised Statutes
that were made by Act 212, Session Laws of Hawaii
2021;

(3) Require the Oahu regional health care system and the
department of health to enter into an agreement
regarding Oahu regional health care system under
certain terms; and

(4) Require a report to the legislature.

PART I1I
SECTION 2. Act 212, Session Laws of Hawaii 2021, as
amended by section 2 of Act 150, Session Laws of Hawaii 2022, 1is
amended as follows:
1. By amending sections 2 and 3 to read:

"SECTION 2. [Seetieon 323 P2 Hawaii Revised-Statutes—+5

regional—Ssystems,—as—foldeowss
1 The Keuwairegionat—healtthecare—system;
42+ The Mouiregionat—healthecare——systems
+3) Theeast Hawaitiregionathealtth—eare—systems
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. 1} 141 4 fEEﬂ.JE]'EE!'ES."]

2. By amending sections 6 through 10 to read:

[tar—Thebudget—ofthe Cahu—regional-—health

"SECTION 6.

1441
SD.2

Repealed."
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Puring—the tronsition periodr—att] All requests for

operational funds necessary for the Oahu regional
health care system to maintain its operations at Leahi
hospital and Maluhia shall be made by the 0Oahu
regional health care system and shall be submitted
with budget requests made by the Hawaii health systems
corporation; provided further that, when appropriated,
funding for the Oahu regional health care system shall
be designated under HTH 215, the program ID assigned

to the Oahu regional health care system.
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er—other agreementsandapy SHBeeessor agreement—]
SECTION 7. [ —The Oahu—regional—board—shall—through
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become—the respensibitity of the Stater] Repealed.”

3. By amending section 14 to read:

"SECTION 14. This Act shall take effect on July 1, 2021 [+

oravzridad +hat ot TT £ 4+ Nt a1 o £ ~4 ~n De mine

PLUV.L\.A A CTTTU T bJuLL_ L1 LT CITT LT IO DI TN A SR S wl wey T ) WA ITOO I
"

3E—2625]

PART TITI

SECTION 3. Section 323F-7.6, Hawail Revised Statutes, is
amended to read as follows:

"§323F-7.6 Transition of Hawaii health systems regional
system or health facility to a new entity. (a) Notwithstanding
any other law to the contrary, including but not limited to
section 27-1 and chapter 171, any of the regional systems or
individual facilities of the Hawaii health systems corporation
is hereby authorized to transition into a new legal entity in
any form recognized under the laws of the State, including but
not limited to:

(1) A nonprofit corporation;

(2) A for-profit corporation;

(3) A municipal facility;
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(4) A public benefit corporation; or
[+
adepartment;—or
+6¥+] (5) Any two or more of the entities in paragraphs (1)

through [53=] (4).
A transition shall occur through the sale, lease, or transfer of

all or substantially all of the assets of the facility or

regional system, except for real property, which shall only be

transferred by lease[+—provided—thatunder o transferthatis

Any transition shall comply with chapter 323D.

(b} A transition shall only occur upon approval of the
appropriate regional system board in the case of a regional
system or individual facility transition, or upon approval of
the regional system boards and the corporation in the case of
the transition of the entire corporation. Any transition shall
be subject to legal review by the attorney general, who shall
approve the transition if satisfied that the transition conforms

to all applicable laws, subject to the review of the director of
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the department of budget and finance,
transition if it conforms to all applicable financing
procedures,
addition,
and conditions:

(1)

All proceeds from the sale, lease,

S.B. NO.

and subject to the governor's approval. In

1441
S.D.2

who shall approve the

the transition shall be subject to the following terms

or transfer of

assets shall be used for health care services in the

respective regional system or facility,

except that

real property shall only be transferred by lease;

~rm el
=T

Fan -
.L\./\./’ A= A4

raturat—reseoureess )

Any and all liabilities of a regional system

or

facility transitioning into a new entity that were

transferred to the Hawaii health systems corporation

upon its creation by Act 262,

199%e6,

Session Laws of Hawaii

and all liabilities of the regional system or

facility related to collective bargaining contracts
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negotiated by the State, shall become the

responsibility of the State; and

(3) During the period of transition:

(A) The State shall continue to fund the provision of
health care services provided for by the regional
system or individual facility; and

(B) All applicable provisions of this chapter shall
continue to apply.

Upon the completion of the transition of all the facilities
in a regional system to a new entity, the regional system board
for that regional system shall terminate; provided that if not
all of a regional system's facilities are transitioned to a new
entity, the existing regional system board shall not terminate
but shall continue to retain jurisdiction over those facilities
remaining in the regional system."

SECTION 4. Chapter 321, part XLVI, Hawaii Revised
Statutes, is repealed.

PART IV

SECTION 5. (a) The Oahu regional health care system and

the department of health shall enter into an agreement regarding

Oahu regional health care system with the following terms:
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(b)

S.B. NO. <>

The Oahu regional health care system and the
department of health shall enter into an agreement
regarding the care of patients transferred from the
Hawaii state hospital to an appropriate Oahu regional
health care system facility. The agreement shall
include consideration of the following:

(A) The transfer of all or portions of the Leahi

facility to receive and provide services for

patients;
(B) An arrangement for transfer of patients; and
(C) A combination approach between a transfer of

portions of the Leahi facility to the department
of health and the provision for transfer and
services for patients; and
The Oahu regional health care system and the
department of health shall enter into the agreement
through a formal memorandum of agreement no later than
November 30, 2025, with patient care starting no later
than December 31, 2025,

The department of health and Oahu regional health care

system shall submit a report of its findings and
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recommendations, including any proposed legislation, regarding
the agreement required pursuant to subsection (a) to the
legislature no later than forty days prior to the convening of
the regular session of 2026.

SECTION 6. Statutory material to be repealed is bracketed
and stricken. New statutory material is underscored.

SECTION 7. This Act shall take effect upon its approval.
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Report Title:
HHSC; DOH; Oahu Regional Health Care System; Transfer; Repeal;
Agreement; Report

Description:

Repeals the requirement to transfer the Oahu Regional Health
Care System from the Hawaii Health Systems Corporation to the
Department of Health. Repeals certain changes to the Hawaii
Revised Statutes that were made by Act 212, Session Laws of
Hawaii 2021. Requires the Oahu Regional Health Care System and
the Department of Health to enter into an agreement regarding
the care of patients transferred from the Hawaii State Hospital
to an appropriate Oahu Regional Health Care System facility,
subject to certain conditions. Requires the Department of
Health and Oahu Regional Health Care System to submit a report
to the Legislature. (SD2)

The summary description of legislation appearing on this page is for informational purposes only and is
not legislation or evidence of legislative intent.

2025-1974 SB1441 SD2 SMA.docx

ARV RT LA BT GaIRr I M



