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A BILL FOR AN ACT
RELATING TO THE TRANSITION OF THE OAHU REGIONAL HEALTH CARE 

SYSTEM FROM THE HAWAII HEALTH SYSTEMS CORPORATION INTO THE 
DEPARTMENT OF HEALTH.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HAWAII:

PART I

SECTION I. The legislature finds that Act 212, Session 

Laws of Hawaii 2021, required the transfer of the Oahu regional 

health care system (Oahu region) from the Hawaii health systems 

corporation to the department of health due to the logistical 

complexities of the Oahu region facilities and the limited but 

crucial nature of the services these facilities, Leahi Hospital 

and Maluhia, currently provide. The legislature further finds 

that it is more appropriate for the department of health and 

Oahu regional health care system to form a partnership to assist 

with the needs of patients from the Hawaii state hospital.

Accordingly, the purpose of this act is to:

(1) Repeal the requirement to transfer the Oahu Regional 

Health Care System from the Hawaii Health Systems 

Corporation to the Department of Health;
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(2) Repeal certain changes to the Hawaii Revised Statutes 

that were made by Act 212, Session Laws of Hawaii 

2021;

(3) Require the Oahu regional health care system and the 

department of health to enter into an agreement 

regarding Oahu regional health care system under 

certain terms; and

(4) Require a report to the legislature.

PART II

SECTION 2. Act 212, Session Laws of Hawaii 2021, as

amended by section 2 of Act 150, Session Laws of Hawaii 2022, is 

amended as follows:

1. By amending sections 2 and 3 to read:

"SECTION 2. [Soct-aron 323F-2,—Hawaii Revised Statutes,—±-& 

amended by amending subs-ection—(-fe-)—to road as—follows :

" (b-)-- The corporate■ organization shall be divided into four 

regional—sys-feeffts-?—a-s—follows :

The Ka-uai regional health care system-;

q-Sq- The Maui—regional health care system;

q^q- The cast Hawaii regional health care system, 

comprising the Puna district,—north Hilo district.
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south Hilo dietrict-y—Hamakua district-,—and Kau 

district;—aad

4-4-)- The west Hawaii rogio-aal health euro system, 

comprising the north Kohala d-istrict-y—south Kohala 

district,—north Kona district,—and south Kona 

district;

and shall be identified as regianal—systems—I-y—TT-y——and IV, 

respectively."] Repealed.

SECTION 3. [Section 323F-3,—Hawaii Revised Statutes,—te

amended to read as—follows:

"S323F-3—Corporation board.-- (a^-- The co-rporation shall be 

governed by a fifteen-member board of directors- that shall carary 

out the duties and responsibilities of the corporation other 

than those duti-en and rcsponsibtlitics relating to the 

establishment of-any -captive insurance--eompan-y pursuant to 

section 323F-7(cl(20)—and the operation-thereof.

4^-)-- The members of- the corporation board shall be 

appointed as—follows:

4-1-)- The director of health as an ox offic-io,—voting 

membo-ra-
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4-3^ The four regional chief executive officers as ex 

officio,—nonvoting members;

4-3-)- Three member-s who reside in the county of Maui,—two— 

whom shall be appointed by the Maui regional system 

board and one of whom shall -bo appointed by the 

■govor^ftor^T—all of whom shall—so-rvo—a-s—votiog—membor^s-r

4-44- Two members who reside- in the eastern section of the 

oowftty—of-dtewodirT—one of whom-shall be appointed by 

the East Hawaii region-al—oy-obem-^oorb—and—one—of—whom 

shall be appointed by the governor,—both of whom shall 

serve as voting members;

4-34- Two members who reside- in the-western section of the 

eoanty—of—Hawadi-T—one—of whom-shall be appointed by 

the West Hawaii regional—syotem-^oard—and—one—of—whom 

shall be appointed by the governor,—both of whom shall 

serve as voting members;

4-64- Two members who reside- on the- island of Kauai,—one od 

whom shall be appointed by the Kauai-n:cgionad—system 

board and one of whom shall bo appointed by the 

governor,—both- of whom shall—serve as voting members;
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One member who ghall be appointed by the governor and 

■ser^ve—a-s—an—at—

The appointed board members who reside in the county of 

Maui,—eastern section of the county of Hawaii,—we-steen—aeebieft 

of the county of Hawaii,—and on the island of Kauai shall each 

serve for-a term of four years;—provided that the terma of the 

initial appointments of the members who arc appointed by their 

respective regieaal—system boards shall be as—follows : one af- 

fbe—init-fal members—from the county of Maui—shall be appointed 

to servo -a-^feerm—af-^fe-wo—years—and the other member sha-l-f be 

appointed to serve a term of fear years-;—the initial member from 

East Haw-aii shall be appointed to serve a term of two years;—feba 

initial member from West-Hawaii-shall be appointed to serve a 

term of ■■faar^-yeara-;—and the initial member from the i-s-land of 

Kauai shall be appointed to serve a term of two years;—and 

provided further—that the terms—of the initial appointments of 

the members who arc appointed by the governor shall be four 

■years.-- The at-largo member appointed by the governor shall 

serve a term of t-wo yca-rs.

Any vacancy-shall--be filled- in the—same manner provided for 

the original appointmen'bs.-- The—corporation board shall elect
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its—©wfi—ehclir from among its mombcro.-- ftppointmonto to the 

corporation board shall be as roprcsontativo as poosiblo of the 

system's—stakeholders as outlined in this—subsection.-- The board 

member appointme-nts shail stri-v-e to create a board that—includes 

expertise in the—fields-of medie-ine,—fiaaftee-T—health care 

administration,—government affairs,—human resources,—and law.

ie4-- The selection,—appointment,—and confirmation of any 

nominee—shall be-based en ensuring that-board members have 

diverse and beneficial perspectives and experiences and that 

they incl-udc,—te—the extent possible,—represon-tativos of the 

medical,—busino-sa,—management-^—iaw,—finance,—and health sectors, 

and patients or consumers.-- Members of the board shall serve 

without compensation but-may bc--rcimburscd for actual expenses, 

including- travel expenses,—incurred in the performance of their 

duties.

- (-d-)-- Any member of the board may bo removed for cause by 

vQtc of a two-thirds majority of the board's members then in 

office.-- For purposes of this—section,—cause s-hall include 

without limitation;

Malfeasance in office;

- {-2d- Failure to attend rogu-larly called meetings;
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4-34- Sontcncing for conviction of a felony,—to the extent 

allowed by section 831-2;—

- 4-44- Any other cause that may render a member incapablo or 

unfit to discharge the- duties—required under this 

chapter.

Firling nomination papers—for elective office or appointment to 

elective -efficc-^—or conviction of a—felony consistent with 

section 831—3.17—shall automatically and immediately disqualify 

a—feea-rd—©f-fiee-r

- (-e4-- Upon completion of the transition of the Oahu regional 

health ca-rc system into the department of health,—trhe 

corporation board shall have no --legal relationship with the Oahu 

regional health care system or its—facilities-;--^] Repealed. "

2. By amending sections 6 through 10 to read:

"SECTION 6. [-(-a4 The bud-get of t-h-e Oahu regional- health

care system shall- be transferred from the Hawaii health systems 

corporation to the department of - health;—provided that:

444- The Oahu regional health care-system's budget codes 

and all related allocated funds of the Oahu region 

shall be reflected in the state budget and all other 

related tables;
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4-3-)-

health care system shall—remain unchafigeci,—unless 

modified and approved by the working group established 

paeauaa^^fe-©—-s-aeta-an—9—af-^feha-s—ZVet-;—and aa—approved by 

the conditions - established in this paat or as required 

by law;—aad

4-3-)- During the transition period,—aH] All requests for 

operational funds necessary for the Oahu regional 

health care system to maintain its operations at Leahi 

hospital and Maluhia shall be made by the Oahu 

regional health care system and shall be submitted 

with budget requests made by the Hawaii health systems 

corporation; provided further that, when appropriated, 

funding for the Oahu regional health care system shall 

be designated under HTH 215, the program ID assigned 

to the Oahu regional health care system.

[4b-)-- Tho t-r^nsfor of positions and rcspoctivo class 

specifications of the Oahu region from t-hc Hawaii hoalt-h systems 

corporation's personnel—system to the department of health,—as- 

sot forth in the transition documents submitted by the working 

group established- pursuant to section—9—of thls-Act no—later 
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than twenty days prior to the convening-of the regular sessions 

of 2022 and 2025-7—shall be completed no later than December 31-7 

202 5;—provided t-hat:

4-1-}- All employees of the Oahu region who arc employed as 

of December 31,—2025,—shall be transferred to the 

department of health before the transition of the Oahu 

regional health care s-ystom into the-department of 

health is complete;

4-2-)- All employees of the Oahu region who occupy civil 

service positions—shall be transferred to the 

department of health by this Act and-retain their 

civil -service status,—whether permanent or—feemporaryv 

and shall maintain their respective functions as 

reflected in their current position descriptions 

during the transition period;—provided that any 

changes determined necessary by the working group 

cstabl-ishcd pursuant to section 9 of thio Act shall 

follow standard union consultation process prior to 

implementation;

4-3-)- Emple-y-ecs shall bo transferred without loss—of salary; 

seniority,—except as proscribed by applicable 
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collective bargaining—cigrccmcnto;—retention points-;- 

prior—service—credit;—any vacation and sick leave 

credits previously earned;—and other rights,—benefits, 

and privileges^—in—accordance with—state employment 

laws;-

-(-44- The personnel—structure of th-e Oahu -regional-health 

care system shall remain unchanged,—unless modified 

and approved by the working group and as approved by 

the ce-nditions established pursuant to thio Act;

■(-&4- Any employee w-ho,—prior to thio Ac-bv—io exempt from 

civil—oervice—er collective bargaining and io 

tranoferred ao a conoequcnce-ef thio Act—oha-il be 

tranof-erred without looo of oalary and ohall not 

ouffcr any looo of prior oervice credit,—conbractual- 

righto,—vacation or oick leave credits previouoly 

earned,—or other employee benefits—or privileges,—and, 

except- in the instance of discipline/—shall be 

entitled to remain employed in the employee's current 

position for a period of no less tha^ one year after 

the transition-of the Oahu regional health care system 

into the department of health is complete;
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4-64- wages-?—hours,—and—other conditions of omploymcnt

shall be negotiated or consulted,—as applicable,—with 

the rcepcctivo-exclusive representative of the 

affected employees,—in- accordance with chapter 89, 

Hawaii Revised Statutes;—and

-{44- The rights,—benefits,—and privileges currently enjoyed 

by cmpl-oyccs,—including those rights,—benefits,—and 

privileges under chapters 76,—7-8-?—S-TA?—8-8-?—and—8-9-?- 

Hawaii ■Revised Statutes,—shall not be impaired or 

diminished as a result of those employees being 

transitioned to the department of health pursuant to 

this A-e-t.-- The transition to the department-af—health 

shall not result in any break in service for the 

affected employees.-- The rights,—benefits,—and 

privileges currently enjoyed by employees shall be 

maintained under their existing collective bargaining 

or otho-r agreements and any successor agreement.]

SECTION 7 . [4-aj-- The Oahu rcgionalr board shall,—through

the Oahu regional board chair,—facilitate the transition of the 

Oahu reg-ien into the department—of health as part of the working 

group established pursuant to section 9 of this Act and
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effectuate the asoignmont of Ql-3r controcto and ogroGmonta in 

which the Oahu region is a part-y- to the department of health.

-- Notwithstanding any la-w to the contrary,—fehe-^ter^ms—©f 

hhe—following members of-the board of directors of the Hawaii 

health systems—corporation—shall—expire on December—^^7—2025 :

(1 )■ The regional chief cxe-cutivc officer of the Oahu 

regional health care system;—and-

The two board members-residing on the island of Oahu 

appointed pursuant to-section 323F-3(b) (7),—Hawaii- 

Revised Statutes.] Repealed.

SECTION 8 . [-{-a^-- During the transition planning period

commencing on Jufy 1,—2021,—to and including the completion of 

the transition of the Oahu regional health care system into the 

department of health no—later than December 31,—202-5-7—the Oahu 

regional—system board may:

444- Develop and implement ■ its own polici-e-s,—proeedures,- 

and rules necessary o-ie appropriate to plan,—operate, 

manage,—and control its facilities without regard to 

chapter 91,—Hawaii Revised Statutes;-

4-24- Enter into and perform any contract,—lease,- 

cooperative agreement,—partnership,—o-r other
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transaction whatsoever that may be ncccDGQry or 

appro-p-riatc in the performance of its- purposes and 

respo-n-sibilitics,—and on any terms t-he regional system 

board may deem appropriate with either:

Any agency or instrumentality of the United

States,—or with any state,—terri-tory,—pos-soos-iooT- 

or subdivision thereof;—or

-(^1- Any person,—firm,—association,—partnership,—or 

corporation,—wboth-er—oporotrod—on—a—for—profit—or 

not-for-profit ba-sis;—provided that the 

■transaction furthers the public—interest;

■(-3-)- Conduct activities and enter into business 

relationships the regional—s-y-st-om-^oard—dooms' 

necessary or appropriate,—inoiuding -but not limited 

tror

-{-A-f Creating nonprofit corporations,—including but 

not limited to charitable—fundraising- 

foundations ,—to-be controlled wholly by the 

regional system board or jointly with others;
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(B) Establishing,——and owning stock in 

business corporations—individually or jointly 

with others;—an-d

i-G-)- Entering into partnerships and other joint 

venture—arrangements,—or participating in 

alliances,—purchasing consortia,—health insurance 

p-eols,—or other cooperative agreements,—with any 

public or private entity;—provided that any 

corporation,—venture,—or relationship entered 

into under this—subsection shall—further the 

public interest;

-Hd- Execute,—in aecordanee with all applicable bylaws, 

rules,—and laws,—all- -i-nstruments necessary or 

appropriate in the exercise of any powers of the 

regional system board;

tbj- Make and alter regional system board bylaws and rules 

for its organization and management without regard to 

chapter 917—Hawaii Revised Statutes;

■h&h Enter into any contract or agreement whatsoever,—neh 

inconsistent with the laws of the State,—execute all 

instruments,—and do al-1 thin-ge necessary or- 

2025-1974 SB1441 SD2 SMA.docx

IFEIIILIHIIIII11IILHIIIIH
14



Page 15 S.B. NO. 1441
S.D. 2

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

appropriate in the oxcrciDC of the powers granted 

under chapter 323F,—Hawaii Revised Statutes,—including 

securing the payment of bonds-;—provided that contracts 

or agrocments executed by the rcgiono-l system board 

shall only encumber the regional subaccounts of the 

regional system board;

-P-)- Own,—purchase,—lease,—exchange,—or otherwise acquire 

property,—whether real-,—personal,—or mixed,—t-angiblc 

or intangible,—and any intcre-st therein,—in the name 

of the regional—system- board;—provided thafe-t-he 

regional—system board—shall be subject to-ttee 

requirements of section 323F-3.5,—Hawaii Revised 

Statutes;

Pd- Contract for and accept any—gdfts,—gr^eftt-ST—and loans 

of funds or p>rv)pcrty,—or any other aid in any form 

from thrc—federal government,—the Stafeo,—any state 

agency,—or any other source,—or any combination 

thereof,—in complian-e-e-,—subject to chapter 323F, 

Hawaii Revised Statutes,—with the terms and conditions 

thereof-;—provi-ded that the regional—system board shall 

be responsible for contracting for and accepting any 
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gifts>—grants,—loans,—property,—or other aid if 

intended to exclusively benefit the Oahu regi-on public 

health facilities and operations;

4-94- Provide health-and medical—services t-o the public 

dircctiy or by agreement or l-easc with any person-T- 

firm,—or private or public corporation,—partnership, 

or association throug-h- or in the health facilities of 

the regional system bo-ard or otherwise;—provided thaf 

the regional system board shall be rosponsiblo for 

conducting the activit-ics under thio paragraph solely 

within the Oahu rcgion-al system;

(10) Appro-vo medical staff bylaws,—rules,—and mcd-fcal stuff 

appointments -oud reappointments—for all public health 

facilities of the regional system board,—including but 

not limited to-det-ermining the conditions under which 

a health professional may be-extended the privilege ef 

practicing within a health facility,—as determined by 

the regional system beard,—and adopting and 

implementing reasonable rules/—without—regard to 

ehapfer^-9f-7—Hawaii Revised Statutes-/—for the 

credentialing and peer revieW"ef—all persons aed 
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health profGssioncils within the facility;—provided 

that the rcgi-onal oystem boar-d shall—be the governing 

body responsible for all medical staff organization, 

peer review,—and credentialing activities to the 

extent allowed-by law^

(11) Enter into any agreement with the State,—including but 

not limited to- contrae-ts—pr^ovi-s-ien—af—geeds-^ 

services,—and ^aciliti-cs—tbo—supper^fe—of-^feh-o 

regional system board'-s programs,—and- contracting for 

the provision ■of servi-ccs to or on behalf of the 

State-^

(12)- Develop internal policies and procedures—for the 

pr^aeu^emeftt^-of—geeds—aftd—se^vdree-s-7—co-nsistent with the 

goals of public accountability and public procurement 

practices,—and subject to management and financial 

legislative audits;—provided that the regional—system 

board shall enjoy the -exemptions under section 

103-53(e)—and chapter 103D,—Hawaii Revised Statutes;

(13) Authorize,—est-ablish,—and abodish pos-itions;—and

(1-4-)- Employ or retain any attorney,—by contract or 

otherwise,—fo-r-the purpose of-representing the
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ift—afty—iitigatrieftT—roHrdoring 

legal counsel,—or druf-ting legal documents—for the 

regional system board.

4^4-- During-thc t-ransition period commencing on July 1, 

2021,—to and incJiuding the completion of the t2?ansiti0n of th-e 

Oahu rcg-icnal health care system into the department of health 

no later than Dcecmbcr 31,—2025,—the Oahu regional system board 

shall continue to enjoy the same sovereign immunity available to 

the State.

-(-ej-- During-thc transition period commenci-ng on. July 1,- 

2021,—to and including the completion of the transition of the 

Oahu regional health care system into the department of health 

no later than Dcecmbcr 31,—2025,—the Oahu rcgi-enal sys-tem board 

shall bo -exempt from chapters——3-7-?—33-?—40-?—44-0-?—103D,—103F, 

part—I of chapter 92,—and—seeti-eft-4rJ2—2-?—Hawaii Revised 

Statutes.] Repealed.

SECTION 9. -- There is established a working-group ef-

the Oahu regional health care system and department of health to 

develop,—evaluate,—and implement- any additional stops necessary 

to complete the transition of the Oahu regional health care 

system into the department of health.
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-- The working group shall consist of the following

4-1-)- The director of health or the director's designee,—whe 

shall serve as co-chair and who,—along with the chair 

of the Oahu regional—system board or—the chair's 

designee,—shall have final authority over transfer 

activities to bo implemented by the working group;

-(-34- The chair of the Oahu—regional system board or the 

■ehair^J-s—de-&igftee7—who shall serve as co-chair and who, 

along with the- diroct-e-r of health or the director's 

designee,—shall have final authority over tHre-nsfer 

activities to-be implemented by tho working group;

4^4- The chief executive officer of the Oahu regional 

health care system o-r^tho chief executive officer's 

designee;

4-4-)- One—or more do-partment of health stall—members as- 

deemed necessary by thedirector of healthor the 

director's designee;—asd-

4-§4- One or more Oahu regional health care system -staff 

members as deemed necessary by the chief executive 
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off--icGr of the Oahu rogional health cctrc system or the 

chief—cxecutiv-e—officer ' s—designee .

-fe-)-- In addition,—t-he working group sh-all'^nc-l-udc—the 

following mombcr-& who shall serve in a consultative capacity:

444- One- representative from the leehavioral health 

administration-of—the department of health;

4^ One representa-tive—from the depajetment of human 

rosoure-cs -devolopmcnt;

4^ One representative from 'the—department ©f—accounting

and- general—services;■

4-4-4 One representative- from the department of- the attorney 

general;

-(-5- 4 Ono representative from the department of budget and 

finance;

4-&^ Qnc' representative- from the office of planning;

-474- The chair of the Hawaii health systems ce-rporation 

board or the chaijs's designee;

-484- One representative from the Hawaii health systems 

corporation human resources department;

-494- One representative from the Hawaii health systems 

corporation finance department;
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(10) One re-prcacntQtivc from the state proeuromont office-^

(11)- One repreoenta-tive from the Hawaii Government 

Bmpieyee-s—?Vs-seei-atien-7—who shall be invited ho 

participate

(12-)- ©ne-^^epnesenhahive-ineffl-^febe—Oftihed-ihafeiie—Wo-riens-7—whe 

shall be invited to po-rticipatc;

(13) Community representatives as recommended and invited

by-^tde—ee—ehains-?—and-

(14)■ Others as recommended—and invited by the co-chairs.

-(-d)--in—ca-mying—out its pu-rposc,—the working group shall

develop a- comprehensive business plan and transfer framework to 

govern and manage the additional stops necessary to complete -the 

transfer—of the Oahu region into the department of health.-- ihe 

comprehensive bunincss plan and transfer framework shall include 

but not -be limited to the—following:

-Hi Preparation of a five-year pro forma operating plan 

and budget—for the con-tinuing operations of Lcahi 

hospihal and Maluhia;

-Hi Preparation of a ten-year pro-forma capital 

improvement pian and budget—for the -eontinui-n-g 

operations of Lcahi hospital and Maluhia;
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4^4- Identification and preparation of proposed IcgiDlation 

to addreso any matters not covered by this Act that 

may be necessary to complete the transfer of the Oahu 

regional health care s-ystem into the department of 

health;

Identification of all real propertyj—appropriations, 

records,—equipment,—machines,—files;—supplies, 

contracts,—books,—papers,—documents,—maps,—and other 

property mado;—used-;—acquired,—or held by the Oahu 

regional health care system to effocduatc-the transfer 

ef-^the—saffte-^te—the—de^sstiftent—of-diesithT- 

Identification of all debts -and other liabilities that 

will remain with the Hawaii health systems corporation 

and the remaining debts and liabilities to be 

transferred to the department of health;

-i&h Identification of all—contractual arrangements and 

obligations of- thO' Oahu regional hea-lth care system, 

including but not limited to those related to personal 

servieo contracts,—vendor contracts,—and capital 

iffipnov-ement-^nsg-ests-r

2025-1974 SB1441 SD2 SMA.docx

■IHlULIIfINIUI IIIJIIIIIU
22



1441
S.D. 2

Page 23 S.B. NO.

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

4-^ DcvGlopmcnt and implement at ion of an-y- and q-II polici-es 

and procedures necessary to ennurc that—fet^e—facilities 

within -the Oahu regional health care system remain 

compliant with all—federal,—state,—and local-laws and 

regulations;—aftd

4-8-)- Development and implementation of procedures to 

Gxtricatc theOahu regional healthcaresystem from 

system-wide services secured or provided by the Hawaii 

health systems corporation or enable—the Oahu region 

to continue to- utilize those—services on a temporary 

or permanent-basis through interagency agreement.

4-e-)-- Members of the- working group shall servo without 

compensabion but shall be reimbursed for reasoftablo ex-pensos' 

necessary for the performance of- their duties,—including travel 

expenses.-- No member of-bhe wording group shall be subject to 

chapter 84,—Hawaii Revised Statutes,—solely because of the 

member ' s--partic-ipation in the working group.

411-- The working group shall submit reports to the 

legislature no later than twenty days-^ior to the convening of 

rhe—regular sessions of 2022 and 2025 that shall include the 

hive—year^^ro—lerma—©perabiftg—aeb—bubgeb^leftT—ten-year pro 
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any mattors not covGrod—by thio Act that may bo nocGsoary to 

■eomplotc the transfer of- the Oahu regional health care oyotcm 

into tho-dopartmont of health,—and a ti-melino—of—majo-r 

milestones necessary to effectuate the transfer- of personnel, 

assets,—liabilities,—and contraets needed to complete the 

transfer pursuant to this Act.-- The reports sha-11 also -document 

ttic compl-ction of the tr-ansfer and dissolution of the Oahu 

regional health care sy-stom.

-{-g4--The ■working group shal-l be dissolved on December 31,

2025,—or upon completion of the transition of the Oah-u—regional 

health care system into the department of health,—whichever is 

first .■

-{-hi-- The working group may hold executive sessions—in 

complianee with the procedures—set—on^^rn—sneti-on—92—4-?—Hawaii- 

Revised Statutcs7—to—di-sen-s-s—individually identifiabl-e- 

information that could affect pa-tient privacy or information 

that could identify prospective bidders-; ] Repealed.

SECTION 10. [All transition actions shall be subject to

ide—following conditions:
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-(4-)- The- attorney general—shall approve the legality-and 

fo-rm eh—any material 't-ransition actions croated hy—the 

working group-^rior to implcmonto-tion;—the director of 

finance shall evaluate- and approve an-y cxponditarc of 

public funds-d€tO'3?mincd to bo in accordance with the 

budget—laws and controls—in forco;—the director of 

human resources dcvolopmont and comptroller shall 

app-rove the transition of-employee posit-i-ons and 

payroll in-accordance with all applicablo laws,—rules, 

policies and -procedures;—and the director of 

aceounting and general services shall approve 

tr-a-nsi-tion-actions in accordance with al3r applicable 

laws,—rules,—policies,—and preccduros;—and

124- Li-abilitios of the Oahu regional health earo system 

tha-t were transferred—to the Hawaii health systems 

corporation u-pon its creation by—Act 262,—Session Laws 

of—Hawaii—1996,—or to the-Oahu regional health care 

systcm-upen it-s establishment by-ftet 290,—Session Laws 

at—Hawaii—2-0447—and all other-contractual liabilities 

of the-Oahu regional health care system,—including 

these related to collective bargaining contr-acts
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nogoti-citcd by the State in existence at the time they 

arc tiranoferred to the- department of health,—shall 

become the responsibility of the State.] Repealed." 

3. By amending section 14 to read:

"SECTION 14. This Act shall take effect on July 1, 2021 [v- 

■provided that part—14—of thio Act shall—take effect on December 

31, 20-2^] . " 

PART III

SECTION 3. Section 323F-7.6, Hawaii Revised Statutes, is 

amended to read as follows:

"§323F-7.6 Transition of Hawaii health systems regional 

system or health facility to a new entity. (a) Notwithstanding 

any other law to the contrary, including but not limited to 

section 27-1 and chapter 171, any of the regional systems or 

individual facilities of the Hawaii health systems corporation 

is hereby authorized to transition into a new legal entity in 

any form recognized under the laws of the State, including but 

not limited to:

(1) A nonprofit corporation;

(2) A for-profit corporation;

(3) A municipal facility;
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(4) A public benefit corporation; or

[-(-54- A division or-branch under a state executive 

dcpar-tfflcnt;—ee

-(-64-] (5) Any two or more of the entities in paragraphs (1) 

through [-(-§4-^] (4 ) .

A transition shall occur through the sale, lease, or transfer of 

all or substantially all of the assets of the facility or 

regional system, except for real property, which shall only be 

transferred by lease [-;—provided that under a transfer that is 

effectuated pursuant to paragraph—(-64-7—real pr-eperty s-hall 

transfer in its then-existing -s-tatc,—whether in lease,—fee-;—er 

otherwise,—to the department of land and natural resources]. 

Any transition shall comply with chapter 323D.

(b) A transition shall only occur upon approval of the 

appropriate regional system board in the case of a regional 

system or individual facility transition, or upon approval of 

the regional system boards and the corporation in the case of 

the transition of the entire corporation. Any transition shall 

be subject to legal review by the attorney general, who shall 

approve the transition if satisfied that the transition conforms 

to all applicable laws, subject to the review of the director of 
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the department of budget and finance, who shall approve the 

transition if it conforms to all applicable financing 

procedures, and subject to the governor's approval. In 

addition, the transition shall be subject to the following terms 

and conditions:

(1) All proceeds from the sale, lease, or transfer of 

assets shall be used for health care services in the 

respective regional system or facility, except that 

real property shall only be transferred by lease; 

[provided that"under a transfer that io effectuated 

pursuant to subocction—(a) (5) >—real property shall 

transfer in -its then-existing state,—whether ■■■■in lease, 

■fee-7—or otherwise,—to the department of land and 

natura-1 resources;]

(2) Any and all liabilities of a regional system or 

facility transitioning into a new entity that were 

transferred to the Hawaii health systems corporation 

upon its creation by Act 262, Session Laws of Hawaii 

1996, and all liabilities of the regional system or 

facility related to collective bargaining contracts 
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negotiated by the State, shall become the 

responsibility of the State; and

(3) During the period of transition:

(A) The State shall continue to fund the provision of 

health care services provided for by the regional 

system or individual facility; and

(B) All applicable provisions of this chapter shall 

continue to apply.

Upon the completion of the transition of all the facilities 

in a regional system to a new entity, the regional system board 

for that regional system shall terminate; provided that if not 

all of a regional system's facilities are transitioned to a new 

entity, the existing regional system board shall not terminate 

but shall continue to retain jurisdiction over those facilities 

remaining in the regional system."

SECTION 4. Chapter 321, part XLVI, Hawaii Revised 

Statutes, is repealed.

PART IV

SECTION 5. (a) The Oahu regional health care system and

the department of health shall enter into an agreement regarding 

Oahu regional health care system with the following terms:
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(1) The Oahu regional health care system and the 

department of health shall enter into an agreement 

regarding the care of patients transferred from the 

Hawaii state hospital to an appropriate Oahu regional 

health care system facility. The agreement shall 

include consideration of the following:

(A) The transfer of all or portions of the Leahi 

facility to receive and provide services for 

patients;

(B) An arrangement for transfer of patients; and

(C) A combination approach between a transfer of 

portions of the Leahi facility to the department 

of health and the provision for transfer and 

services for patients; and

(2) The Oahu regional health care system and the 

department of health shall enter into the agreement 

through a formal memorandum of agreement no later than 

November 30, 2025, with patient care starting no later 

than December 31, 2025.

(b) The department of health and Oahu regional health care 

system shall submit a report of its findings and
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1 recommendations, including any proposed legislation, regarding

2 the agreement required pursuant to subsection (a) to the

3 legislature no later than forty days prior to the convening of

4 the regular session of 2026.

5 SECTION 6. Statutory material to be repealed is bracketed

6 and stricken. New statutory material is underscored.

7 SECTION 7. This Act shall take effect upon its approval.
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Report Title:
HHSC; DOH; Oahu Regional Health Care System; Transfer; Repeal; 
Agreement; Report

Description:
Repeals the requirement to transfer the Oahu Regional Health 
Care System from the Hawaii Health Systems Corporation to the 
Department of Health. Repeals certain changes to the Hawaii 
Revised Statutes that were made by Act 212, Session Laws of 
Hawaii 2021. Requires the Oahu Regional Health Care System and 
the Department of Health to enter into an agreement regarding 
the care of patients transferred from the Hawaii State Hospital 
to an appropriate Oahu Regional Health Care System facility, 
subject to certain conditions. Requires the Department of 
Health and Oahu Regional Health Care System to submit a report 
to the Legislature. (SD2)
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