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A BILL FOR AN ACT
RELATING TO CERTIFIED PUBLIC ACCOUNTANTS.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HAWAII:

SECTION 1. The legislature finds that business and 

commerce continue to grow more complicated, increasing the need 

for well-qualified certified public accountants in the State and 

nationwide. At the same time, however, a declining percentage 

of students in accounting classes are pursuing certified public 

accountant (CPA) licenses. In part, this decline is due to the 

requirement of thirty additional semester hours of education, 

beyond the requirements of a bachelor's degree, to obtain a CPA 

license. The time and monetary costs of this additional 

education can be a serious obstacle for many students. Thus, 

the additional education requirement effectively blocks many 

potential candidates from obtaining CPA licenses, at a time when 

more qualified CPAs are needed.

The purpose of this Act is to generate more qualified CPAs 

by establishing alternative pathways to licensure that eliminate 

certain barriers for eligible applicants.

2025-1745 SB1291 SDl SMA.docx 1



1291
S.D. 1
Proposed

Page 2 S.B. NO

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

SECTION 2. Section 466-5, Hawaii Revised Statutes, is 

amended by amending subsections (a) through (d) to read as 

follows:

"(a) A license and a permit are required to practice 

public accountancy. The board may license and grant the 

designation of "certified public accountant" to any person who 

has met the following:

(1) Attained eighteen years of age;

(2) Possesses a history of competence, trustworthiness, 

and fair dealing;

(3) Educational requirements of this section [or- -soction 

-4-6-6-&^5] ;

(4) [Exporieneo -r-equircmcnto of] Completed two years of 

professional experience requirements in 

subsection (d);

(5) Examination requirements of subsection (e); and

(6) Paid the appropriate fees and assessments.

(b) The educational requirement for a license shall 

include a baccalaureate degree conferred by a college or 

university recognized by the board, at least eighteen semester 

hours of which shall include upper division or graduate level
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accounting or auditing subjects as determined by rules adopted 

by the board pursuant to chapter 91, and:

(1) Completion of not less than thirty semester hours of 

study in addition to those semester hours required for 

a baccalaureate degree [-=-- Tho bacealaurea-fee-degroo and 

the ■ t-h-irty scmostGr hours -of additional -study--shall 

include a minimum ef—eightoon somestor hours ef—u-ppe^ 

4ivi-sien—gi^dua^fee-^be^y^e-i—a-eeeufttiftg—er—a-ttditin-g- 

subjccts.-- The]; provided that the content of the 

additional qualifying hours of study shall be 

determined by rules adopted by the board pursuant to 

chapter 91; or

(2) [T-f the applicant has—a minimum of eighteen semestor 

hours--of upper division ■er—graduate level-accounting 

and auditing—s^xbjects,—the applicant may elect to 

repiaee-^fehe-^fehirty—semester—heurs—with—an—addidirefta-l 

thirty- months—o-f-^re-fessional-exporionce in a-pub-lic 

aece-uating pr-act-ieo-;-- Thia] In lieu of paragraph (1), 

the applicant may demonstrate completion of an 

additional twelve months of professional experience in 

the practice of public accounting only; provided that

iiiiiiMHiiiiiiiiiiiniiiii
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this experience shall not be credited toward the 

experience requirements in subsection (d).

(c) A person shall be exempt from the requirements in 

subsection (b) [or aoction—466-5.5] if that person:

(1) Holds a current license as a public accountant under 

section 466-6; or

(2) Holds, and has continued to hold, a valid comparable 

certificate, registration, or license of certified 

public accountant of another state for a period of not 

less than ten years preceding the date of the person's 

application under this section, and has been in active 

practice of public accountancy in one or more states 

for a period of not less than five years preceding the 

date of the application.

(d) Each applicant shall present satisfactory evidence in 

the form of a certified statement from present or former 

employer (s) that the applicant has [mot ono of the following 

Gxpc-rdronco—roqu-i-romonto—for liconoc:

Gempietion—e^—efte—fehear&aftd-^five-4Hind^ed—ehai^geafeie- 

■hours, in'-t-he porformanco of aud-i-feo—involving tho 

application of gonorally acccptod accounting
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princi-plos' an-^ aud-it-i-R-g -s-tonda-rdG oarrtod while- in 

pu-blic accounfe-ing practice;—

completed the required 

professional experience in public accountancy practice 

as defined in section 466-3. Completion of experience 

in private or government accounting or auditing work, 

deemed by the board to be equivalent to professional 

experience in public accountancy practice as defined 

in section 466-3, may be substituted for all or part 

of the two years of professional experience in public 

accounting practice[—] required in subsection (a)(4). 

The nature, variety, and depth of acceptable private 

or government accounting or auditing experience shall 

be defined by the board in its rules."

SECTION 3. Section 466-5.5, Hawaii Revised Statutes, is 

repealed.

["§4€6——Educational roquiromont-o for li-consiiro 

effeefeive—DeceHriser— Ef-foctivo December^ 31,—2000,—an- 

applicant for liconsuro shall have at least ono-hundred-fifty 

scmestc-r hou-rs of cel-l-ege cduca-fe-ion.-- Within the- one-hundred- 

fifty semes-feer hours-7—the applieant shal-l have:
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college 'Or university accept able to ■■•feh-o boards—and

-(-34- An aeeounting—conc&ntration or its—egu-ivalen-fe—as- 

•speeifired—e«ie-s—©f—bhe—bea^dy

excopt ' t-hat applicants—for licensure wbe—have successfully 

completed the Un-iform Certified -rubllc—/Accountant Examination 

before December 31>—20bQ-,—or hold conditional c-rodit before 

Dccomber 31,—3-6-6-0,—and oubsoquently cemp-lctod—the oxami-n-ation 

before—the cond-ltienal-'e-rodit'-ex-pircd^—may con-ndnuo to—meet the 

edueabieftai—reguirreffieftbs—ef—s-eebien—4-&&—5 (b)■■;■" ]

SECTION 4. Statutory material to be repealed is bracketed 

and stricken. New statutory material is underscored.

SECTION 5. This Act shall take effect upon its approval.

■HHIIIMliinilHIlffiil
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Report Title:
Board of Public Accountancy; Qualifications; Licensure;
Certified Public Accountants

Description:
Clarifies the education and professional experience requirements 
for certified public accountant license applicants to establish 
alternative pathways to licensure. (Proposed SDl)
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