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A BILL FOR AN ACT
RELATING TO THE TRANSITION OF THE OAHU REGIONAL HEALTH CARE

SYSTEM FROM THE HAWAII HEALTH SYSTEMS CORPORATION INTO THE
DEPARTMENT OF HEALTH.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HAWAII:

1 PARTI

2 SECTION 1. Act 212, Session Laws of Hawaii 2021, as

3 amended by section 2 of Act 150, Session Laws of Hawaii 2022, is

4 amended as follows:

5 1. By amending sections 2 and 3 to read:

6 “SECTION 2. [Section 323F 2, Hawaii Revised Statutes, is

7 amended by amending subsection (h~ to rcad as follows:

8 “(b) The corporate organization shall be divided into four

9 rcgional systcms, as follows:

10 -(4-)- Thc Kauai regional health care system;

11 -(-2-)- Thc Maui rcgional hcalth carc systcm;

12 -(4-)- Thc cast Hawaii regional health care system,

13 comprising the Puna district, north Hug district,

14 south Hilo district, Hamakua district, and Kau

15 district; and -

16 -(-4-)- The west Hawaii regional health care system,

17 comprising the north Kohala district, south Kohala

HTH-30 (25)



Page 2

RB. NO. 112-7-
1

2

3

4

5

6

7

8

9

10

11

12

13

14

district, Kona district, and south Kona

19

20

21

22

-(4-)- Thc dircctor of hcalth as an cx

mcmbcr;

—(-2-)- Thc fr”~ ~ 4 4

HTH-30 (2.5)

district;

and shall bc idcntificd as rcgional systcms I, II, III, and IV,

rcspcctivcly.”] Repealed.

SECTION 3. {Scction 323F 3, Hawaii Rcviscd Statutcs, is

amcndcd to rcad as follows:

“~323F 3 Corporation board. (a) Thc corporation shall bc

govcrncd by a fiftccn mcmbcr board of dircctors that shall carry

out thc dutics and rcsponsibilitics of thc corporation othcr

than thosc dutics and rcsponsibilitics rclating to thc

nntnh1~nHmnnt nf nn~ rnnti~rr ~nnnrnnrr company pursuant tn
~2 ~

scction 323F 7(c) (20) and thc opcration thcrcof.

(b) Thc mcmbc

C..-1 1

corporation board shall bc

15

16

17

18

fficio, voting

officio,

-(-3-)- —,rnrcc mcm~crs who rcsidc in thc county of Maui, two of

whom shall bc appointcd by thc Maui rcgional systcm

board and onc of whom shall bc appointcd by thc

govcrnor, all of whom shall scrvc as voting mcmbcrs;



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

Page 3

14.B. NO.iikL

HTH-30 (25)

-(-4-)- Two mcmbcrs who rcsidc in thc castcrn scction of thc

county of Hawaii, onc of whom shall bc appointcd by

thc East Hawaii rcgional systcm board and onc of whom

shall bc appointcd ~; tnt[Pd I[Ifl 9OVCrI1OL, [3()1[I 01 WriOhil ~;rhJI I

scrvc as voting mcmbcrs;

-(4)- Two mcmbcrs who rcsidc in thc wcstcrn scction of thc

county of Hawaii, onc of whom shall bc appointcd by

thc Wcst Hawaii rcgional systcm board and onc of whom

shall bc appointcd by thc govcrnor, both of whom shall

scrvc as voting mcmbcrs;

-(-6-)- Two mcmbcrs who rcsidc on thc island of Kauai, onc of

whom shall bc appointcd by thc Kauai rcgional systcm

board and onc of whom shall bc appointcd by thc

~~~rrrnnr both of whom shall scrvc as voting mcmbcrs;

who shall bc appointcd by thc govcrnor and

an at largc voting mcmbcr.

C] []OflYC9 rnrmhrrn whn rrni r9r in thr rnnnt-~r nf

t~+ ‘V.

Thr

One LIL%LLL.J~J

scrvc as

appeintc’ ‘ —

Maui, castcrn scction of thc county of Hawaii, wcstcrn scction

of thc county of Hawaii, and on thc island of Kauai shall cach

scrvc for a tcrm of four ycars; providcd that thc tcrms of thc

initial appointmcnts of thc mcmbcrs who arc appointcd by thcir

rcspcctivc rcgional systcm boards shall bc as follows: onc of
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thc initial mcmbcrs from thc county of Maui shall bc appointcd

i—n nrrvr n trrm nf twn t7rnrn nnr9 I—hr nthrr mrmhrr nhnl 1 hr

4---.~-.-, ~~4Z ~
.1

.1
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appointcd to scrvc a tcrm of four ycars; thc initial mcmbcr from

East Hawaii shall bc appointcd to scrvc a tcrm of two ycars; thc

initial mcmbcr from Wcst Hawaii shall bc appointcd to scrvc a

tcrm of four ycars; and thc initial mcmbcr from thc island of

Kauai shall bc appointcd to scrvc a tcrm of two ycars; and

providcd furthcr that thc tcrms of thc initial appointmcnts of

thc mcmbcrs who arc appointcd by thc govcrnor shall bc four

ycars. Thc at largc mcmbcr appointcd by thc govcrnor shall

Any vacancy shall bc fillcd in thc samc manncr providcd for

thc original appointmcnts. Thc corporation board shall clcct

its own chair from among its mcmbcrs. Appointmcnts to thc

corporation board shall bc as rcprcscntativc as possiblc of thc

systcm’s stakcholdcrs as outlincd in this subscction. Thc board

mcmbcr appointmcnts shall strivc to crcatc a board that includcs17

18

19

20

21

22 -~

cxpcrtisc in thc ficlds of mcdicinc, financc, hcalth carc

administration, govcrnmcnt affairs, human rcsourccs, and law.

(c) Thc sclcction, appointmcnt, and confirmation of any

nomincc shall bc bascd on cnsuring that board mcmbcrs havc

~vcrsc and bcncficial pcrspcctivcs and cxpcricnccs and that
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‘ —~r-—

law, financc, and hcalth nrr~nrn

,Li.2t~LLL~Ji.J. Mcmbcrs of thc board shnl

without compcnsation but may bc rcimburscd for actual cxpcnscs,

including travcl cxpcnscs, incurrcd in thc pcrformancc of thcir

dutics.

15

16

-(-4-)- Any othcr

unfit to dischargc 4—1-...-. 1•~•~i~~

mcmbc”- incapabl...

rcquircd undcr this

17 chaptcr.

18 Filing nomination papcrs for clcctivc off icc or appointmcnt to

19 clcctivc officc, or conviction of a fclony consistcnt with

20 scction 831 3.1, shall automatically and immcdiatcly disqualify

21 a board mcmbcr from officc.

HTH-30 (25)

mcdical, busincss, managcmcnt,

and pg.4-~

1

2

3

4

5

6

(d) Any mcmbcr of thc board may bc rcmovcd for causc by

votc of a two thirds majority of thc board’s mcmbcrs thcn in

officc. For purposcs of this scction, causc shall includc

without limitation:

-(4-)- Malfcasancc in officc;

-(-9-)- Failurc to attcnd rcgularly callcd mcctings;

-(-3-)- Scntcncing for conviction of a fclony, to thc cxtcnt

allowcd by scction 831 2; or
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3
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7
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15

16

17

to thc dcpartmcnt of hcalth; providcd that:

Thc Oahu rcgional hcalth carc systcm’s budgct codcs

and all rclatcd allocatcd funds of thc Oahu rcgion

1 ri __s-__i

18 byl

ULiiA.Li Sic .LCLICCLCU in uric suauc budgct and all othcr

rclatcd tablcs;

Thc organizational structurc of thc Oahu rcgional

hcalth carc systcm shall rcmain unchangcd, unlcss

modificd and approvcd by thc working group cstablishcd

pursuant to scction 9 of this Act, and as approvcd by

thc conditions cstablishcd in this part or as rcquircd

-(-3-)- During thc transition pcriod, all) All requests for

operational funds necessary for the Oahu regional

health care system to maintain its operations at Leahi

hospital and Maluhia shall be made by the Oahu

HTH-30(25)

(c) Upon compiction of thc transition of thc Oahu rcgional

hcalth carc systcm into thc dcpartmcnt of hcalth, thc

corporation board shall havc no lcgal rclationship with thc Oahu

rcgional hcalth carc systcm or its facilitics.”] Repealed.”

2. By amending sections 6 through 10 to read:

“SECTION 6. [(a) Thc budgct of thc Oahu rcgional hcalth

carc systcm shall bc transfcrrcd from thc Hawaii hcalth systcms

(1)

8

9

10
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.,~,~:1
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21

22
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9
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22

regional health care system and shall be submitted

with budget requests made by the Hawaii health systems

corporation; provided further that, when appropriated,

funding for the Oahu regional health care system shall

be designated under HTH 215, the program lID assigned

to the Oahu regional health care system.

[(b) Thc transfcr of positions and rcspcctivc class

spccifications of thc Oahu rcgion from thc Hawaii hcalth systcms

corporation’s pcrsonncl systcm to thc dcpartmcnt of hcalth, as

sct forth in thc transition documcnts submittcd by thc working

group cstablishcd pursuant to scction 9 of this Act no latcr

than twcnty days prior to thc convcning of thc rcgular scssions

of 2022 and 2025, shall bc complctcd no latcr than Dcccmbcr 31,

2025; providcd that:

-~4-)- All cmployccs of thc Oahu rcgion who arc cmploycd as

of Dcccmbcr 31, 2025, shall bc transfcrrcd to thc

dcpartmcnt of hcalth bcforc thc transition of thc Oahu

rcgional hcalth carc systcm into thc dcpartmcnt of

hcalth is complctc;

-(-2-)- All cmployccs of thc Oahu rcgion who occupy civil

scrvicc positions shall bc transfcrrcd to thc

dcpartmcnt of hcalth by this Act and rctain thcir

1

2

3

4

5

6

7

8

HTH-30 (25)
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1 civil scrvicc status, whcthcr pcrmancnt or tcmporary,

2 and shall maintain thcir rcspcctivc functions as

3 rcflcctcd in thcir currcnt position dcscriptions

4 during thc transition pcriod; providcd that any

5 changcs dctcrmincd ncccssary by thc working group

6 cstablishcd pursuant to scction 9 of this Act shall

7 follow standard union consultation proccss prior to

8 implcmcntation;

9 -(-3-)- Employccs shall bc transfcrrcd without loss of salary;

10 scniority, cxccpt as prcscribcd by applicablc

11 collcctivc bargaining agrccmcnts; rctcntion points;

12 prior scrvicc crcdit; any vacation and sick lcavc

13 crcdits prcviously carncd; and othcr rights, bcncf its,

14 and privilcgcs, in accordancc with statc cmploymcnt

15 laws;

16 -(-4-)- Thc pcrsonncl structurc of thc Qahu rcgional hcalth

17 carc systcm shall rcmain unchangcd, unlcss modificd

18 andapprovcd by thc working group and as approvcd by

19 thc conditions cstablishcd pursuant to this Act;

20 -(--5-)- Any cmploycc who, prior to this Act, is cxcmpt from

21 civil scrvicc or collcctivc bargaining and is

22 transfcrrcd as a conscgucncc of this Act shall bc

HTH-30 (25)



Page 9

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

kB. NO. lIfl
transfcrrcd without loss of salary and shall not

suffcr any loss of prior scrvicc crcdit, contractual

rights, vnnntH nn nr ni nk 1 nn~rr nrr~i tn nrn~r1 nun

1

2

3

carncd, or othcr cmploycc bcncf its or privilcgcs, and,

cxccpt in thc instancc of disciplinc, shall bc

~ 4_~..... • 4.-.

+7+

rcmai~~ cmployca ~LLL~loycc’s currcnt

position for a pcriod of no lcss than onc ycar aftcr

thc transition of thc Oahu rcgional hcalth carc systcm

into thc dcpartmcnt of hcalth is complctc;

Thc wagcs, hours, and othcr conditions of cmploymcnt

shall bc ncgotiatcd or consultcd, as applicablc, with

thc rcspcctivc cxclusivc rcprcscntativc of thc

affcctcd cmployccs, in accordancc with chaptcr 89,

Hawaii Rcviscd Statutcs; and

Thc rights, bcncf its, and privilcgcs currcntly cnjoycd

by cmployccs, including thosc rights, bcncfits, and

privilcgcs undcr chaptcrs 76, 78, 8Th, 88, and 89,

Hawaii Rcviscd Statutcs, shall not bc impaircd or

diminishcd as a rcsult of thcsc cmployccs bcing

transitioncd to thc dcpartmcnt nf hnnlth nnrniinnt- tn

thin 7\rt Thr tm-nnni~inn tn

shall not 14— 4

4—inn dcpar4-”—”4- nP inn—~1 41n

1.%.’.n ni,- 4 n ~ nn Rn-.-- 4-l.

HTH-30 (25)
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1 affcctcd cmployccc. Thc rightø, bcncfito, and

2 privilcgcD currcntly cnjoycd by cmploycco ohall bc

3 maintaincd undcr thcir cxiDting collcctivc bargaining

4 or othcr agrccmcnto and any oucccocor agrccmcntj

5 SECTION 7. [(a) Thc Oahu rcgional board ohall, through

6 thc Oahu rcgional board chair, facilitatc thc trancition of thc

7 Oahu rcgion into thc dcpartmcnt of hcalth ao part of thc working

8 group cctabliohcd purouant to ocction 9 of thio Act and

9 cffcctuatc thc acoignmcnt of all contracto and agrccmcnto in

10 which thc Oahu rcgion iG a party to thc dcpartmcnt of hcalth.

11 (b) Notwithatanding any law to thc contrary, thc tcrmo of

12 thc following mcmbcrD of thc board of dircctoro of thc Hawaii

13 hcalth oyotcmD corporation ohall cxpirc on Dcccmbcr 31, 2025:

14 -(4-)- Thc rcgional chicf cxccutivc officcr of thc Oahu

15 rcgional hcalth carc oyotcm; and

16 -~-~-)- Thc two board mcmbcrø rcGiding on thc i9land of Oahu

17 appointcd purGuant to Dcct ion 323F 3 (b) (7), Hawaii

18 Rcviocd Statutcc.] Repealed.

19 SECTION 8. [(a) During thc trancition planning pcriod

20 commcncing on July 1, 2021, to and including thc compiction of

21 thc trancition of thc Oahu rcgional hcalth carc syctcm into thc

HTH-30 (25)
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tB} ~~‘jr’-”

corporatL..n~.

not for proi

transaction

-(-a-)- Conduct activitic

rclationships thc

nrrnrvn - firm, asr~’~-a-t4~,

whcthc— ~~ratcd

it basis; providcd

furthcrs thc public

s and cntcr into bu~

rcgional systcm board dccms

HTH-30 (25)

dcpartmcnt of hcalth no latcr than Dcccmbcr 31, 2025, thc Oahu

rcgional systcm board may:

-(4-)- Dcvclop and implcmcnt its own policics, proccdurcs,

and rulcs ncccssary or appropriatc to plan, opcratc,

managc, and control its facilitics without rcgard to

chaptcr 91, Hawaii Rcviscd Statutcs;

-(-2-)- Entcr into and pcrform any contract, lcasc,

coopcrativc agrccmcnt, partncrship, or othcr

transaction whatsocvcr that may bc ncccssary or

appropriatc in thc pcrformancc of its purposcs and

rcsponsibilitics, and on any tcrms thc rcgional systcm

board may dccm appropriatc with cithcr:

-(-A-)- Any agcncy or instrumcntality of thc Unitcd

Statcs, or with any statc, tcrritory, posscssion,

or subdivision thcrcof; or

16

17

18

19

20

21

partncrshi~.,

c~er~ profi~

~hat thc

intcrcst;
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1 ncc000ary or appropriatc, including but not limitcd

2

3 -(-A-)- Crcating nonprofit corporationc, including but

4 not limitcd to charitablc fundraiGing

5 foundationo, to bc controllcd wholly by thc

6 rcgional oyotcm board or jointly with othcro;

7 -(-B-)- Eotabliøhing, cubocribing to, and owning stock in

8 buoincoo corporations individually or jointly

9 with othcrp; and

10 -(-G-)- Entcring into partncrchipo and othcr joint

11 vcnturc arrangcmcnto, or participating in

12 alliancco, purchaoing conDorti.a, hcalth insurancc

13 poolD, or othcr coopcrativc agrccmcnto, with any

14 public or privatc cntity; providcd that any

15 corporation, vcnturc, or rclationchip cntcrcd

16 into undcr thio oubocction øhall furthcr thc

17 public intcrcøt;

18 —(-4-)- Exccutc, in accordancc with all applicablc bylawo,

19 rulc~, and lawø, all inctrumcntc ncccccary or

20 appropriatc in thc cxcrcisc of any powcro of thc

21 rcgional zyotcm board;

HTH-30 (25)
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HTH-30 (25)

Makc and altcr rcgional systcm board bylaws and rulcs

for its organization and managcmcnt without rcgard to

chaptcr 91, Hawaii Rcviscd Statutcs;

Entcr into any contract or agrccmcnt whatsocvcr, not

inconsistcnt with thc laws of thc Statc, cxccutc all

instrumcnts, and do all things ncccssary or

appropriatc in thc cxcrcisc of thc powcrs grantcd

undcr chaptcr 323F, Hawaii Rcviscd Etatutcs, including

sccuring thc paymcnt of bonds; providcd that contracts

or agrccmcnts cxccutcd by thc rcgional systcm board

1 niihnrrnnnt-n nF 1—hr

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

shall only cncrmbcr tho r-eg-i~~

rcgional syctom board-

-(-7-)- Own, purchazc, 4casc, exehango, ar othcrwizc ac~u-i~

~rapcrty, whcthcr rcal, pcrsonal, or mixcd, tangiblc

or intangiblc, and any intcrcst thcrcin, in thc namc

of thc rcgional systcm board; providcd that thc

rcgional systcm board shall bc subjcct to thc

rcguircmcnts of scction 323F 3.5, Hawaii Rcviscd

Statutcs;

-(-8-)- Contract for and acccpt any gifts, grants, and loann

of funds or propcrty, or any othcr aid in any form

from thc fcdcral govcrnmcnt, thc Statc, any statc
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1 agcncy, or any othcr sourcc, or any combination

2 thcrcof, in compliancc, subjcct to chaptcr 323F,

3 Hawaii Rcviscd Statutcs, with thc tcrms and conditions

4 thcrcof; providcd that thc rcgional systcm board shall

5 bc rcsponsiblc for contracting for and acccpting any

6 gifts, grants, loans, propcrty, or othcr aid if

7 intcndcd to cxclusivcly bcncf it thc Qahu rcgion public

8 hcalth facilitics and opcrations;

9 -(-9-)- Providc hcalth and mcdical scrviccs to thc public

10 dircctly or by agrccmcnt or lcasc with any pcrson,

11 firm, or privatc or public corporation, partncrship,

12 or association through or in thc hcalth facilitics of

13 thc rcgional systcm board or othcrwisc; providcd that

14 thc rcgional systcm board shall bc rcsponsiblc for

15 conducting thc activitics undcr this paragraph solcly

16 within thc Qahu rcgional systcm;

17 (10) Approvc mcdical staff bylaws, rulcs, and mcdical staff

18 appointmcnts and rcappointmcnts for all public hcalth

19 facilitics of thc rcgional systcm board, including but

20 not limitcd to dctcrmining thc conditions undcr which

21 a hcalth profcssional may bc cxtcndcd thc privilcgc of

22 practicing within a hcalth facility, as dctcrmincd by

HTH-30 (25)
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1 thc rcgional systcm board, and adopting and

2 implcmcnting rcasonablc rulcs, without rcgard to

3 chaptcr 91, Hawaii Rcviscd Statutcs, for thc

4 crcdcntialing and pccr rcvicw of all pcrsons and

S hcalth profcssionals within thc facility; providcd

6 that thc rcgional systcm board shall bc thc govcrning

7 body rcsponsiblc for all mcdical staff organization,

8 pccr rcvicw, and crcdcntialing activitics to thc

9 cxtcnt allowcd by law;

10 (11) Entcr into any agrccmcnt with thc Etatc, including but

11 not limitcd to contracts for thc provision of goods,

12 scrviccs, and facilitics for thc support of thc

13 rcgional systcm board’s programs, and contracting for

14 thc provision of scrviccs to or on bchalf of thc

15 Statc;

16 (12) Dcvclop intcrnal policics-and proccdurcs for thc

17 procurcmcnt of goods and scrviccs, consistcnt with thc

18 goals of public accountability and public procurcmcnt

19 practiccs, and subjcct to managcmcnt and financial

20 lcgislativc audits; providcd that thc rcgional systcm

21 board shall cnjoy thc cxcmptions undcr scction

22 103 53(c) and chaptcr 1030, Hawaii Rcviscd Statutcs;

HTH-30 (25)
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7 (b) During thc tranaiti pcriod commcnc on July 1,

8 2021, to and including thc complction of thc tranoition of thc

Oahu -±~l hcalth Gyctcm into thc dcpartmcnt of hcalth

no latcr than Dcccmbcr 31, 2025, thc Oahu rcgional cyctcm board

rih.,1 1 nont~i nun ~n nn~ nv thn ~nmr nnvnrni ~n i mmnni ~v n~rn 1 1 nhl r ~

12 thc Statc.

13 (c) During thc trancition pcr±od

14

15

16

17

18

19 ____________

20

21

22

(14)

Authorizc, cGtabliph, and abolich pocitionc; and

Emp1~1 ~~ by contract

othcrwi~, for th~ ~ rcprcccnti~ -thu

rcgional cyctcm board in any litigation, rcndcring

lcgal counccl, or drafting lcgal documcntc for thc

9

10

11

July 1,

2021, to and including thc complction of thc trancition of thc

Oahu rcgional hcalth carc cyctcm into thc dcpartmcnt of hcalth

no latcr than Dcccmbcr 31, 2025, thc Oahu rcgional cyctcm board

shall bc cxcmpt from chaptcrc 36, 37, 38, 40, 41D, 103D, 103F,

part I of chaptcr 92, and ocction 102 2, Hawaii Rcviocd

Statutco. I Repealed.

SECTION 9. [(a) Thcrc is cstabliohcd a working group of

thc Oahu rcg±onal hcalth carc cyotcm and dcpartmcnt of hcalth to

dcvclop, cvaluatc, and implcmcnt any additional ctcpc ncccooary

HTH-30 (25)
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1 complctc thc t —r Li._ n_i.~ rcgional hcalth

2

3

4 mcmbcrs:

5

6

7

8

9

10

11

12

13

14

15

(b) Thc working group shall consist of thc following

16

17

18

19

20

21

22

hcalth carc systcm or thc chicf cxccutivc officcr’s

dcc igncc;

HTH-30 (25)

—(—1-)— mt~—~ ,1- of hcalth or thc dircctor’s dcsigncc, who

shall scrvc as co chair and who, along with thc chair

of thc Oahu rcgional systcm board or thc chair’s

dcsigncc, shall havc final authority ovcr transfcr

activitics to bc implcmcntcd by thc working group;

Thc chair of thc Qahu rcgional systcm board or thc

chair’s dcsigncc, who shall scrvc as co-chair and who,

w’ni-n--~-1~ with thc dircct~ of hcalth thc di

dcsigncc, shall havc final authority ovcr transfcr

activitics to bc implcmcntcd by thc working group;

Thc chicf cxccutivc off iccr of thc Qahu rcgional

t4~ One- •LL’.fl\. 4c~.rtmcnt of hcalth staff mcmbcrs

dccmcd ncccssary by thc dircctor of hcalth or thc

dircctor’s dcsigncc; and

Onc or morc Qahu rcgional hcalth carc systcm staff

mcmbcrs as dccmcd ncccssary by thc chicf cxccutivc
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1 off iccr of thc Qahu rcgional hcalth

2 ,-.i-,-~-..c ~ ~4:_~_~.__.__.I__ _ZJ__.._.~

13

(c) In addition, thc working group chall includc thc

following mcmbcro who chall ocrvc in a conDultativc capacity:

-(4-)- Onc rcprcccntativc from thc bchavioral hcalth

adminictration of thc dcpartmcnt of hcalth;

__________________ c..-.-~ ~ dcp~”~ ‘~

rccourcco dcvclopmcnt;

and gcncral- ocrviccc;

-(-4-)- GflL ~cntati~.. from thc dcpartmcnt

gcncral;

(5)

Onr~ rr~i-ni

Ut LIIL ~L~LUrflCy

14

15

16

17

18

19

20

financc;

corporation financc dcpartmcnt;

(10) Onc rcprcDcntativc from thc otatc procurcmcnt offi

Page 18

3

4

5

6

7

8

9

10

11

12

from thc dcpartmcnt of accounting

Onc rcprcccntativc from thc dcpartmcnt of budgct and

(7)

4—1-~.-. .—~.c.cOnc rcprc ~ rrom ~. ~ of planni~,

Thc chair of thc Hawaii hcalth oyotcmø corporation

board or thc chair’c dcoigncc;

Onc rcprcocntativc from thc Hawaii hcalth DyotcmD

corporation human rcoourcc~ dcpartmcnt;

Onc rcprcccntativc from thc Hawaii hcalth oyctcmD

21

22

HTH-30 (25)
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(11) Onc rcprcscntativc from thc Hawaii Covcrnmcnt

Employccs Association, who shall bc invitcd to

participatc;

(12) Onc rcprcscntati-;c-from thc Unitcd Public

shall bc invitcd to participatc-1

(13) li~ity rcpr_zz:tzt~

by thc nn nHnim-n~ nnt9

Cnmmiin i

(14) Othcrs as rccommcndcd and invitcd by thc co chairs.

(d) In carrying out its purposc, thc working group shall

dcvclop a comprchcnsivc busincss plan and transfcr framcwork to

govcrn and managc thc additional stcps ncccssary to complctc thc

transfcr of thc Qahu rcgion into thc dcpartmcnt of hcalth. Thc

comprchcnsivc busincss plan and transfcr framcwork shall includc

but not bc limitcd to thc following:

-(-1-)- Prcparation of a fivc ycar pro forma opcrating plan

and budgct for thc continuing opcrations of Lcahi

hospital and Maluhia;

-(-2-)- Prcparation of a tcn ycar pro forma capital

improvcmcnt plan and budgct for thc continuing

opcrations of Lcahi hospital and Maluhia;

-(-3-)- Idcntification and prcparation of proposcd lcgislation

to addrcss any mattcrs not covcrcd by this Act that

Workcrs, who

fl~nnL;JIIJn~ .9n rrnnmmrn~r~ nn~ in~ritn~

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

HTH-30 (25)
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(5)

(6)

may bc nccc~Gary to complctc thc trancfcr of thc Oahu

rcgional hcalth carc Gyctcm into thc dcpartmcnt of

hcalth;

Idcntification of all rcal propcrty, appropriationo,

rccordD, cguipmcnt, machinco, filco, oupplico,

contracto, booko, papcro. documcnto, mapo, and othcr

propcrty madc, uocd, acguircd, or hcld by thc Oahu

rcgional hcalth carc oyotcm to cffcctuatc thc tranofcr

of thc oamc to thc dcpartmcnt of hcalth;

Idcntification of all dcbto and othcr liabilitico that

will rcmain with thc Hawaii hcalth oyotcmo corporation

and thc rcmaining dcbt~ and liabilitico to bc

tranofcrrcd to thc dcpartmcnt of hcalth;

Idcntification of all contractual arrangcmcnto and

obligationo of thc Oahu rcgional hcalth carc oyotcm,

including but not limitcd to thooc rclatcd to pcroonal

ocrvicc contracto, vcndor contracto, and capital

improvcmcnt projccto;

Dcvclopmcnt and implcmcntation of any and all policico

and proccdurco ncccosary to cnourc that thc facilitico

within thc Oahu rcgional hcalth carc oyotcm rcmain

HTH-30 (25)
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compliant with all fcdcral, statc, and local laws and

rcgulations; and

-(-8-)- Dcvclopmcnt and implcmcntation of proccdurcs to

cxtricatc thc Qahu rcgional hcalth carc systcm from

systcm widc scrvicco sccurcd or providcd by thc Hawaii

hcalth systcms corporation or cnablc thc Oahu rcgion

to continuc to utilizc thosc scrviccs on a tcmporary

or pcrmancnt basis through intcragcncy agrccmcnt.

(c) Mcmbcrs of thc working group shall scrvc without

compcnsation but shall bc rcimburscd for rcasonablc cxpcnscs

ncccssary for thc pcrformancc of thcir dutics, including travcl

cxpcnscs. No mcmbcr of thc working group shall bc subjcct to

chaptcr 84, Hawaii Rcviscd Statutcs, solcly bccausc of thc

mcmbcr’s participation in thc working group.

(f) Thc working group shall submit rcports to thc

lcgislaturc no latcr than twcnty days prior to thc convcning of

thc rcgular scssions of 2022 and 2025 that shall includc thc

fivc ycar pro forma opcrating and budgct plan, tcn ycar pro

forma capital improvcmcnt plan, proposcd lcgislation to addrcss

any mattcrs not covcrcd by this Act that may bc ncccssary to

complctc thc transfcr of thc Oahu rcgional hcalth carc systcm

into thc dcpartmcnt of hcalth, and a timclinc of major
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milestones ncccssary to effectuate thc transfcr of personnel,

assets, liabilitics, and contracts nccdcd to complete the

transfer pursuant to this Act. The rcports shall also documcnt

the complction of the transfer and dissolution of the Oahu

regional health care system.

(g) Thc working group shall be dissolved on Decembcr 31,

2025, or upon completion of the transition of thc Oahu regional

health care system into thc departmcnt of health, whichevcr is

first.

(h) Thc working group may hold executive sessions in

compliance with the proccdures sct out in section 92 4, Hawaii

Rcvised Statutes, to discuss individually idcntifiable

information that could affect patient privacy or information

that could identify prospective bidders.] Repealed.”

SECTION 10. [All transition actions shall be subject to

the following conditions:

-(4-)- The attorney general shall approve the legality and

form of any material transition actions created by the

working group prior to implementation; the director of

finance shall evaluate and approve any expenditure of

public funds determined to be in accordance with the

budget laws and controls in force; the director of
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1 human rcsourccs dcvclopmcnt and comptrollcr shall

2 approvc thc transition of cmploycc positions and

3 payroll in accordancc with all applicablc laws, rulcs,

4 policics and proccdurcs; and thc dircctor of

S accounting and gcncral scrviccs shall approvc

6 transition actions in accordancc with all applicablc

7 laws, rulcs, policics, and proccdurcs; and

8 -(-2-)- Liabilitics of thc Oahu rcgional hcalth carc systcm

9 that wcrc transfcrrcd to thc Hawaii hcalth systcms

10 corporation upon its crcation by Act 262, Scssion Laws

11 of Hawaii 1996, or to thc Oahu rcgional hcalth carc

12 systcm upon its cstablishmcnt by Act 290, Scssion Laws

13 of Hawaii 2007, and all othcr contractual liabilitics

14 of thc Oahu rcgional hcalth carc systcm, including

15 thosc rclatcd to collcctivc bargaining contracts

16 ncgotiatcd by thc Statc in cxistcncc at thc timc thcy

17 arc transfcrrcd to thc dcpartmcnt of hcalth, shall

18 bccomc thc rcsponsibility of thc Statc.] Repealed.”

19 3. By amending section 14 to read:

20 “SECTION 14. This Act shall take effect on July 1, 2o2l[t

21 providcd that part II of this Act shall takc cffcct on Dcccmbcr

22 31, 2025] .“

HTH-30 (25)
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1 PART II

2 SECTION 2. Section 323F-7.6, Hawaii Revised Statutes, is

3 amended to read as follows:

4 “~323F-7.6 Transition of Hawaii health systems regional

5 system or health facility to a new entity. (a) Notwithstanding

6 any other law to the contrary, including but not limited to

7 section 27-1 and chapter 171, any of the regional systems or

8 individual facilities of the Hawaii health systems corporation

9 is hereby authorized to transition into a new legal entity in

10 any form recognized under the laws of the State, including but

11 not limited to:

12 (1) A nonprofit corporation;

13 (2) A for-profit corporation;

14 (3) A municipal facility;

15 (4) A public benefit corporation;

16 [-(-S-)- A divicion or branch undcr a øtatc -~--“~

17 acoartmcnt; or

18 [-(-6-)-] (5) Any two or more of the entities in paragraphs (1)

19 through [(5).] (4).

20 A transition shall occur through the sale, lease, or transfer of

21 all or substantially all of the assets of the facility or

22 regional system, except for real property, which shall only be

HTH-30 (25)
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1 transferred by lease[; providcd that undcr a tranofcr that is

2 cffcctuatcd purcuant to paragraph (5), rcal propcrty ohall

3 tranofcr in ito thcn cxioting otatc, whcthcr in lcaoc, fcc, or

4 othcrwioc, to thc dcpartmcnt of land and natural rcoourccoj

5 Any transition shall comply with chapter 323D.

6 (b) A transition shall only occur upon approval of the

7 appropriate regional system board in the case of a regional

8 system or individual facility transition, or upon approval of

9 the regional system boards and the corporation in the case of

10 the transition of the entire corporation. Any transition shall

11 be subject to legal review by the attorney general, who shall

12 approve the transition if satisfied that the transition conforms

13 to all applicable laws, subject to the review of the director of

14 the department of budget and finance, who shall approve the

15 transition if it conforms to all applicable financing

16 procedures, and subject to the governor1s approval. In

17 addition, the transition shall be subject to the following terms

18 and conditions:

19 (1) All proceeds from the sale, lease, or transfer of

20 assets shall be used for health care services in the

21 respective regional system or facility, except that

22 real property shall only be transferred by lease;

HTH-30 (25)
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1 tprovidcd that undcr a tranofcr that io cffcctuatcd

2 purouant to oubocction (a) (5), rcal propcrty ohall

3 tranofcr in ito thcn cxioting otatc, whcthcr in lcaoc,

4 fcc, or othcrwioc, to thc dcpartmcnt of land and

5 natural rcoourcco;]

6 (2) Any and all liabilities of a regional system or

7 facility transitioning into a new entity that were

8 transferred to the Hawaii health systems corporation

9 upon its creation by Act 262, Session Laws of Hawaii

10 1996, and all liabilities of the regional system or

11 facility related to collective bargaining contracts

12 negotiated by the State, shall become the

13 responsibility of the State; and

14 (3) During the period of transition:

15 (A) The State shall continue to fund the provision of

16 health care services provided for by the regional

17 system or individual facility; and

18 (B) All applicable provisions of this chapter shall

19 continue to apply.

20 Upon the completion of the transition of all the facilities

21 in a regional system to a new entity, the regional system board

22 for that regional system shall terminate; provided that if not

HTH-30 (25)
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1 all of a regional system’s facilities are transitioned to a new

2 entity, the existing regional system board shall not terminate

3 but shall continue to retain jurisdiction over those facilities

4 remaining in the regional system.”

5 SECTION 3. Chapter 321, part XLVI, Hawaii Revised

6 Statutes, is repealed.

7 PART III

8 SECTION 4. The Oahu regional health care system and the

9 department of health shall enter into an agreement regarding

10 Oahu regional health care system providing care of low acuity

11 patients in the department of health’s custody by December 31,

12 2025.

13 SECTION 5. Statutory material to be repealed is bracketed

14 and stricken. New statutory material is underscored.

15 SECTION 6. This Act shall take effect upon its approval.

17 INTRODUCED BY: _________________________

18 BY REQUEST

JAN 21 2025

HTH-30 (25)
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Report Title:
HHSC; DOH; Oahu Regional Health Care System; Transfer; Repeal;
Low Acuity Patients; Agreement

Description:
Repeals the requirement to transfer the Qahu Regional Health
Care System from the Hawaii Health Systems Corporation to the
Department of Health. Repeals certain changes to the Hawaii
Revised Statutes that were made by Act 212, SLH 2021. Requires
the Oahu Regional Health Care System to enter into an agreement
with the Department of Health regarding Oahu Regional Health
Care System taking care of low acuity patients in the
Department’s custody by December 31, 2025.

The summary description of legislation appearing on this page is for informational purposes only and is
not legislation or evidence of legislative intent.
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JUSTIFICATION SHEET

DEPARTMENT: Health

TITLE: A BILL FOR AN ACT RELATING TO THE TRANSITION
OF THE OAHU REGIONAL HEALTH CARE SYSTEM FROM
THE HAWAII HEALTH SYSTEMS CORPORATION INTO
THE DEPARTMENT OF HEALTH.

PURPOSE: To repeal the requirement to transfer the
Oahu Regional Health Care System in its
entirety from the Hawaii Health Systems
Corporation (HHSC) to the Department of
Health (DOH).

MEANS: Amend section 323F-7.6, Hawaii Revised
Statutes (HRS) . Repeal part XLVI of chapter
321, HRS, and sections 2, 3, 6, 7, 8, 9, and
10 of Act 212, Session Laws of Hawaii (SLH)
2021, as amended by section 2 of Act 150,
SLH 2022.

JUSTIFICATION: The transfer of the Oahu Region of the HHSC
is no longer necessary because (1) the goals
of the transfer were accomplished through
other means, and (2) the transfer requires
additional one-time and ongoing
appropriations to maintain certain essential
functions that would be unnecessary if the
Oahu Regional Health Care System remains in
the HHSC.

The intent to transfer the Oahu Regional
Health Care System, comprised of Leahi
Hospital and Maluhia Hospital, to DOH was to
improve access to care for high acuity
patients with mental health and substance
diagnoses. To address this concern, the
Oahu Regional Health Care System implemented
crisis stabilization and other related pilot
programs. Because the pilot programs have
improved access to and continuity of care
for high acuity patients with mental health
and substance use disorder diagnoses, the
need to transfer the Oahu Regional Health
Care System to DOH is significantly reduced.

HTH-30 (25)
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Furthermore, the working group authorized by
Act 212, SLH 2021, with the assistance of
consultants, identified that a one-time
appropriation of $10,300,000 and recurring
appropriations of $5,000,000 annually, plus
an additional new forty-six full-time
employees would be required to ensure the
operational continuity of the Oahu Regional
Health Care System under DOH. If the Oahu
Regional Health Care System remains with the
HHSC, these appropriations and additional
full-time employees will be unnecessary.

Impact on the public: None.

Impact on the department and other agencies:
Prevent unanticipated operational
disruptions and recurring expenses to the
Oahu Regional Health Care System.

GENERAL FUND: None.

OTHER FUNDS: None.

PPBS PROGRAI’~1
DESIGNATION: HTH 495.

OTHER AFFECTED
AGENCIES: Hawaii Health Systems Corporation;

Department of Budget and Finance.

EFFECTIVE DATE: Upon approval.

HTH-30 (25)


