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Statement of 
DEAN MINAKAMI 

Hawaii Housing Finance and Development Corporation 
Before the 

HOUSE COMMITTEE ON WATER & LAND 
AND 

HOUSE COMMITTEE ON PUBLIC SAFETY 
March 11, 2025 at 9:00 a.m. 

State Capitol, Room 411 

In consideration of 
S.B. 867 SD2 

RELATING TO AFFORDABLE HOUSING. 

Chairs Hashem and Belatti, Vice Chairs Lamosao and Iwamoto, and members of the 
Committees.   

HHFDC supports SB 867 SD2, which establishes a working group within the Office of 
the Governor for administrative purposes to ascertain the State's available water 
resources and water system source capacity and to streamline well permit approval 
processes to further plan for the development of affordable housing. It also requires the 
working group to inventory all available water resources statewide and identify sources 
of aquifer replenishment in relation to affordable housing development. Lastly, it 
requires an interim and final report to the Legislature. 

The executive director of the Hawaii Housing Finance and Development Corporation 
(HHFDC) is named as a working group member. 

Permitting for the development of potable water systems is a critical issue affecting 
housing development in many areas of the state.  On Hawaii island, HHFDC’s 
Kamakana Villages, a master-planned community with the potential of providing 1,600 
affordable housing units, has been stalled for over a decade due to the lack of potable 
water. On Maui, the lack of potable water is also affecting HHFDC’s Villages of Leialii 
and hampering the recovery of affordable housing projects in Lahaina. 

We appreciate the work that went into creating this measure to address a long-standing 
issue and are hopeful that this working group will lead to a better balance between 
water-resource management and fulfilling the need for more affordable housing. 



   

 

   

 

Thank you for the opportunity to testify on this bill. 
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Testimony of 
DAWN N. S. CHANG 

Chairperson 
 

Before the House Committees on 
WATER & LAND, and 

PUBLIC SAFETY 
 

Tuesday, March 11, 2025 
 9:00 AM 

State Capitol, Conference Room 411 & Videoconference 
 

In consideration of 
SENATE BILL 867 SD2 

RELATING TO AFFORDABLE HOUSING 
 
Senate Bill 867 SD2 proposes to establish a working group within the Office of the Governor for 
administrative purposes to ascertain the State's available water resources and water system source 
capacity and to streamline well permit approval processes to further plan for the development of 
affordable housing;  requires the working group to inventory all available water resources statewide and 
identify sources of aquifer replenishment in relation to affordable housing development; and requires an 
interim and final report to the Legislature.  The Department of Land and Natural Resources 
(Department)  offers comments. 
 
The Commission on Water Resource Management (Commission) was established by the Hawai‘i State 
Legislature in 1987 to implement and administer the State Water Code (HRS chapter 174C). Under the 
laws and constitution of the State of Hawaiʻi, the Commission has a dual mandate of protecting and 
preserving the state’s fresh water resources while providing for the maximum reasonable and beneficial 
use of water by present and future generations. The Commission allocates water to support needs like 
affordable housing, agriculture, and other important uses. Under the Hawaiʻi Constitution and the State 
Water Code, the Commission must ensure the protection of public trust uses—maintenance of waters in 
their natural state, domestic uses, traditional and customary practices of Native Hawaiians, and adequate 
reservations of water for the Department of Hawaiian Home Lands—and appurtenant rights.  
 



Sustainable yields establish the availability of groundwater from an aquifer system.1  The Commission 
sets sustainable yields via the Water Resource Protection Plan.  Additionally, water demands and water 
system source capacity are defined in the counties’ Water Use and Development Plans. 
 
The Commission is seeking to develop processes to more efficiently carry out its duty to balance 
public trust uses with reasonable-beneficial uses of water.  A working group within the Office of the 
Governor would help to inform a comprehensive strategy to address those challenges and identify 
opportunities for greater collaboration and partnership with the counties.  
 
Mahalo for the opportunity to testify on this measure. 

 

 
1 Under HRS § 174C-3, “[s]ustainable yield” is defined as “the maximum rate at which water may be 
withdrawn from a water source without impairing the utility or quality of the water source as 
determined by the commission.” 
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TESTIMONY OF KALI WATSON, CHAIR   

HAWAIIAN HOMES COMMISSION  
BEFORE THE HOUSE COMMITTEES ON WATER & LAND AND PUBLIC SAFETY 

HEARING ON MARCH 11, 2025 AT 9:00AM IN CR 411 
  

SB 867, SD2, RELATING TO AFFORDABLE HOUSING 
   

March 11, 2025  
  

Aloha Chairs Hashem and Belatti, Vice Chairs Lamosao and Iwamoto, and Members of 
the Committees: 

 
The Department of Hawaiian Home Lands (DHHL) submits comments on this 

bill which 1) establishes a working group within the Office of the Governor for 
administrative purposes to ascertain the State’s available water resources and water 
system source capacity and to streamline well permit approval processes to further plan 
for the development of affordable housing, 2) requires the working group to inventory all 
available water resources statewide and identify sources of aquifer replenishment in 
relation to affordable housing development, and 3) requires an interim and final report to 
the Legislature. 

 
In general, DHHL and its beneficiaries hold three distinct rights that are impacted 

by any proposed disposition of water by the Board of Land and Natural Resources.  
First, under HRS 171-58(g), no water lease or license can be issued until after “a 
reservation of water rights sufficient to support current and future homestead needs” is 
adopted.  Second, our beneficiaries may exercise traditional and customary practices 
related to the waters that are being disposed.  Third, in section 213 of the Hawaiian 
Homes Commission Act (HHCA) and Article XII, section 1 of the State Constitution, 
DHHL is entitled to 30% of the revenue from water licenses, and those moneys are 
deposited into the Native Hawaiian Rehabilitation Fund, which finances grants across 
the islands to achieve the purposes of the HHCA.   
 

Given DHHL’s distinct rights, the Chair of the Hawaiian Homes Commission or 
the Chair’s designee, should be a member of the working group. 

 
Thank you for your consideration of our testimony. 
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Testimony in SUPPORT of SB0867 SD2 
RELATING TO AFFORDABLE HOUSING. 

REPRESENTATIVE MARK J. HASHEM, CHAIR 
HOUSE COMMITTEE ON WATER & LAND 

 
March 11, 2025; 9:00 am; Room Number:  411 
 

Fiscal Implications:  None. 1 

Department Position:  The Department of Health (“Department”) supports this measure. 2 

Department Testimony:  The Environmental Management Division (EMD) provides the 3 

following testimony on behalf of the Department. 4 

The Department supports this measure to establish a working group to: (1) ascertain the 5 

State's available water resources and water system source capacity; and (2) streamline well 6 

permit approval processes to ensure available water supply to further plan for the development 7 

of affordable housing.  The Director of Health or designee is a member of the working group 8 

whose directed effort encompasses work related to the Clean Water Branch, Safe Drinking 9 

Water Branch, Surface Water Protection Branch, and Wastewater Branch of EMD. 10 

Offered Amendments:  None 11 

Thank you for the opportunity to testify on this measure. 12 
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SB-867-SD-2 

Submitted on: 3/9/2025 12:05:28 AM 

Testimony for WAL on 3/11/2025 9:00:00 AM 

Submitted By Organization Testifier Position Testify 

Leimomi Khan Individual Comments 
Written Testimony 

Only 

 

 

Comments:  

SB867 SD2 proposes to establish a working group within the Office of the Governor for 

administrative purposes to ascertain the State's available water resources and water system 

source capacity and to streamline well permit approval processes to further plan for the 

development of affordable housing. Requires the working group to inventory all available water 

resources statewide and identify sources of aquifer replenishment in relation to affordable 

housing development. Requires an interim and final report to the Legislature. (SD2) 

Strongly urge that the this bill be amended to include the Department of Hawaiian Homes 

and the Office of Hawaiian Affairs on the working group to assure that the working 

group  considers water distribution needs of affordable housing development by DHHL and does 

not infringe on  water distribution needs of Native Hawaiian traditional practices such as loʻi 

patches, fish ponds, etc. 

Mahalo for your consideration of my testimony. 

  

  

  

 



SB-867-SD-2 

Submitted on: 3/10/2025 9:58:32 AM 

Testimony for WAL on 3/11/2025 9:00:00 AM 

Submitted By Organization Testifier Position Testify 

Glen Kagamida Individual Support 
Written Testimony 

Only 

 

 

Comments:  

GOOD IDEA.  MAHALO! 
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SB-867-SD-2 

Submitted on: 3/10/2025 9:34:27 PM 

Testimony for WAL on 3/11/2025 9:00:00 AM 

Submitted By Organization Testifier Position Testify 

Cedric Duarte Individual Comments 
Written Testimony 

Only 

 

 

Comments:  

SB867 SD2 proposes to establish a working group within the Office of the Governor for 

administrative purposes to ascertain the State's available water resources and water system 

source capacity and to streamline well permit approval processes to further plan for the 

development of affordable housing. Requires the working group to inventory all available water 

resources statewide and identify sources of aquifer replenishment in relation to affordable 

housing development. Requires an interim and final report to the Legislature. (SD2) 

Strongly urge that the this bill be amended to include the Department of Hawaiian Home Lands 

and the Office of Hawaiian Affairs on the working group to assure that the working group 

considers water distribution needs of affordable housing development by DHHL and does not 

infringe on  water distribution needs of Native Hawaiian traditional practices such as loʻi 

patches, fish ponds, etc. 

Mahalo for your consideration of my testimony. 
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SB-867-SD-2 

Submitted on: 3/11/2025 6:36:29 AM 

Testimony for WAL on 3/11/2025 9:00:00 AM 

Submitted By Organization Testifier Position Testify 

Frank Schultz Individual Support 
Written Testimony 

Only 

 

 

Comments:  

I support this initiative. 
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