stanp. coM. rep. no. (YD

Honolulu, Hawaii

FEB 10 2025
RE : S.B. No. 576

Honorable Ronald D. Kouchi
President of the Senate
Thirty-Third State Legislature
Regular Session of 2025

State of Hawaii

Sir:

Your Committee on Housing, to which was referred S.B. No. 576
entitled:

"A BILL FOR AN ACT RELATING TO FINANCIAL ADMINISTRATION,"
begs leave to report as follows:
The purpose and intent of this measure is to:
(1) Amend the requirements of legislative reports to be
submitted by the Hawaii Public Housing Authority (HPHA)
and Hawaii Housing Finance and Development Corporation

(HHF'DC) ;

(2) Amend the scope of moneys to be deposited into and the
purposes of the Public Housing Special Fund; and

(3) Exempt expenditures of the Public Housing Special Fund
from appropriation and allotment by the Legislature,
subject to certain requirements.

Your Committee received testimony in support of this measure
from the Hawaii Public Housing Authority.

Your Committee received comments on this measure from the
Department of Budget and Finance.

Your Committee finds that the Public Housing Special Fund was
established to support long-term and special projects undertaken
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by HPHA. Presently, HPHA secures some funding through the Rental
Housing Revolving Fund administered by HHFDC, restricting HPHA's
ability to expeditiously construct new public housing, or perform
repair and maintenance on existing properties. With direct
appropriations to HPHA, including the ability to recycle repaid
funds, HPHA can focus on redevelopment projects, reducing
administrative burden, and accelerating public housing production.
Accordingly, this measure provides HPHA with greater flexibility
while ensuring the continuity of existing operations to provide
the State's low-income residents with safe and secure housing.

Your Committee notes the testimony submitted by the
Department of Budget and Finance regarding the funding mechanism
for the Public Housing Special Fund. As the Fund does not have a
significant, consistent source of revenue, HPHA would need to rely
on other funding sources such as the Rental Housing Revolving Fund
or the Dwelling Unit Revolving Fund for gap funding. Therefore,
the Legislature should consider a permanent funding mechanism to
ensure the proper maintenance of HPHA's housing inventory and
enable HPHA to build more housing for the most vulnerable
residents in the State.

As affirmed by the record of votes of the members of your
Committee on Housing that is attached to this report, your
Committee is in accord with the intent and purpose of S.B. No. 576
and recommends that it pass Second Reading and be referred to your
Committee on Ways and Means.

Respectfully submitted on
behalf of the members of the
Committee on Housing,

2025-1133 SSCR SMA.docx

LT



The Senate
Thirty-Third Legislature
State of Hawai‘i

Record of Votes
Committee on Housing

HOU
Bill / Resolution No.:* Committee Referral: Date:
5% 57(, HoU , wAM '/30/75
D The Committee is reconsidering its previous decision on this measure.
If so, then the previous decision was to:
The Recommendation is:
B/Pass, unamended [ | Pass, with amendments [ ] Hold [ ] Recommit
2312 2311 2310 2313
Members Aye Aye (WR) Nay Excused
CHANG, Stanley (C) —
HASHIMOTO, Troy N. (VC) —
AQUINO, Henry J.C. —
KANUHA, Dru Mamo ~
FEVELLA, Kurt ~
TOTAL L £ | & \
Recommendation:
%pted D Not Adopted
Chair’'s or Designee’s Signature:
A.
Distribution: Original Yellow Pink Goldenrod
File with Committee Report Clerk's Office Drafting Agency Committee File Copy

*Only one measure per Record of Votes
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