STAND. COM. REP. NO. 1S%

Honolulu, Hawaii

, 2025
FEB 07
RE:  H.B. No. 70
H.D. 1

Honorable Nadine K. Nakamura
Speaker, House of Representatives
Thirty-Third State Legislature
Regular Session of 2025

State of Hawaiil

Madame:

Your Committee on Consumer Protection & Commerce, to which
was referred H.B. No. 70 entitled:

"A BILL FOR AN ACT RELATING TC CONDOMINIUM,"
begs leave to report as follows:
The purpose of this measure is to:

(1) Provide that the defense of good faith compliance is
unavailable to any condominium association whose board
adopts a budget that omits the required budget summary;
and

{(2) Provide that an association has the burden to prove
substantial compliance.

Your Committee received testimony in support of this measure
from the Hawaii Legislative Action Committee of the Community
Associlations Institute; Hawaii First Realty LLC; Hawaiiana
Management Company, Ltd.; and six individuals. Your Committee
received testimony in opposition to this measure from one
individual. Your Committee received comments on this measure from
eight individuals.

Your Committee finds that the Legislature has recently passed
laws to increase transparency and accuracy with respect to
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condominium association replacement reserves and reserve studies.
Your Committee further finds that additional effort is needed to
ensure that condominium asscociations are complying with these new
laws. Accordingly, this measure is intended to increase
condominium association compliance with recent disclosure
requirements associated with reserve studies and budget summaries.

Your Committee has amended this measure by:

(1) Specifying that budget summaries must contain all
required information without referring the reader to
other portions of the budget;

(2) Changing the effective date to July 1, 3000, to
encourage further discussion; and

(3) Making technical, nonsubstantive amendments for the
purposes of clarity, consistency, and style.

As affirmed by the record of votes of the members of your
Committee on Consumer Protection & Commerce that is attached to
this report, your Committee is in accord with the intent and
purpose of H.B. No. 70, as amended herein, and recommends that it
pass Second Reading in the form attached hereto as H.B. No. 70,
H.D. 1, and be referred to your Committee on Judiciary & Hawaiian
Affairs.

Respectfully submitted on
behalf of the members of the
Committee on Consumer
Protection & Commerce,

s

SCOT 7. MATAYOSWL, Chair
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State of Hawaii
House of Representatives 9
The Thirty-third Legislature .

Record of Votes of the Committee on Consumer Protection & Commerce

Bill/Resolution No.: Committee Referral: Date: l / 3 0 / Z 5.

HE2 10 cfe , THA

O The committee is reconsidering its previous decision on the measure.

The recommendationis to: [J Pass, unamended (as is) d Pass, with amendments (HD) O Hold
O  Pass short form bill with HD to recommit for future public hearing (recommit)

CPC Members Ayes Ayes (WR) Nays Excused

e

2. CHUN, Cory M. (VO) n———

1. MATAYOSHI, ScotZ ©

-V‘___
-V-___
-v‘———

10 PIERICK, Elijah

TOTAL (10) 1 l
V.
The recommendation is: E"A/Adopted QO Not Adopted
If joint referral, did not support recommendation.
Wi}e?acronym(s) :

Vice Chair's or designee's signature: Z Z ;ﬁ S~
\

Distribution: Original (White) — Committee Duplicate (Yellow) — Chief Clerk's Office Duplicate (Pink) - HMSO




