STAND. COM. REP. NO. (Og

Honolulu, Hawaii

FEBO4 ' 077

RE: H.B. No. 338
H.D. 1

Honorable Nadine K. Nakamura
Speaker, House of Representatives
Thirty-Third State Legislature
Regular Session of 2025

State of Hawaii

Madame :

Your Committee on Energy & Environmental Protection, to which
was referred H.B. No. 338 entitled:

"A BILL FOR AN ACT RELATING TO RENEWABLE ENERGY,"
begs leave to report as follows:

The purpose of this measure is to clarify that adjustments
linked to premium interest rates for high-yield credit are
mechanisms for reasonable and appropriate incremental adjustments
that the Public Utilities Commission may include in the rate
payable to producers of nonfossil-fuel-generated electricity.

Your Committee received testimony in support of this measure
from the Hawaii State Energy Office; Public Utilities Commission;
Hawaii Clean Power Alliance; and one individual. Your Committee
received testimony in opposition to this measure from Hawaiian
Electric. Your Committee received comments on this measure from
the Department of Commerce and Consumer Affairs.

Your Committee finds that renewable energy from independent
power producers and community-based renewable producers will help
achieve the State's renewable energy goals. Your Committee
further finds that the procurement, contracting, and delivery of
operational renewable energy facilities and community-based
renewable energy projects are in jeopardy due to financial issues
outside of the control of these power producers. Currently, these
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producers face the prospect of securing loans with a higher-than-
average interest rate to finance renewable energy facilities or
community-based renewable energy projects. This measure is
intended to assist independent power producers by allowing them to
be paid incrementally from increased rates to reflect increased
costs from a premium interest rate for high-yield credit.

Your Committee has amended this measure by:

(1) Clarifying that the Public Utilities Commission may only
approve a rate adjustment if the producer can
demonstrate that the adjustment is required by clear and
convincing evidence;

(2) Changing the effective date to July 1, 3000, to
encourage further discussion; and

(3) Making technical, nonsubstantive amendments for the
purposes of clarity, consistency, and style.

As affirmed by the record of votes of the members of your
Committee on Energy & Environmental Protection that is attached to
this report, your Committee is in accord with the intent and
purpose of H.B. No. 338, as amended herein, and recommends that it
pass Second Reading in the form attached hereto as H.B. No. 338,
H.D. 1, and be referred to your Committee on Consumer Protection &
Commerce.

Respectfully submitted on
behalf of the members of the
Committee on Energy &
Environmental Protection,

NICOLE E. LOWEN, Chair
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State of Hawaii

House of Representatives m ‘ /é S—

The Thirty-third Legislature

Record of Votes of the Committee on Energy & Environmental Protection

Bill/Resolution No.: Committee Referral: Date: .
W& 339 EEP cPC,FiN \/20/2.5

O The committee is reconsidering its previous decision on the measure.

The recommendation is to: [J Pass, unamended (as is) B/ Pass, with amendments (HD) 0O Hold
O  Pass short form bill with HD to recommit for future public hearing (recommit)

EEP Members Ayes Ayes (WR) Nays Excused

1. LOWEN, Nicole E. (C) V4
2. PERRUSO, Amy A. (VC)

3. KAHALOA, Kirstin

4. KUSCH, Matthias Vv
5. QUINLAN, Sean v

6. WARD, Gene

TOTAL®) / S \

The recommendation is: ‘é Adopted O Not Adopted
If joint referral, did not support recommendation.
cominittee acronw(s)
Vice Chair's or designee's signature: (/ J JW/\X/ //IQN\APQ{)

Distribution: Original (White) — Committee Duplicate ( e’low) — Chief Clerk's Office Duplicate (Pink) - HMSO
v




