
STAND. COM. REP. NO.

Honolulu, Hawaii

FEB 12 2025

RE: H.B. No. 159
H.D. 1

Honorable Nadine K. Nakamura
Speaker, House of Representatives
Thirty—Third State Legislature
Regular Session of 2025
State of Hawaii

Madame:

Your Committee on Labor, to which was referred H.B. No. 159
entitled:

“A BILL FOR AN ACT RELATING TO QUALIFIED COMMUNITY
REHABILITATION PROGRAMS,

begs leave to report as follows:

The purpose of this measure is to clarify that the civil
service exemption for personal service contracts with qualified
community rehabilitation programs for certain maintenance services
shall not cost more than $850,000 in the aggregate per private
person or entity.

Your Committee received testimony in support of this measure
from the Hawaii Government Employees Association, AFSCME Local
152, AFL-CIO; Hawaii State AFL-CIO; and United Public Workers,
AFSCME Local 646, AFL-CIO. Your Committee received comments on
this measure from the Office of the Mayor of the County of Maui.

Your Committee finds that the State and counties regularly
outsource service jobs to private entities for certain maintenance
services that would otherwise be fulfilled by government
employees. Your Committee also finds that these lucrative private
contracts entice employees to seek positions with certain private
employers which contributes to the high position vacancy rates
that the State and counties are faced with. Your Committee
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believes that this measure strikes a balance between preventing
over-privitization and allowing qualified community rehabilitation
programs to provide meaningful employment opportunities to
individuals for disabled workers.

Your Committee has amended this measure by:

(1) Changing the effective date to July 1, 3000, to
encourage further discussion; and

(2) Making technical, nonsubstantive amendments for the
purposes of clarity, consistency, and style.

As affirmed by the record of votes of the members of your
Committee on Labor that is attached to this report, your Committee
is in accord with the intent and purpose of H.B. No. 159, as
amended herein, and recommends that it pass Second Reading in the
form attached hereto as H.B. No. 159, H.D. 1, and be referred to
your Committee on Finance.

Respectfully submitted on
behalf of the members of the
Committee on Labor,

~S&S~’Ehair
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State of Hawaii
House of Representatives

The Thirty-third Legislature ,1~i~$cA.’ 1~~iii~fØ/

Record of Votes of the Committee on Labor

Bill/Resolution No.: Committee Referral: Date: / I
~-48 ISCI LAS, FIN 4’/ZS

0 The committee is reconsidering its previous decision on the measure.

The recommendation is to: 1j Pass, unamended (as is) %... Pass, with amendments (HD) 0 Hold

0 Pass short form bill with RD to recommit for future public hearing (recommit)

LAB Members Ayes Ayes (WR) Nays Excused

1. SAYAMA, Jackson D. (C) )c.

2. LEE, Mike (VC)
-~

3. GARRETT, Andrew Takuya

4. KAPELA, Jeanne
~

5. KONG, Sam Satoru ‘~(..

~
6. REYES ODA, Julie

TOTAL (6)

The recommendation is: ~Adopted ~ Not Adopted

If joint referral, did not support recommendation.
committee acronym(s)

Vice Chair’s or designee’s signature:

Distribution: Original (White) — Committee Duplicate (Yellow) — Chief Clerk’s Office Duplicate (Pink) — HMSO


