STAND. COM. REP. NO. (’02

Honolulu, Hawaii

, 2025
FEB 14
RE: H.B. No. 1421
H.D. 1 ’

Honorable Nadine K. Nakamura
Speaker, House of Representatives
Thirty-Third State Legislature
Regular Session of 2025

State of Hawaii

Madame:

Your Committee on Energy & Environmental Protection, to which
was referred H.B. No. 1421 entitled:

"A BILL FOR AN ACT RELATING TO FINANCING,"
begs leave to report as follows:

The purpose of this measure is to establish and appropriate
funds for a Cesspool Conversion On-Bill Financing Program to
provide low-interest loans to eligible homeowners for the upgrade,
conversion, or connection of cesspools.

Your Committee received testimony in support of this measure
from the Hawai‘i Climate Change Mitigation and Adaptation
Commission; Hawail Green Infrastructure Authority; Environmental
Caucus of the Democratic Party of Hawai‘i; Hawai‘l Reef and Ocean
Coalition; Coral Reef Coalition; Public Access to SunScreens
Coalition; WAI: Wastewater Alternatives & Innovations; Hawai‘i Wal
Ola; and five individuals. Your Committee received comments on
this measure from the Department of Budget and Finance; Department
of Health; State Procurement Office; and The Nature Conservancy.

Your Committee finds that all cesspools, with certain
exemptions, are required to be upgraded or converted to Director
of Health-approved wastewater systems or connected to sewerage
systems by January 1, 2050. Your Committee further finds that the
upfront costs of cesspool conversions are a barrier that prevents

2025-1258 HB1421 HD1 HSCR HMSO

T



STAND. COM. REP. NO. bbz

Page 2

many cesspool owners from abiding by the conversion requirements.
This measure addresses this issue by establishing a Cesspool
Conversion On-Bill Financing Program to provide low-interest loans
to eligible homeowners for the upgrade, conversion, or connection
of cesspools.

Your Committee has amended this measure by:

(1) Changing the effective date tb July 1, 3000, to
encourage further discussion; and

(2) Making technical, nonsubstantive amendments for the
purposes of clarity, consistency, and style.

As affirmed by the record of votes of the members of your
Committee on Energy & Environmental Protection that is attached to
this report, your Committee is in accord with the intent and
purpcose of H.B. No. 1421, as amended herein, and recommends that
it pass Second Reading in the form attached hereto as H.B. No.
1421, H.D. 1, and be referred to your Committee on Finance.

Respectfully submitted on
behalf of the members of the
Committee on Energy &
Environmental Protection,

WSS NN—

NICOLE E. LOWEN, Chair
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State of Hawaii
House of Representatives
The Thirty-third Legislature M 662

Record of Votes of the Committee on Energy & Environmental Protection

Bill/Resolution No.: Committee Referral: Date: \ /g O /Z S/

HR W2\ EEP, FIN

O The committee is reconsidering its previous decision on the meas;re.

The recommendation is to: [J Pass, unamended (as is) d Pass, with amendments (HD) O Hold
O Pass short form bill with HD to recommit for future public hearing (recommit)

EEP Members Ayes Ayes (WR) Nays Excused

1. LOWEN, Nicole E. (C)

o ANALOA Horat v = . v
4. KUSCH,Matthias

5. QUINLAN, Sean

. RD, Gene

TOTAL(®) / { ]

The recommendation is: g Adopted U Not Adopted
If joint referral, pa did not support recommendation.
/co mittee acrorym(s)

Vice Chair's or designee's signature: / / ZWAQ()
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Distribution: Original (White) — Committee Duplicate (§ellow) — Chief Clerk's Office Duplicate (Pink) - HMSO




