STAND. COM. REP. NO. 'Z%

Honolulu, Hawaii

FEB 10 ’ 2025

RE: H.B. No. 1384
H.D. 1

Honorable Nadine K. Nakamura
Speaker, House of Representatives
Thirty-Third State Legislature
Regular Session of 2025

State of Hawaii

Madame:

Your Committee on Economic Development & Technology, to which
was referred H.B. No. 1384 entitled:

"A BILL FOR AN ACT RELATING TO ARTIFICIAL INTELLIGENCE,"
begs leave to report as follows:

The purpose of this measure is to establish the Hawaii
Artificial Intelligence Advisory Council.

Your Committee received testimony in support of this measure
from the Office of Enterprise Technology Services and one
individual. Your Committee received testimony in opposition to
this measure from one individual. Your Committee received
comments on this measure from one individual.

Your Committee finds that the rapid transition to artificial
intelligence necessitates adequate policies and practices to
ensure that the State captures the full economic benefits of this
technology while promoting responsible use. This measure
addresses this need by establishing the Hawaii Artificial
Intelligence Advisory Council.

Your Committee has amended this measure by:
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(1) Adding provisions to ensure that the Hawaii Artificial
Intelligence Advisory Council addresses responsible use
and accountability for artificial intelligence vendors;

(2) Removing the requirement that the Advisory Council's
interim report include an analysis of certain aspects of
artificial intelligence systems;

{(3) Removing the requirement that the Advisory Council's
final report include an evaluation of potential
beneficial use cases and recommendations for supporting
government employees in the transition to artificial

intelligence;
(4) Changing the appropriation to an unspecified amount;
(5) Changing the number of positions established to an

unspecified number;

(6) Changing the effective date to July 1, 3000, to
encourage further discussion; and

(7) Making technical, nonsubstantive amendments for the
purposes of clarity, consistency, and style.

Your Committee respectfully requests your Committee on
Finance, should it deliberate on this measure, to consider an
appropriation amount of $500,000 and positions counts of one full-
time equivalent (1.0 FTE) permanent management analyst position
and one full-time equivalent (1.0 FTE) permanent clerical or
secretarial position.

As affirmed by the record of votes of the members of your
Committee on Economic Development & Technology that is attached to
this report, your Committee is in accord with the intent and
purpose of H.B. No. 1384, as amended herein, and recommends that
it pass Second Reading in the form attached hereto as H.B. No.
1384, H.D. 1, and be referred to your Committee on Finance.
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Respectfully submitted on
behalf of the members of the
Committee on Economic
Development & Technology,

S

GRECGOR” ILAGAN, Chair



State of Hawaii
House of Representatives H qu
The Thirty-third Legislature S cn
Record of Votes of the Committee on Economic Development & Technology

Bill/Resolution No.: Committee Referral: Date:
e 1294 Ev, £ 10

O The committee is reconsidering its previous decision on the measure.

The recommendation is to: [J Pass, unamended (as is) E/Pass, with amendments (HD) O Hold
O  Pass short form bill with HD to recommit for future public hearing (recommit)

ECD Members Ayes Ayes (WR) Nays Excused
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The recommendation is: @/Adopted Q Not Adopted

If joint referral, did not support recommendation.
committee acronym(s)
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