
THE SENATE ~ 1441
THIRTY-THIRD LEGISLATURE, 2025 IN S.D. 2
STATE OF HAWAII U H.D. 2

A BILL FOR AN ACT

RELATING TO THE TRANSITION OF THE OAHU REGIONAL HEALTH CARE
SYSTEM FROM THE HAWAII HEALTH SYSTEMS CORPORATION INTO THE
DEPARTMENT OF HEALTH.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HAWAII:

1 PARTI

2 SECTION 1. The legislature finds that Act 212, Session

3 Laws of Hawaii 2021, required the transfer of the Oahu regional

4 health care system (Oahu region) from the Hawaii health systems

5 corporation to the department of health due to the logistical

6 complexities of the Oahu region facilities and the limited but

7 crucial nature of the services these facilities, Leahi Hospital

8 and Maluhia, currently provide. The legislature further finds

9 that it is more appropriate for the department of health and

10 Oahu region to form a partnership to assist with the needs of

11 patients from the Hawaii state hospital.

12 Accordingly, the purpose of this Act is to:

13 (1) Repeal the requirement to transfer the Oahu region

14 from the Hawaii health systems corporation to the

15 department of health;
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1 (2) Repeal certain changes to the Hawaii Revised Statutes

2 that were made by Act 212, Session Laws of Hawaii

3 2021;

4 (3) Require the Oahu region and the department of health

5 to enter into a formal memorandum of agreement

6 regarding the care of certain psychiatrically stable

7 patients transferred or discharged from the Hawaii

8 state hospital to an appropriate Oahu region facility,

9 subject to certain conditions; and

10 (4) Require the Oahu region to submit a report to the

11 legislature.

12 PART II

13 SECTION 2. Act 212, Session Laws of Hawaii 2021, as

14 amended by section 2 of Act 150, Session Laws of Hawaii 2022, is

15 amended as follows:

16 1. By amending sections 2 and 3 to read:

17 “SECTION 2. [Scction 323F 2, Hawaii Rcvizcd Statutc3, io

18 amcndcd by amcnding oubocction (b) to rcad a~ follow9:

19 “(b) Thc corporatc organization 3hall bc dividcd into four

20 ona± ~y31cm3, ac follow3:

21 -(4-)-
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thc ~ Kohala di3trict, Kohal~

di3trict, north Kona di3trict, and 3outh Kona

di3trict;

I, II, III, and Tt7

11 re3pcctivcly. “1 Repealed.

12 SECTION 3. [Sccti

13

14

15

16

17

18 c3tabli~’~..~~.. -e-~- a~y capti~

19 3cction 323F 7(c) (20) and thc opcration thcrcof.

20 (b) Thc mcmbcro of thc corporation board ohall bc

21

~-‘~-‘--~- ~i,,~rni~n1 1.

Thc Maui rcgional hcalth carc zyztcm;

Thc ca3t Hawaii rcg±onal hcalth carc 3yotcm,

comprising thc Puna di3trict, north Hilo diotrict,

3outh Hug dictrict, Hamakua diotrict, and Kau

di3trict; and

Thc wc3t Hawaii rcgional hcalth carc oyotcm,*4+

7

8

9

10

amcndcd to rcad go follows:

“~323F 3 Corporation board. (a) Thc corporation ohall bc

govcrncd by a fiftccn mcmbcr board of dircctoro that ohall carry

out thc dutico and rcopono±b±l±tico of thc corporation othcr

than thooc dutico and rcoponoibilitico rclating to thc

appoint c d
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officio, nonvoting mcmbcrs;
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Thc dircctor of hcalth as an cx officio, voting

membcr;

Thc four rcgional chicf cxccutivc officcrs as cx

-(-3-)- Thrcc mcmbcrs who rcsidc in thc

*4+

*6+

whom shall bc appointcd by thc Maui rcgionai systcm

board and onc of whom shall bc appointcd by thc

govcrnor, all of whom shall scrvc as voting mcmbcrs;

Two mcmbcrs who rcsidc in thc castcrn scction of thc

county of Hawaii, onc of whom shall bc appointcd by

thc East Hawaii rogional systcm board and onc of whom

shall bc appointcd by the govcrnor, both of whom shall

scrvc as voting membcrs;

Two mcmbcrs who rcsidc in thc wcstcrn scction of the

county of Hawaii, onc of whom shall bc appointcd by

thc Wcst Hawaii rcgional systcm board and onc of whom

shall bc appointcd by thc govcrnor, both of whom shall

scrvc as voting mcmbcrs;

Twn mr’rnhrrn who r-~’

,~?•k~%,•.-~ _~k~’1 1 1—

thc island of Kauai, ~

by thc Kauai rcgional systcm
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3 -f~-)- One mcrnber who shall bc appointcd by thc govcrnor and

scrvc as an at-largc voting mcmbcr.

Thc appointed board mcmbcrs who rcsidc in thc county of

Hawaii, ~ 0ecti~1i’inhli, caucern iJCUL±Ofl ci LflC cOuJiLy C)’

county of Hawaii, and on mc isiana or nauai SHaII cacti

scrvc for a term of four years; providcd that thc terms of thc

initial appointments of thc mcmbcrs who arc appointcd by thcir

respcctivc rcgional systcm boards shall bc as follows: onc of

thc initial mcmbcrs from thc county of Maui shall bc appointcd

to scrvc a tcrm of two ycars and thc othcr mcmbcr shall be

appointcd to scrvc a tcrm of four ycars; thc initial mcmbcr from

East Hawaii shall bc appointcd to scrvc a tcrm of two ycars; thc

initial mcmber from Wcst Hawaii shall bc appointcd to scrvc a

tcrm of four ycars; and thc initial mcrnbcr from thc island of

Kauai shall bc appointcd to scrvc a tcrm of two ycars; and

providcd furthcr that thc tcrms of thc initial appointmcnts of

thc mcmbcrs who arc appointcd by thc govcrnor shall bc four

years. Thc at largc mcmbcr appointcd by thc govcrnor shall

21 scrvc a tcrm of two years.
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Any vacancy shall bc fillcd in thc samc manncr providcd for

thc original appointmcnts. Thc corporation board shall clcct

its own chair from among its mcrnbcrs. Appointmcnts to the

corporation board shall bc as rcprcscntativc as possible of thc

system’s stakcholdcrs as outlincd in this subscction. Thc board

mcmbcr appointmcnts shall strivc to crcatc a board that includes

‘in in i—Hr fir] c—In nf mn-li ni nn - fi nnnnn - hnnl i-H mm‘——~t—’-—.-— F F

administration, govcrnmcnt affairs, human rcsourccs, and law.

(c) Thc sclcction, appointmcnt, and confirmation of any

nomincc shall bc bascd on ensuring that board mcrnbcrs have

divcrsc and bencficial pcrspcctivcs and expcricnccs and that

thcy include, to thc extcnt possiblc, represcntativcs of thc

medical, busincss, management, law, financc, and hcalth scctors,

and paticnts or consumcrs. Members of thc board shall scrvc

without compcnsation but may bc rcimburscd for actual cxpenses,

including travcl cxpcnses, incurrcd in thc pcrformancc of thcir

dutics.

For purposcs of this scction,

limitation:
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6 -c-i-;— 4—--..’ ,-J-i--..--J-,--, 4—1—.’—.’ -4,-,+--i

7

8

9

10

11

12

13

14

15

16

17

18

chaptcr.

corporation to thc dcpartmcnt of hcalth; providcd that:

-(4-)- Thc Oahu rcgional hcalth carc systcm’s budgct codcs

and all rclatcd allocatcd funds of thc Oahu rcgion

2025—3042 SB1441 HD2 HMSO—l 7

Malfcasancc in officc;

Failurc to attcnd rcgularly callcd mcctings;

Scntcncing for conviction of a fclony, to thc cxtcnt

allowcd by scction 831 2; or

Any othcr causc that may rcndcr a mcmbcr incapablc or

Filing nomination papcrs for clcctivc officc or appointmcnt to

clcctivc officc, or conviction of a fclony consistcnt with

scction 831 3.1, shall automatically and imcdiatcly disqualify

a board mcmbcr from officc.

(c) Upon complction of thc transition of thc Oahu rcgionai

hcalth carc systcm into thc dcpartmcnt of hcalth, thc

corporation board shall havc no icgal rciationship with thc Oahu

rcgionai hcalth carc systcm or its facilitics.”] Repealed.”

2. By amending sections 6 to 10 to read:

“SECTION 6. [(a) Thc budgct of thc Oahu rcgional hcalth

carc systcm shall be transfcrrcd from thc Hawaii hcalth systcms

19

20

21



Thc oryan±~aL±ona1 otructurc of thc Qahu rcgional

hcalth carc cy3tcm 3hall rcmain unchangcd, unlccc

modificd and approvcd by thc working group cotabli3hed

pur3uant to 3cction ~ of thi3 Act, and a~ approvcd by

thc cond±tion3 c3tabli3hcd in thio part or a~ rcquircd

8 by law; and

9 -f3-)- During thc tran3±tion pcriod, all] All requests for

10 operational funds necessary for the Oahu regional

11 health care system to maintain its operations at Leahi

12 hospital and Maluhia shall be made by the Qahu

13 regional health care system and shall be submitted

14 with budget requests made by the Hawaii health systems

15 corporation; provided further that, when appropriated,

16 funding for the Oahu regional health care system shall

17 be designated under HTH 215, the program ID assigned

18 to the Oahu regional health care system.

19 [(b) Thc tran3fcr of pooition9 and rcopcctivc c1a33

20 3pccification3 of thc Oahu rcgion from thc Hawaii hcalth Dy3tcm9

21 corporation’o pcrsonncl 3y3tcm to thc dcpartmcnt of hcalth, a~

1441S.B. ND.
H.D. 2

3hall bc rcflcctcd in thc ztatc budgct and all othcr

rr1nt~d tablc3;

1

2

3

4

5

6

7
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r—r nnrl rclni n thri T~dcpartmcnt hcal~ by t~

civil service status, whcthcr pcrmancnt or temporary,

and shall maintain their respective functions as

reflected in thcir current position descriptions

during the transition period; provided that any

changes determined necessary by the working group

established pursuant to section 9 of this Act shall

follow standard union consultation process prior to

implementation;

2025—3042 SB1441 HD2 HMSO—1 9

set forth in the transition documents submitted by the working

group established pursuant to section 9 of this Act no later

than twenty days prior to the convening of thc regular sessions

of 2022 and 2025, shall be completed no later than December 31,

2025; provided that:

-~4-)- All employees of the Oahu region who are employed as

of December 31, 2025, shall be transferred to the

department of health before the transition of the Qahu

regional health care system into the department of

health is complete;

-(-2-)- All employees of the Oahu region who occupy civil

service positions shall be transferred to the
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1 -(-3-)- Employccs shall bc transfcrrcd without loss of salary;

2 scniority, cxccpt as prcscribcd by applicablc

3 collcctivc bargaining agrecmcnts; rctcntion points;

4 prior scrvicc crcdit; any vacation and sick lcavc

5 crcdits prcviously carncd; and othcr rights, bcncfits,

6 and privilcgcs, in accordancc with statc cmploymcnt

7 laws;

8 -(-4+ Thc pcrsonncl structurc of thc Oahu rcgional hcalth

9 carc systcm shall rcmain unchangcd, unlcss modificd

10 and approvcd by thc working group and as approvcd by

11 thc conditions cstablishcd pursuant to this Act;

12 -(4)- Any cmploycc who, prior to this Act, is exempt from

13 civil scrvicc or collcctivc bargaining and is

14 transfcrrcd as a conscgucncc of this Act shall bc

15 transfcrrcd without loss of salary and shall not

16

17

18

19

20

21
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suffcr any loss of prior scrvicc crcdit, contractual

rights, vacation or sick lcavc crcdits prcviously

carncd, or othcr cmploycc bcncfits or privilcgcs, and,

cxccpt in thc instancc of disciplinc, shall bc

cntitlcd to rcmain cmploycd in thc cmploycc’s currcnt

position for a pcriod of no lcss than onc ycar aftcr
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thc transition of thc Oahu rcgional hcalth carc systcm

into thc dcpartmcnt of hcalth is complctc;

—(-6-)- Thc wagcs, hours, and othcr conditions of cmploymcnt

shall bc ncgotiatcd or consultcd, as applicablc, with

thc rcspcctivc cxclusivc rcprcscntativc of thc

affcctcd cmployccs, in accordancc with chaptcr 89,

Hawaii Rcviscd Statutcs; and

~(~Z7~)~ Thc rights, bcncfits, and privilcgcs currcntly cnjoycd

by cmployccs, including thosc rights, bcncfits, and

privilcgcs undcr chaptcrs 76, 78, 87A, 88, and 89,

Hawaii Rcviscd Statutcs, shall not bc impaircd or

diminished as a rcsult of thcsc cmployccs bcing

transitioncd to thc dcpartmcnt of hcalth pursuant to

this Act. Thc transition to thc dcpartmcnt of hcalth

shall not rcsult in any break in scrvicc for the

affcctcd cmployecs. Thc rights, bcncfits, and

privilcgcs currently enjoyed by cmployccs shall be

maintaincd under thcir existing collectivc bargaining

or othcr agrccmcnts and any succcssor agreement.]

SECTION 7. [(a) Thc Oahu rcgional board shall, through

thc Oahu regional board chair, facilitate thc transition of thc
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Oahu rcgion into thc dcpartment of hcalth as part of thc woricing

group cstablishcd pursuant to scction 9 of this Act and

cffcctuatc thc assignmcnt of all contracts and agrccmcnts in

which thc Oahu rcgion is a party to thc dcpartmcnt of hcalth.

(b) Notwithstanding any law to thc contrary, thc tcrms of

thc following mcmbcrs of thc board of dircctors of thc Hawaii

hcalth systcms corporation shall cxpirc on Dcccmbcr 31, 2025:

-(4-)- Thc rcgional chicf cxccutivc officcr of thc Oahu

rcgional hcalth carc systcm; and

—(-2-)- Thc two board mcmbcrs rcsiding on thc island of Oahu

appointcd pursuant to scction 323F 3(b) (7), Hawaii

Rcviscd Statutcs.] Repealed.

SECTION 8. [(a) During thc transition planning pcriod

commcncing on July 1, 2021, to and including thc complction of

the transition of thc Oahu rcgional hcalth carc systcm into thc

dcpartmcnt of hcalth no latcr than Dcccmbcr 31, 2025, thc Oahu

rcgional systcm board may:

-(4-)- Dcvclop and implcmcnt its own policics, proccdurcs,

and rulcs ncccssary or appropriatc to plan, opcratc,

managc, and control its facilitics without rcgard to

21 chaptcr 91, Hawaii Rcvi
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transaction whatsocvcr that mn~r hr nrrr~nnr~i or

rmancc of its purposcs and

re spons ~ ~.. .L.

board may dccm appropriatc with cithcr:

-(-A.)- Any agcncy or instrumcntality of thc Unitcd

Statcs, or with any statc, tcrritory, pobscssion,

nr- niihrli’rininn thrrrnf~ nr

10 -(-B-)- Any pcrson, ——, C-.———

~tion whcthcr opcratcd

not for profit basis; providcd that thc

transaction furthcrs thc public intcrcst;

-(-a-)- Conduct activitics and cntcr into busincss

rclatinnnhinn thc rcgional systcm bnnrH Hrrrnn

16 ncccsnnr~7 or appropriatc, including

17

18

19

20

21
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1

2

3

-(-2-)- Entcr into and pcrform any contract, lcasc,

coopcrativc agrccmcnt, partncrship, or othcr

-- ———--.-—-—

4 appropriatc in thc pcrfo

tcrms thc rcgional systS

6
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8

9
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Crcating nonprofit corporations, including but

not limitcd to charitablc fundraising

foundations, to bc controllcd wholly by thc

rcgional systcm board or jointly with othcrs;
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-fe-)- E3tabll3hing, oub~crib±ng to, and owning 3tock in

buoinco3 corporation3 individually or jointly

uilh niHrr~ ~

-fG+ Entcring into partncr3hip3 and othcr joint

vcnturc arrangcment3, or participating in

alliance3, purcha3ing conoortia, hcalth in3urancc

pooio, or othcr coopcrativc agrccmcnto, with any

public or privatc cntity; providcd that any

corporation, venturc, or rclation3hip cntcrcd

I ntn iinclrr thi ~i fihlhnrnti nn fiHnl 1 fiirtHc~r thr

*4+

public intcrc~t;

Executc, in accordancc with all applicabic bylawo,

rulco, and law3, all in3trumcnto neceooary or

appropriate in thc cxcrci9e of any powcro of the

regional 3y3tcm board;

Make and altcr regional oy~tcm board bylaws and rulc3

for it9 organization and management without regard to

chapter 91, Hawaii Rcvi3ed Statutes;

Enter into any contract or agreement whatsoever, not

inconsistent with the laws of the State, execute all

-z
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appropriatc in thc cxcrci~c of thc powcro grantcd

undcr chaptcr 323F, Hawaii Rcviocd Statutco, including

oecuring thc paymcnt of bonds; providcd that contracto

or agrccmcnco cxccurcd uy LflC rcy±ona± jy~3Lcm UUdLU

3hall only cncumbcr thc rcgional 3ubaccount3 of thc

rcgional 3y3tcm board;

-(-v-)- Own, purchaoc, lcaoc, cxchangc, or othcrwioc acquirL

propcrty, whcthcr rcal, pcroonal, or mixcd, tangibic

or intangibic, and any intcrcot thcrcin, in thc namc

of thc rcgional 3yotcm board; providcd that thc

rcgional oyotcm board 3hall bc 3ubjcct to thc

rcguircmcnto of ocction 323F 3.5, Hawaii Rcviocd

Statutcs;

+8-)- Contract for and acccpt any gifto, granto, and loano

of fundo or propcrty, or any othcr aid in any form

from thc fcdcral govcrnmcnt, thc Statc, any 3tatc

agcncy, or any othcr oourcc, or any combination

thcrcof, in compliancc, oubjcct to chaptcr 323F,

hawaii Rcviocd Statutco, with thc tcrmo and conditiono

thcrcof; providcd that thc rcgional oyotcm board ohall

bc rcoponoiblc for contractin~ for and acccpting any

1
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gifts, grants, loans, propcrty, or othcr aid if

-(-9+

(10)

inucnacu uo CXc±US1VC±y ucncLiL LHC canu rcy±on public

hcalth facilitics and opcrations;

Providc hcalth and mcdical scrviccs to thc public

dircctly or by agrccmcnt or lcasc with any pcrson,

firm, or privatc or public corporation, partncrship,

or association through or in thc hcalth facilitics of

the rcgional systcm board or othcrwisc; providcd that

thc rcgional system board shall bc rcsponsiblc for

conducting thc activitics undcr this paragraph solcly

within thc Oahu rcgional system;

Approvc mcdical staff bylaws, rules, and mcdical staff

appointmcnts and rcappointmcnts for all public health

facilities of the regional system board, including but

not limited to determining thc conditions under which

a health profcssional may bc cxtendcd thc privilcgc of

practicing within a health facility, as dctcrmincd by

thc regional system board, and adopting and

implcmenting reasonablc rules, without regard to

chaptcr 91, Hawaii Rcvised Statutes, for the

crcdcntialing and peer rcview of all pcrsons and



S.B. NO. ~

1 hcalth profcc3ionalo within thc facility; providcd

2 that thc rcgional cyctcm board chall bc thc govcrning

3 body rc3pon3iblc for all mcd±cal staff organization,

4 pccr rcvicw, and crcdcntialing activitico to thc

5 cxtcnt allowcd by law;

6 (11) Entcr into any agrccmcnt with thc Statc, including but

7 not limitcd to contractD for thc provicion of good9,

8 3ervicc3, and facilitic3 for thc cupport of thc

9 rcgional oy~tcm board’c program3, and contracting for

10 thc provision of 3crviccc to or on bchalf of thc

11 Statc;

12 (12) Dcvclop intcrnal policic3 and proccdurcc for thc

13 procurcmcnt of goodc and ccrvicco, con3i3tcnt with thc

14 goalo of public accountability and public procurcmcnt

15 practicc3, and cubjcct to managcmcnt and financial

16 lcgi3lativc audito; providcd that thc rcg±onal oyotcm

17 board 3hali cnjoy thc cxcmption~ undcr ccction

18 103 53 (c) and chaptcr 103D, Hawaii Rcviocd Statutc3;

19 (13) Authorizc, c3tabllch, and abolich pocitionc; and

20 (14)

21
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Employ or rctain any attorncy, by contract or

othcrwi3c, for thc purpozc of rcprcccnting thc
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1

2

3

4

5

6

7

8

9 thc Statc.

regional 3y3tcm board in any litigation, rcndcring

lcgal counaci, or drafting lcgal documcnt3 for thc

10 (c) During

11

12

13

14

15

16

17

18

19

4-1-~~-~ 4- July 1,

20 to complctc thc t ition of thc Oahu rcgi ] -~—..1+-k

21 3yotcm into thc department of hcalth.
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(b) During thc tranoition pcriod co~cncing on July 1,

2021, to and including thc complction of thc tran3ition of thc

Oahu rcgional hcalth carc oy3tcm into thc dcpartmcnt of hcalth

no latcr than Dcccmbcr 31, 2025, thc Oahu rcgional 3y3tcm board

3hall continuc to cnjoy thc ~amc 3ovcrcign immunity availablc to

2021, to and including thc compiction of thc tran3ition of thc

Oahu rcgional hcalth carc Dy3tcm into thc dcpartmcnt of hcalth

no latcr than Dcccmbcr 31, 2025, the Oahu rcgional oy3tcm board

3hall bc cxcmpt from chaptcro 36, 37, 38, 40, 41D, 103D, 103F,

part I of chaptcr 92, and 3cction 102 2, Hawaii Rcvi3cd

Statutc~.] Repealed.

SECTION 9. [(a) Thcrc i~ c3tabli3hcd a working group of

thc Oahu rcgional hcalth carc 3y3tcm and dcpartmcnt of hcalth to

develop, cvaluatc, and implcmcnt any additional 3tcp3 nccc33ary
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2 mcmbcrc:

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

-~1 1
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-~-,+- ~ 4~

20 mcrnbcro go dccmcd ncccooary by thc chicf cxccutivc
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Thc dircctor of hcalth or thc dircctor’o dcoigncc, who

ohall ocrvc ao co chair and who, along with thc chair

of thc Oahu rcgional oyotcm board or thc chair’o

dcoignce, ohall havc final authority ovcr tranofcr

activitico to bc implcmcntcd by thc working group;

Thc chair of thc Qahu rcg±onal oyotcm board or thc

chair’o dcoigncc, who ohall ocrvc a3 co chair and who,

-~*

*2+

*2+

*4+

*2+

~;ith thc di of hcalth thc dircctor’~

dcoigncc, ohall havc final authority ovcr tranofcr

activitico to bc implcmcntcd by the working group;

Thc chicf cxccutivc off±ccr of thc Oahu rcg±onal

hcalth carc oyotcm or thc chicf cxccutivc off±ccr’o

dcoigncc;

dcpartmcnt of hcalth otaff mcmbc~

dccmcd ncccooary by thc dircctor of hcalth or thc

dircctor’z dcoigncc; and

Onc or morc Oahu rcgional hcalth carc Gyotcm otaff
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1 officcr of thc Oahu rcg±onal hcalth carc 3y9tcm or thc

2 chicf cxccutivc officcr’o dc3igncc.

3 (c) In addition, thc working group ohall includc thc

4 following mcmbcr5 who ohall ocrvc in a conoultativc capacity:

5 -(4-)- Onc rcprcocntativc from thc bchavioral hcalth

6 admini3tration of thc dcpartmcnt of hcalth;

7 -(-p-)- Onc rcprcocntativc from thc dcpartmcnt of human

8

9

10

11

12

13 -(4)-

14

15 -(4)-

16 -(-~-)-

17

18 -(-8-)--

19

20

21

from thc dcpartmcnt of accounting

a~ thc att~1~~

.._~_~~_.~-e-n

and gcncr~J

Onc rcprcocntativc fr~.. thc~ ~t~

gcncral;

Onc rcprcocntativc from thc dcpartmcnt of budgct and

financc;

Onc rcprc3cntativc from thc officc of planning;

Thc chair of thc Hawaii hcalth 3y3tcm9 corporation

board or thc chair’G dcoigncc;

Onc rcprc3cntativc from thc Hawaii hcalth 3yotcm~

-rr-rirmrn-t—~nn hiirnnn rrnniirr~r~i dcpartment;

-(-9-)- Onc rc-~-a~ —‘~‘ thc Hav~

corporation financc acpartmcnt;

3y~r~rn.~

2025—3042 SB1441 HD2 HMSO—l 20
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1

2

3

4

5

6

tl

(13)

Onc rcprcscntativc from thc statc procurcmcnt officc;

Onc rcprcscntativc from thc Hawaii Covcrnmcnt

Employccs Association, who shall bc invitcd to

participatc;

Onc rcprcscntativc from thc Unitcd Public Workcrs, who

shall bc invitcd to participatc;

Community rcprcscntativcs as rccommcndcd and invitcd

Othcrs as rccomcndcd and invitcd by thc co chairs.

In carrying out its purposc, thc working group shall

omprchcnsivc busincss plan and transfcr framcworlc t~

manag’ -~ ~dli~ 1 itcp ary to complctc thb

.c ~ — — 1 j_L

1 1

nntrrn nfl iri

e...,m~chcnsi busi -p4 SarA

but not bc limitcd to thc following:

—(4-)- Prcparation of a fivc ycar pro forma opcrating plan

and budgct for thc continuing opcrations of Lcahi

hospital and Maluhia;

-(-2-)- Prcparation of a tcn ycar pro forma capital

improvcmcnt plan and budgct for thc continuing

opcrations of Lcahi hospital and Maluhia;

ii nncnn:

nr rinhii rcgion into thc dcpartrnrnt nf nnz~irri mr

... 1 ,nrlnrlr
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(10)

(11)

(12)

-‘ -1

(14)

*8+

J~rap
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9
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12
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1 -(-3-)- Idcntification and prcparation of proposcd lcgislation

2 to addrcss any mattcrs not covcrcd by this Act that

3 may bc ncccssary to complctc thc transfcr of thc Cahu

4 rcgional hcalth carc systcm into thc dcpartmcnt of

5 health;

6 -(-4-)- Idcntification of all rcal propcrty, appropriations,

7 records, cguipmcnt, machincs, filcs, supplics,

8 contracts, books, papcrs, documcnts, maps, and othcr

9 propcrty madc, uscd, acguircd, or hcld by thc Oahu

10 rcgional hcalth carc systcm to cffcctuatc thc transfer

11 of thc samc to thc departmcnt of hcalth;

12 -(4)- Idcntification of all dcbts and othcr liabilitics that

13 will rcmain with thc Hawaii hcalth systcms corporation

14 and thc rcmaining dcbts and liabilitics to bc

15 transfcrrcd to thc dcpartmcnt of hcalth;

16 -(4)- Idcntification of all contractual arrangcmcnts and

17 obligations of thc Qahu rcgional hcalth carc systcm,

18 including but not limitcd to thosc rclatcd to pcrsonal

19 scrvicc contracts, vcndor contracts, and capital

20 improvcmcnt projccts;

2025—3042 SB1441 H02 HMSO—l 22



Page 23 1441SB. NO.
H.D. 2

1

2

3

4

5

ncr

(c)

___________ -:

ncccssafl

cxpcnscs.

chapt

Dcvclopmcnt and implcmcntation of any and all policies

and proccdurcs ncccssary to cnsurc that thc facilitics

within thc Oahu rcgional hcalth carc systcm rcmain

compliant with all fcdcral, statc, and local laws and

rcgulations; and

flr~rn1nnmrnt mid implcmcntation of prnrrrhirrn tn

ii

but shall bc £.L.JLLLkJLAJ5cd for rcasonablc cxpcnsrn

for thc o#- thcir dutll~, including -t

No mcmbcr of thc working group shall bc subjcct to

Hawaii Rc-~ Statutcs, solcly bccause of thc

______£ ~articipat~ z:ia~, -g-re~

-f-f-)- mi~ orkini~ shall s”~”t+~

lcgislat~.~ latcr -th~ twcnty da1 -pr4 to th

thc rcgular scssions of 2022 and 2025 that shall includc the

fivc ycar pro forma opcrating and budgct plan, tcn ycar pro

Tn r rn n r r ~-

1

J I

rinn in uric tjnrici un

rcportn tn thr

2025—3042 SBl44l HD2 HMSO—l 23

±/+

+8+

;:trioatc tho -Ga~u rcgionol—hool-~- roro oyotcm fran

~1~L~-wido co-tv-toos soorrod or providcd by tho -H-ow

health systcms corporation or cnablc thc Oahu rcgion

to continuc to utilizc thosc scrviccs on a tcmporary

or pcrmancnt basis through intcragcncy agrccmcnt.

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

- _4__. -
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transfcr .~~ant to this Act.

thc complction of thc transfcr and dissolution of thc Oahu

regional hcalth carc systcm.

(g) Thc working group shall bc dissolvcd on Dcccrnbcr 31,

or upon compiction or unc transition or uric uanu rcyional

hcalth carc systcm into thc dcpartmcnt of hcalth, whichcvcr is

13 first.

rnhc rcports shall n]~n r~nrnn,rnt

14

15

16

(h) Thc working group may hold cxccutivc scssions in

compliancc with thc procedurcs sct out in scction 92 4, Hawaii

Reviscd Statutcs, to discuss individually idcntifiablc

information that could affcct paticnt privacy or information17

18 that could idcntify prospcctivc biddcrs.] Repealed.

19 SECTION 10. [All transition actions shall bc subjcct to

20 followiLL.~ ~Jfl4±4J~dfl~J

2025—3042 SB1441 HD2 HMSO—1 24

forma capital improvcmcnt plan, proposcd lcgislation to addrcss

any mattcrs not covcrcd by this Act that may bc ncccssary to

complctc thc transfcr of thc Oahu rcgional hcalth carc systcm

into thc dcpartmcnt of hcalth, and a timclinc of major

milcstoncs ncccssary to cffcctuatc thc transfcr of pcrsonncl,

asscts, liabilitics, and contracts nccdcd to complctc thc

7

8

9

10

onoc

12

1-Hi-
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25

Thc attorncy gcncral shall approvc thc lcgality and

form of any matcrial transition actions crcatcd by thc

working group prior to implcmcntation; thc dircctor of

financc shall cvaluatc and approvc any cxpcnditurc of

public funds dctcrmincd to bc in accordancc with thc

budgct laws and controls in forcc; thc dircctor of

human rcsourccs dcvclopmcnt and comptrollcr shall

approvc thc transition of cmploycc positions and

payroll in accordancc with all applicablc laws, rulcs,

policics and proccdurcs; and thc dircctor of

accounting and gcncral scrvicco shall approvc

transition actions in accordancc with all applicablc

laws, rulco, policics, and proccdurcs; and

Liabilitics of thc Qahu rcgional hcalth carc systcm

that wcrc transfcrrcd to thc Hawaii hcalth systcms

corporation upon its crcation by Act 262, Scssion Laws

of Hawaii 1996, or to thc Qahu rcgional hcalth carc

systcm upon its cstablishmcnt by Act 290, Scssion Laws

of Hawaii 2007, and all othcr contractual liabilitics

of thc Qahu rcgional hcalth carc systcm, including

thosc rclatcd to collcctivc bargaining contracts

*2+
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1 ncgotiatcd by thc Statc in ~mc thcy

2 arc tran3fcrrcd to thc dcpartmcnt of hcalth, 3hall

3 bccomc thc rc3ponDibility of thc Statc.] Repealed.”

4 3. By amending section 14 to read:

5 “SECTION 14. This Act shall take effect on July 1, 2021[i-

6 ~ ~ II of thiD Act ohall takc cffcct on Dcccmbcr

‘1 ~D1 ‘)n’)cl I’
I .J_L, )~..JJ

8 PART III

9 SECTION 3. Section 323F-7.6, Hawaii Revised Statutes, is

10 amended to read as follows:

11 “~323F-7.6 Transition of Hawaii health systems regional

12 system or health facility to a new entity. (a) Notwithstanding

13 any other law to the contrary, including but not limited to

14 section 27—i and chapter 171, any of the regional systems or

15 individual facilities of the Hawaii health systems corporation

16 is hereby authorized to transition into a new legal entity in

17 any form recognized under the laws of the State, including but

18 not limited to:

19 (1) A nonprofit corporation;

20 (2) A for-profit corporation;

21 (3) A municipal facility;
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1 (4) A public benefit corporation; or

2 [-(4)- A division or branch undcr a statc cxccutivc

3 departmcnt; or

4 -(-€-)-] (5) Any two or more of the entities in paragraphs (1)

5 through [(5) .1 (4)

6 A transition shall occur through the sale, lease, or transfer of

7 all or substantially all of the assets of the facility or

8 regional system, except for real property, which shall only be

9 transferred by lease[; providcd that undcr a transfcr that is

10 cffcctuatcd pursuant to paragraph (5), rcal propcrty shall

11 transfcr in its thcn cxisting statc, whcthcr in lcasc, fcc, or

12 othcrwisc, to thc dcpartmcnt of land and natural rcsourccs]

13 Any transition shall comply with chapter 323D.

14 (b) A transition shall only occur upon approval of the

15 appropriate regional system board in the case of a regional

16 system or individual facility transition, or upon approval of

17 the regional system boards and the corporation in the case of

18 the transition of the entire corporation. Any transition shall

19 be subject to legal review by the attorney general, who shall

20 approve the transition if satisfied that the transition conforms

21 to all applicable laws, subject to the review of the director of
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the department of budget and finance, who shall approve the

transition if it conforms to all applicable financing

procedures, and subject to the governor’s approval. In

addition, the transition shall be subject to the following terms

and conditions:

(1) All proceeds from the sale, lease, or transfer of

assets shall be used for health care services in the

respective regional system or facility, except that

real property shall only be transferred by lease;

[providcd that undcr a transfcr that is cffcctuatcd

pursuant to subsection (a) (5), rcal propcrty shall

transfcr in its thcn cxisting statc, whcthcr in lcasc,

frr - nr nthrrt~i nr’ - tn thr rlr’nnrtmrnt nf 1 nnri nnr]

14 natural

(2) Any and all liabilities of a regional system or

facility transitioning into a new entity that were

transferred to the Hawaii health systems corporation

upon its creation by Act 262, Session Laws of Hawaii

1996, and all liabilities of the regional system or

facility related to collective bargaining contracts

2025—3042 SB1441 HD2 HMSO—l 28
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1 negotiated by the State, shall become the

2 responsibility of the State; and

3 (3) During the period of transition:

4 (A) The State shall continue to fund the provision of

5 health care services provided for by the regional

6 system or individual facility; and

7 (B) All applicable provisions of this chapter shall

8 continue to apply.

9 Upon the completion of the transition of all the facilities

10 in a regional system to a new entity, the regional system board

11 for that regional system shall terminate; provided that if not

12 all of a regional system’s facilities are transitioned to a new

13 entity, the existing regional system board shall not terminate

14 but shall continue to retain jurisdiction over those facilities

15 remaining in the regional system.”

16 SECTION 4. Chapter 321, part XLVI, Hawaii Revised

17 Statutes, is repealed.

18 PART IV

19 SECTION 5. (a) No later than November 30, 2025, the Oahu

20 regional health care system and the department of health shall

21 enter into a formal memorandum of agreement by which the Oahu

2025—3042 5B1441 HD2 HMSO—l 29



S.B. NcJ. ~

1 regional health care system shall accept psychiatrically stable

2 patients who are transferred or discharged from the Hawaii state

3 hospital and who meet institutional level of care. The formal

4 memorandum of agreement shall include the following:

5 (1) Oahu regional health care system staff shall

6 clinically assess all patients referred for admission

7 by the Hawaii state hospital; and

8 (2) Hawaii state hospital staff shall support Oahu

9 regional health care system staff as medically

10 necessary for patients admitted to Leahi hospital from

11 the Hawaii state hospital, by providing on-call access

12 to psychiatric and related services and on-site

13 psychiatric consultations on a twenty-four-hour,

14 seven-day-a-week basis.

15 (b) The Oahu regional health care system shall submit a

16 report to the legislature no later than twenty days prior to the

17 convening of the regular session of 2027. The report shall

18 cover the period of December 1, 2025, through November 30, 2026,

19 and shall include:

2025—3042 SB1441 HD2 HMSO—1 30
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1 (1) The total number of patients referred to the Oahu

2 regional health care system from the Hawaii state

3 hospital;

4 (2) The number of referred patients who were admitted to

5 Leahi hospital;

6 (3) For each referred patient who was not admitted:

7 (A) The date the referral was made;

8 (B) The date the Dahu regional health care system

9 staff conducted a clinical assessment of the

10 referred patient;

11 (C) The date the Oahu regional health care system

12 notified the Hawaii state hospital that the

13 patient was not accepted for admission;

14 (D) Leahi hospital nursing facility patient census on

15 the date the Hawaii state hospital was notified

16 the patient was not accepted for admission; and

17 (E) A deidentified summary explaining why the patient

18 was not accepted;

19 (4) The minimum and maximum Leahi hospital nursing patient

20 census for each month; and
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1 (5) Recommendations on how the Oahu regional health care

2 system will be able to admit more patients referred

3 from the Hawaii state hospital.

4 SECTION 6. Statutory material to be repealed is

5 and stricken. New statutory material is underscored.

6 SECTION 7. This Act shall take effect on July 1, 2025.

1441SB. NcD.
H.D. 2

bracketed
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Report Title:
HHSC; DOH; Oahu Regional Health Care System; Transfer; Repeal;
Agreement; Report

Description:
Repeals the requirement to transfer the Oahu Regional Health
Care System (Qahu Region) from the Hawaii Health Systems
Corporation to the Department of Health. Repeals certain
changes to the HRS that were made by Act 212, SLH 2021.
Requires the Qahu Region and the Department of Health to enter
into a formal memorandum of agreement regarding the care of
certain psychiatrically stable patients transferred or
discharged from the Hawaii State Hospital to an appropriate Oahu
Region facility, subject to certain conditions. Requires the
Qahu Region to submit a report to the Legislature. (HD2)
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