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S.B.NO. 1326

JAN 73 B

A BILL FOR AN ACT

RELATING TO THE HAWAII COMMUNITY DEVELOPMENT AUTHORITY.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HAWAII:

SECTION 1. The legislature finds that Act 184, Session
Laws of Hawaii 2022 (Act 184), which established transit-
oriented development infrastructure improvement districts, could
be more efficient. The transit-oriented development
infrastructure improvement districts were comprised of the land
within county-designated transit-oriented development zones or
within a one-half mile radius of a proposed or existing transit
station if the county has not designated transit-oriented
development zones, as designated by the board. Act 184 also
established the transit-oriented development infrastructure
improvement district boards for each county, under the Hawaii
community development authority for administrative purposes. To
date these boards have not been constituted, due in part to a
lack of community volunteers willing to serve.

The purpose of this Act is to streamline transit-oriented
development infrastructure improvements by making chapter 206E,

part X, Hawaii Revised Statutes, a program under the Hawaii
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community development authority and making additional consistent
revisions to chapter 206E, Hawaii Revised Statutes.

SECTION 2. Section 206E-1, Hawaii Revised Statutes, 1is
amended to read as follows:

"§206E-1 Findings and purpose. The legislature finds that
many areas of the State are substantially undeveloped, blighted,
or economically depressed, and are or are potentially in need of
renewal, renovation, or improvement to alleviate such conditions
as dilapidation, deterioration, age, and other such factors or

conditions [whieh] that make such areas an economic or social

liability.

The legislature further finds that there exists within the
State vast, unmet community development needs. These include,
but are not limited to, a lack of suitable affordable housing;
insufficient commercial and industrial facilities for rent;
residential areas [whieh] that do not have facilities necessary
for basic liveability, such as parks and open space; [ard] areas
[whieh] that are planned for extensive land allocation to one,

rather than mixed uses[=]; a lack of infrastructure necessary to

facilitate community development; and insufficient culturally

appropriate agriculture, education, and natural-resource

restoration and management.
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It is further determined that the lack of planning and
coordination in such areas has given rise to these community
development needs and that existing laws and public and private
mechanisms have either proven incapable or inadequate to

facilitate timely redevelopment and renewal [-], or restoration

and management, as the case may be.

The legislature finds that a new and comprehensive
authority for community development must be created to join the
strengths of private enterprise, public development, and
regulation into a new form capable of long-range planning and
implementation of improved community development. The purpose
of this chapter is to establish such a mechanism in the Hawaii
community development authority, which is a public entity
[whieh] that shall determine community development programs and
projects and cooperate with private enterprise and the various

components of federal, state, and county governments in bringing
plans and projects to fruition. [Fersucharecas designatedas
community—development—distriets,—the] The legislature believes

that the planning and implementation [pregram] expertise of the
Hawaii community development authority will result in
communities [whiek] that serve the highest needs and aspirations

of Hawaii's people.
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The legislature finds that the creation of the Hawaii
community development authority, the establishment of community

development districts[+—and] and program areas, the issuance of

bonds pursuant to this chapter to finance public facilities, and

the ability of the Hawaii community development authority to

cooperate with or assist public and private sector entities to

engage in projects that improve the State, serve the public

interest and are matters of statewide concern."
SECTION 3. Chapter 206E, part X, Hawaii Revised Statutes,
is amended to read as follows:
" [£] PART X. [}] TRANSIT-ORIENTED DEVELOPMENT INFRASTRUCTURE
IMPROVEMENT [BISTRICT] PROGRAM
[£] §206E-241[}] Findings and purpose. The legislature
finds that construction, installation, and improvement of
certain infrastructure is necessary and desirable to facilitate
renewal and redevelopment of areas designated by the State and
the counties for transit-oriented development. Transit-oriented
development is a powerful tool that can ultimately deliver a
wide range of social, environmental, and economic
benefits. Transit-oriented development promotes development
patterns that support quality of life, preserves the natural

environment, provides a range of housing choices for residents,
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and encourages walking, biking, and use of mass transit. The
State plays an important role in overcoming barriers to transit-
oriented development, including encouraging needed investments
in improving regional infrastructure such as roads, sewers,
water, power, communication, and storm water management
systems. This part is intended to move transit-oriented
development planning efforts forward into infrastructure
improvements that benefit the community. The legislature
further finds that, currently, no single state agency has the
authority to improve infrastructure along a transit corridor in
the best interest of the State. This part will enable the
delivery of infrastructure needed to support development on
lands within designated transit-oriented development zones.

Accordingly, [the—purpeose—of this part—is—to—-establish]

there is established the transit-oriented development

infrastructure improvement [distrietsg] program to be

administered by the authority to foster community development by

strategically investing in infrastructure improvements.
[£] §206E-242[}] Definitions. As used in this part:
[ 3 ] . . 1 g ]
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Zoneg—ag—determined by the beard-]

"Fund" means the transit-oriented development
infrastructure improvement [distriet] program special fund
established under section 206E-247.

"Program" means the transit-oriented development

infrastructure improvement [distriet] program developed by the

[board] authority pursuant to section 206E-246.
[£]1 §206E-243 [}—Distrietestablisheds

boundaries-] Transit-oriented development infrastructure

improvement program areas; established. [{a)—Thetransit—

. T g ]  f . 3 . .

4B53+] The [distriet] transit-oriented development

infrastructure improvement program areas shall comprise the

parcels of land either within county-designated transit-oriented

development zones, or within a one-half mile radius of a

proposed or existing transit station if the county has not
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designated transit-oriented development zones, as determined by
the [beard;] authority, which shall take into account proximity,

walkability, adopted county plans, and other relevant factors [+

inelude—a rail station or aplannedrait—statien]. The

[distriet] program areas shall include all parcels of land of

which any portion of the parcels are located within the county-
designated transit-oriented development zones, or within a one-
half mile radius around proposed or existing transit stations if

the county has not designated transit-oriented development
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;];; E . ’ ‘. g . . . ]

4] §206E-246[]}] Transit-oriented development infrastructure
improvement [distriet] program; assessment; rules. (a) The
[beaxrd] authority shall develop a transit-oriented development
infrastructure improvement [dist¥riet] program to identify

infrastructure improvements within each [distriet-] program

area. In determining the required infrastructure improvements

to be undertaken, the [beard] authority shall consider the

strategic plan prepared and the prioritization of transit-

oriented development projects established by the Hawaii

interagency council for transit-oriented development pursuant to
section 226-63(c) and subsequent plans and studies prepared by,

or approved by, an appropriate governmental agency to further

implement the strategic plan and the transit-oriented

development projects therein.
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program;-] The authority may assess all beneficiaries of the

program a user fee for their fair share of the cost of providing

[€he] any infrastructure improvement the user may be [assessed
against—the real property in ecach distriet] specially benefiting
from [theinfrastruetureimprovement]. The [beard] authority
shall determine the program areas [ef—each—distriet] that will
benefit from the infrastructure improvement to be undertaken,

and if less than the entire [distriet] transit-oriented

development zone benefits, the [beard] authority may establish

[assessment] user fee areas within the [dist¥iets] program
area. The [bea¥rd] authority may issue and sell bonds in amounts

as may be authorized by the legislature to provide funds to

finance the infrastructure improvements. [Theboard-mayfix—+the

BED-07(25)
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Hen+]
(c) Bonds issued to provide funds to finance transit-

oriented development infrastructure improvements shall be

secured | : 3 ! .

the—assegssments—thereon;,] in a manner to be determined through

the bond issuance process, or the revenues derived from the

program for which the bonds are issued, including reserve
accounts and earnings thereon, insurance proceeds, and other
revenues, or any combination thereof. The bonds may be
additionally secured by the pledge or assignment of loans and
other agreements or any note or other undertaking, obligation,

or property held by the [beard-] authority. Bonds issued

pursuant to this section and the income therefrom shall be
exempt from all state and county taxation, except transfer and
estate taxes. The bonds shall be issued subject to rules

adopted by the [beard] authority pursuant to this section.

(4 " ¥ ] 1 | _
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4er] (d) The [board-shal}] authority may adopt rules for

the purposes of this part pursuant to chapter 91, and to provide

for the method of undertaking and financing transit-oriented
development infrastructure improvement in [an—assessmentarea—-or

ap—entire—distriet-] a program area or transit-oriented

development zone. [Fhe—ruteg adopted -pursuant—tothis seetion

PRU hods ] hich the ] 1 shall B1is]

BED-07(25)
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+£}+] (e) Notwithstanding any other provisions to the
contrary, the [beaxd] authority may, in its discretion, enter
into any agreement with the county in which the [distriets]

program areas are located to implement all or part of the

purposes of this section.
(4] (f) All sums collected under this section shall be

deposited into the transit-oriented development infrastructure
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improvement [distriet] program special fund established under
section 206E-247 and shall be applied solely to:

(1) The payment of the principal and interest on the bonds
and the cost of administering, operating, and
maintaining the program;

(2) The establishment of reserves; and

(3) Other purposes as may be authorized in the proceedings
providing for the issuance of the bonds.

If any surplus remains in the fund after the payment of the

bonds chargeable against the fund, it shall be credited to and

become a part of the fund.

[+k)] (g) The transit-oriented development infrastructure

improvements [te—be financed through bonds—igsued-by the board]

may be dedicated to the county in which the infrastructure

improvements are to be located. The [beard] authority shall
ensure that the infrastructure improvements are designed and
constructed to meet county requirements and shall enter into an
agreement with the county for dedication of the public
facilities.

[+3] (h) Notwithstanding any law to the contrary,

whenever 1t becomes necessary to remove, relocate, replace, or

reconstruct public utility facilities that are part of a

BED-07(25)
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program, the [bea¥rd] authority shall establish by rule the

allocation of cost between the [beard;] authority, the affected

public utilities, and the [preperties] users that may specially
benefit from the improvement, if any. In determining the
allocation of cost, the [beaxd] authority shall consider the
cost allocation policies for districts established by the county
in which the removal, relocation, replacement, or reconstruction
is to take place.

[£] §206E-247 [}] Transit-oriented development

infrastructure improvement [distriet] program special

fund. (a) There is established in the state treasury the
transit-oriented development infrastructure improvement
[distriet] program special fund, into which shall be deposited:

(1) All revenues, income, and receipts from the transit-
oriented development infrastructure improvement
[8istriet] program;

(2) Moneys directed, allocated, or disbursed to the
[distriet] program from government agencies or private
individuals or organizations, including grants, gifts,
awards, and donations [—and—assessments—of landowners)
for costs to administer and operate the [distriet:]

program;

BED-07(25)
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(3) [Assessments] User fees collected under section 206E-
246; and
(4) Moneys appropriated to the fund by the legislature.
(b) Moneys in the fund shall be used only for the purposes
of this part.
(c¢) Investment earnings credited to the assets of the fund
shall become part of the fund.

§206E-247.1 Condemnation of real property. The authority,

upon making a finding that it is necessary to acquire any real

property for its immediate or future use for the purposes of

this part, may acquire the property, including property already

devoted to a public use, by condemnation pursuant to chapter

101. The property shall not thereafter be taken for any other

public use without the consent of the authority. No award of

compensation shall be increased by reason of any increase in the

value of real property caused by the designation of the transit-

oriented development infrastructure improvement program areas,

or the actual or proposed acquisition, use, or disposition of

any other real property by the authority.

[£] §5206E-248[]] Memorandum of agreement. The [beaxd]
authority may execute memoranda of agreement with appropriate

governmental agencies([+] for purposes of this part.

BED-07(25)
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[-£] §206E-249[}] Annual comprehensive report. The [beard]
authority shall submit an annual comprehensive report on the
progress of [development—within] the [distriet] program to the
legislature no later than twenty days prior to the convening of
each regular session."

SECTION 4. Statutory material to be repealed is bracketed
and stricken. New statutory material is underscored.

SECTION 5. This Act shall take effect upon its approval.

-
INTRODUCED BY: W/ . %

BY REQUEST
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Report Title:

Transit-Oriented Development Infrastructure Improvement Program;
HCDA; Department of Business, Economic Development, and Tourism;
Program

Description:

Authorizes the Hawaii Community Development Authority to
cooperate with or assist public and private sector entities to
engage in projects that improve the State. Establishes the
transit-oriented development infrastructure improvement program.
Repeals the transit-oriented development infrastructure
improvement district and board, under chapter 206E, part X, HRS.
Makes additional consistent revisions to chapter 206E.

The summary description of legislation appearing on this page is for informational purposes only and is
not legislation or evidence of legislative intent.
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DEPARTMENT :

TITLE:

PURPOSE (8) :

MEANS :

JUSTIFICATION:

$B. NO. /32¢

Business, Economic Development, and Tourism

JUSTIFICATION SHEET

A BILL FOR AN ACT RELATING TO THE HAWAII
COMMUNITY DEVELOPMENT AUTHORITY.

To repeal the Transit-Oriented Development
Infrastructure Improvement District and
Board, and instead establish the Transit-
Oriented Development Infrastructure
Improvement Program, for efficiency; and to
clarify that the Hawaii Community
Development Authority (the Authority) may
cooperate with or assist public and private
sector entities to engage in projects that
improve the State.

Amend section 206E-1 and part X of chapter
206E, Hawaii Revised Statutes.

Section 206E-1: Since the Legislature's
establishment of the Authority in 1976 with
the Kakaako Community Development District,
the Legislature expanded the
responsibilities of the Authority to include
other community development districts, and
responsibilities to develop infrastructure
that supports transit-oriented development
statewide, and helping and cooperating with
other public and private sector entities
with projects that improve communities
statewide. Given the expansion of the
Authority's responsibilities, this section
should be revised to reflect current
responsibilities and roles of the Authority.

Chapter 206E, Part X: Act 184, Session Laws
of Hawaii 2022, established a Transit-
Oriented Development Infrastructure
Improvement District and a board, for each
county, under the Authority. This bill
would amend the Transit-Oriented Development
Infrastructure Improvement District into a
Transit-Oriented Development Infrastructure
Improvement Program, for efficiency. The
four-county board structure is not necessary

BED-07(25)
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GENERAL FUND:
OTHER FUNDS:

PPBS PROGRAM
DESIGNATION:

OTHER AFFECTED
AGENCIES:

EFFECTIVE DATE:

5B. NO. /32¢

as projects are identified and supported by
the Transit-Oriented Development Interagency
Council, which has statewide representatives
from the public and private sector.

Impact on the public:
None.

Impact on the department and other agencies:
None.

None.

None.

BED-150.

None.

Upon approval.
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