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A BILL FOR AN ACT

RELATING TO THE TRANSITION OF THE OAHU REGIONAL HEALTH CARE
SYSTEM FROM THE HAWAII HEALTH SYSTEMS CORPORATION INTC THE
DEPARTMENT OF HEALTH.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HAWAIIL:

PART I
SECTION 1. Act 212, Session Laws of Hawaii 2021, as
amended by section 2 of Act 150, Session Laws of Hawaii 2022, is

amended as follows:

1. By amending sections 2 and 3 to read:

"SECTION 2. [Seetéeﬁ—323F—27—Hawaii—Revised—S%a%u%esT—is

HTH-30(25)
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H.B.NO. 122

distriets
respeetivelyt] Repealed.
SECTION 3. [Seetion 323F -3 —Hawaii Reviged Statutes—3o

HTH-30(25)
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H B.NO. 1™

] Repealed.™

2. By amending sections 6 through 10 to read:

"SECTION 6. [4a)—The budgetof the Oahu regional health

by—law;—and
{2} Duringthe transition peried,—att] All requests for

operational funds necessary for the Oahu regional
health care system to maintain its operations at Leahi

hospital and Maluhia shall be made by the Oahu

HTH-30 (25)
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H .B.NO.N\*

regional health care system and shall be submitted

with budget requests made by the Hawaii health systems
corporation; provided further that, when appropriated,
funding for the Oahu regional health care system shall

be designated under HTH 215, the program ID assigned

to the Oahu regional health care system.

HTH-30(25)
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HU.B.NO. 12T

=]

SECTION 7. [-fa—The Oahu—regional board shall—through

RevisedStatuktes-] Repealed.

SECTION 8. [ta—buring the tronsition planning period

HTH-30 (25)
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35

H.B.NO. 122

Statutes-] Repealed.

SECTION 9.

[ e} . e ablished s c

HTH-30 (25)
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that—eceould identify prospeetive bidders-] Repealed."
SECTION 10. [Al—+transitionactions shall be subject—to
. o . (
{1} The attornevy general shall approve—the legality and
form—of aony maoterial transition actiong erecated—by-the

HTH-30(25)
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3.

H .B.NO.LIZY

. 3 3 1 - . . : . .
are—transferred to the department of health—shalt
become—the—responsibility—of the State-] Repealed."

By amending section 14 to read:

"SECTION 14. This Act shall take effect on July 1, 2021[+

31—2625] .

HTH-30(25)
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H.B.NO. 12>

PART 1T

SECTION 2. Section 323F-7.6, Hawaii Revised Statutes, is
amended to read as follows:

"§323F-7.6 Transition of Hawaii health systems regional
system or health facility to a new entity. (a) Notwithstanding
any other law to the contrary, including but notllimited to
section 27-1 and chapter 171, any of the regional systems or
individual facilities of the Hawaii health systems corporation
is hereby authorized to transition into a new legal entity in
any form recognized under the laws of the State, including but
not limited to:

(1) A nonprofit corporation;

(2) A for-profit corporation;

(3) A municipal facility;

(4) A public benefit corporation;

[5) A—division or branchunder a state—exeecutive

departments+ or

[46)] (5) Any two or more of the entities in paragraphs (1)

through [£53=] (4).

A transition shall occur through the sale, lease, or transfer of
all or substantially all of the assets of the facility or

regional system, except for real property, which shall only be

HTH-30 (25)
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H.B.NO. 1727

transferred by leasel5

7 1.

Any transition shall éomply with chapter 323D.

(b) A tramsition shall only occur upon approval of the
appropriate regional system board in the case of a regional
system or individual facility transition, or upon approval of
the regional system boards and the corporation in the case of
the transition of the entire corporation. Any transition shall
be subject to legal review by the attorney general, who shall
approve the transition if satisfied that the transition conforms
to all applicable laws, subject to the review of the director of
the department of budget and finance, who shall approve the
transition if it conforms to all applicable financing
procedures, and subject to the governor's approval. In
addition, the transition shall be subject to the following terms
and conditions:

(1) All proceeds from the sale, lease, or transfer of

assets shall be used for health care services in the
respective regional system or facility, except that

real property shall only be transferred by lease;

HTH-30(25)
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(2)

H.B.NO. N2>

[

[ 7

Aatural resourcesy ]

Any and all liabilities of a regional system or

facility transitioning into a new entity that were

transferred to the Hawaii health systems corporation
upon its creation by Act 262, Session Laws of Hawaii

1996, and all liabilities of the regional system or

facility related to collective bargaining contracts

negotiated by the State, shall become the
responsibility of the State; and

During the period of transition:

(A) The State shall continue to fund the provision of
health care services provided for by the regional
system or individual facility; and

(B) All applicable provisions of this chapter shall

continue to apply.

gUpon the completion of the transition of all the facilities

in a regional system to a new entity, the regional system board

for that regional system shall terminate; provided that if not

HTH-30(25)
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H.B.NO. 22

all of a regional system's facilities are transitioned to a new
entity, the existing regional system board shall not terminate
but shall continue to retain jurisdiction over those facilities
remaining in the regional system."

SECTION 3. Chapter 321, part XLVI, Hawail Revised
Stétutes, is repealed.

PART ITII

SECTION 4. The Oahu regional health care system and the
department of health shall enter into an agreement regarding
Oahu regional health care system providing care of low acuity
patients in the department of health's custody by December 31,
2025,

SECTION 5. Statutory material to be repealed is bracketed
and stricken. New statutory material is underscored.

SECTION 6. This Act shall take effect upon its approval.

L)
INTRODUCED BY: M 7&. M-\

BY REQUEST

JAN 2 12025

HTH-30(25)
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Report Title: :
HHSC; DOH; Oahu Regional Health Care System; Transfer; Repeal;

Low Acuity Patients; Agreement

Description:

Repeals the requirement to transfer the Oahu Regional Health
Care System from the Hawaii Health Systems Corporation to the
Department of Health. Repeals certain changes to the Hawaii
Revised Statutes that were made by Act 212, SLH 2021. Requires
the Oahu Regional Health Care System to enter into an agreement
with the Department of Health regarding Oahu Regional Health
Care System taking care of low acuity patients in the
Department's custody by December 31, 2025.

The summary description of legislation appearing on this page is for informational purposes only and is
not legislation or evidence of legislative intent.

HTH-30(25)



DEPARTMENT :

TITLE:

PURPOSE :

MEANS :

JUSTIFICATION:

W& No- e

JUSTIFICATION SHEET

Health

A BILL FOR AN ACT RELATING TO THE TRANSITION
OF THE OAHU REGIONAL HEALTH CARE SYSTEM FROM
THE HAWAII HEALTH SYSTEMS CORPORATION INTO
THE DEPARTMENT OF HEALTH.

To repeal the requirement to transfer the
Oahu Regional Health Care System in its
entirety from the Hawaii Health Systems
Corporation (HHSC) to the Department of
Health (DOH).

Amend section 323F-7.6, Hawali Revised
Statutes (HRS). Repeal part XLVI of chapter
321, HRS, and sections 2, 3, 6, 7, 8, 9, and
10 of Act 212, Session Laws of Hawaii (SLH)
2021, as amended by section 2 of Act 150,
SLH 2022.

The transfer of the Oahu Region of the HHSC
is no longer necessary because (1) the goals
of the transfer were accomplished through
other means, and (2) the transfer requires
additional one-time and ongoing
appropriations to maintain certain essential
functions that would be unnecessary if the
Oahu Regional Health Care System remains in
the HHSC.

The intent to transfer the Oahu Regional
Health Care System, comprised of Leahi
Hospital and Maluhia Hospital, to DOH was to

improve access to care for high acuity

patients with mental health and substance
diagnoses. To address this concern, the
Oahu Regional Health Care System implemented
crisis stabilization and other related pilot
programs. Because the pilot programs have
improved access to and continuity of care
for high acuity patients with mental health
and substance use disorder diagnoses, the
need to transfer the Oahu Regional Health
Care System to DOH is significantly reduced.

HTH-30(25)
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GENERAL FUND:
OTHER FUNDS:

PPBS PROGRAM
DESIGNATION:"

OTHER AFFECTED
AGENCIES:

EFFECTIVE DATE:

WS No- 2z

Furthermore, the working group authorized by
Act 212, SLH 2021, with the assistance of
consultants, identified that a one-time
appropriation of $10,300,000 and recurring
appropriations of $5,000,000 annually, plus
an additional new forty-six full-time
employees would be required to ensure the
operational continuity of the Oahu Regional
Health Care System under DOH. If the Oahu
Regional Health Care System remains with the
HHSC, these appropriations and additional
full-time employees will be unnecessary.

Impact on the public: None.

Impact on the department and other agencies:
Prevent unanticipated operational
disruptions and recurring expenses to the
Oahu Regional Health Care System.

None.

None.
HTH 495.
Hawaii Health Systems Corporation;

Department of Budget and Finance.

Upon approval.

HTH-30(25)



